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IN DEFENCE OF DEMOCRACY 


had occasion in the past to criticise sharply 
ian Simon’s conduct of foreign affairs. We have also 
Mecasion to deplore the apathy which His Majesty’s 
nent have shown towards the grave dangers which 
ireatening the world as we know it, both at home and 
@. It is all the more pleasure to welcome, in the 
Order Bill, the full text of which has now been pub- 
} @ genuine and energetic attempt on the part of the 
mment, acting through Sir John Simon, to stamp out 
PW menace of deliberate provocation to violence in 
% which has begun in recent months to poison the 
mere of British democracy. 

Ret recital of the provisions of the Bill will show that 
Rot been conceived in any spirit of timidity. It deals 
mmber of related subjects, which may conveniently 
matised under the four heads of Uniforms, Private 
» wcessions, and Disorder at Meetings. The much- 
e. auliculty of defining a political uniform is avoided 
atest tradition of English law by not including 
aon at all. The relevant clause merely says that 
eon Wearing a “‘ uniform signifying association 
+, + Organisation or with the promotion of any 
myect shall be guilty of an offence.’”’ The courts 
wo decide ony does and yaoi does not constitute 

__ wiktin the meaning of the Act,’’ just as the 
Ss 0 similar points of definition aioe day. : 
fh of the Bill on Private Armies is the crux of 
Snel In effect, the Bill prohibits the organisa- 
) ae of persons for the purpose of 
‘to be employed either ‘‘ in usurping the 
e or of the armed forces of the Crown ”’ 
wee Or display of physical force in promoting 
Sbject." Moreover, it is not the intention of 
Which is the test; for the prohibition also 
msation, training or equipment of persons 


pS 
od 


‘‘in such manner as to arouse reasonable apprehension ”’ 
that they are to be used for these purposes. 

In themselves these provisions go a long way. But some 
of the supplementary clauses go a surprisingly long way 
further. The Government have evidently realised to the 
full the difficulty of securing the normal evidence against 
organisations which, by their nature, are secretive. It is 
accordingly provided that the acts and words of ‘* persons 
appearing to be members or adherents of an association *’ 
shall be admissible as evidence, except only if it is proved 
that the persons in question are not actually members or 
adherents. Moreover, a Judge of the High Court may grant 
a comprehensive search warrant on the application of the 
police. Prosecutions’under this clause are not to be insti- 
tuted without the consent of the Attorney-General; but the 
penalties for contravention are heavy. The controllers and 
organisers are liable to imprisonment for two years or a 
fine of £500, or both, and the funds of the contravening 
association can be impounded for the benefit of creditors 
and persons who have subscribed in good faith, any balance 
being forfeit to the Crown. 

The section on processions gives the police—acting on 
their own authority—power to impose conditions on the 
organisers of processions. Local authorities in the provinces, 
with the consent of the Secretary of State, may prohibit 
processions altogether. In London this power is given to 
the police and the Secretary of State acting together. Sir 
John Simon is thus giving himself the power, which hitherto 
he did not possess, of banning ‘‘ marches ’’ such as that 
recently attempted by the Blackshirts through the East End. 

Finally, the Bill tightens up the law of meetings. It is 
to be an offence to carry ‘‘ offensive weapons ’’ at meetings 
or to use ‘‘ threatening, abusive or insulting words or 
behaviour with intent to provoke a breach of the peace or 
whereby a breach of the peace is likely to be occasioned, 
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whether at a meeting or in any public place. The Public 
Meeting Act of 1908 is also amended to give the police 
power to take the names and addresses of persons who, at 
meetings, ‘‘ act in a disorderly manner for the purpose of 
preventing the transaction of the business for which the 
meeting was called together.’’ This section is not, however, 
as full-blooded as some of the others, for it applies only to 
persons hostile to the convenors of the meeting. Nothing 
in the Bill would enable the police to take the names and 
addresses of ‘‘ stewards ’’ who use gross brutality towards 
peaceful questioners. Moreover, the police are not them- 
selves to prosecute under this section, but are to hand over 
the names and addresses to the chairman of the meeting. 

This, however, is the only exception to the statement that 
the Bill goes as far as any democrat could wish. Indeed, 
it may be questioned whether it does not, in some parti- 
culars, go too far. It is, of course, true that effective pro- 
visions for getting rid of Fascist and other private armies 
cannot be drafted without putting into the hands of the 
executive Government powers which might conceivably be 
used in a very different cause, for the suppression rather 
than the defence of freedom of speech. If democracy 
is to defend itself it must submit to a certain measure of 
discipline, to some limitation of individual freedom. What- 
ever is needed for the suppression of shirted armies, what- 
ever their political faith or sartorial hue, will be supported 
by the overwhelming mass of public opinion, more 
especially now that we have it on the word of the Home 
Secretary that the funds of both Fascists and Communists 
have been ‘‘ supplemented ’’ from abroad. But it is 
reasonable to demand that not a word more than is necessary 
for this purpose shall be included in the Act in limitation of 
the freedom of the citizen. 

In spite of a few criticisms which have been made, the 
Act as a whole emerges well from this test. Sir Oswald 
Mosley complained on Thursday that he was being made 
the object of discrimination. But if that is true, it is 
only because he alone has hitherto had the unwisdom to 
import into British political life the trappings of Conti- 
nental totalitarianism. He stands entirely isolated in his 
plaintive objections; the three political parties are entirely 
at one in their support of the principles of the Bill, and it 
promises to have a speedy and smooth passage to the 
Statute Book. Once there, we trust that it will be admini- 
stered in the same energetic spirit as has inspired its birth. 

The British people are perhaps too prone to congratulate 
themselves on their own political wisdom. But on this 
occasion we believe that the whole world, or at least those 
remaining parts which are allowed to hold opinions, will 
rejoice to see Great Britain taking timely measures to pro- 
tect that political freedom which is the most priceless gift 
to civilisation of the English-speaking peoples. 





MR EDEN AND MR BALDWIN 


{n the House of Commons on October 5th, and at the 
Guildhall on Monday, an exposé of British foreign policy 
was given by the Foreign Secretary and by the Prime 
Minister respectively. In both speeches an attentive 
listener can detect a new and welcome note. This change 
of tone is the more striking because it is audible simul- 
taneously in the voices of the two Ministers of the Crown 
most closely concerned with foreign affairs, who can speak 
—when they speak the same language—with an authority 
not much less than that of the whole Cabinet. Their pre- 
sent unison is impressive, because—notwithstanding Mr 
Baldwin’s well-known appreciation of Mr Eden’s abilities 
—there has at times been a considerable difference of stress 
in their pronouncements, especially at the height of the 
Italo-Abyssinian crisis. This divergence has now dis- 
appeared; and the change which has brought the two 
Ministers’ utterances into harmony has been mainly on 
Mr Baldwin’s side. The Prime Minister has grown stiffer; 
the Foreign Secretary has not turned flabbier. 

When we say that Mr Baldwin’s tone at the Guildhall 
a stiff, wees not accusing _ of being wig apn a 
ortiori not of being aggressive. His gesture was less spec- 
tacular, but not the less si for that. For the Prime 
Minister on Monday y indicated the line at which—if 
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driven to it by the aggressiveness of countries on 
ath—he and his colleagues have made y : the war. 
oes toaeiiee. ss P their minds 

Such an indication of policy is welcome AG 
countrymen of all parties. During the past cee win’s 
no one has known whether there was an 
all in the Prime Minister’s mind, or whether he 
be content to go on retreating as far as the 
Japan, Italy and Germany might care to push him T 
we know that, even if Mr Baldwin was prepared for 
limited retreat last year, he has now set himself a 
It is desirable that this change in the temper of 

: per of the Gover. 
ment at Westminster should be noted and taken to hear 
at Berlin, Rome and Tokyo. 

On another occasion not long ago, Mr Baldwin deseri 
Fascism, accurately enough, as being the child of 
munism; and the Fascist commentators who objected at the 
time to this account of the origin of their movement ma 
now perhaps find some consolation in the reflection thy 
Fascism, in its turn, seems in a fair way to producing 4 
vigorous rival. Is it to be the ‘‘ historic mission ” of 
Fascism to poke and prod our sluggish Western De 
into a new bout of vigour? If Fascism had not appeared 
on the scene in so aggressive a posture at such unpl 
close range, it is possible that our Democracy might have 
died, by inches, of sheer self-complacency and inertia, But 
Fascism may have saved Democracy from this cow’s death 
by threatening it with a death by violence—thereby stimy. 
lating it to fight for its life. 

Every great nation has something to give the world 
Freedom of the spirit is our contribution; let us see to it 
that we keep that flame bright at home, and that we are 
prepared, if necessary, to fight for it to the end. 

On Mr Baldwin’s lips, these words are a portent; and 
their meaning would appear to be that the Fascist Powers 
have overreached themselves in pressing the democratic 
Powers too hard. 

The change of temper evident in Mr Baldwin’s speech 
is probably common to this country and France; and this 
is the light in which we should read Mr Eden’s warm refer- 
ence to the “‘ cordial relations ’’ between the French and 
ourselves. If France and Great Britain now make a joint 
stand for the Democracy which is the breath of their life, 
then we shall be in a position to reject that exclusive 
choice between Fascism and Communism which th 
Fascists and Communists are working—in tacit collusion 
with each other—to force upon the rest of us. 

When we turn from the general to the particular, we 
find both Mr Baldwin and Mr Eden still eager for the 
conclusion of a new pact in Western Europe between the 
Locarno Powers. But both Ministers took care to mention, 
once again, a condition which has always been laid down 
in the successive British proposals for a “‘ new Locamo. 
A new pact in Western Europe must not be negotiated 
as an end in itself, but only as a preliminary to a 
ment covering the whole of Europe. The same point was 
made in other language in the references in Eden's 
speech to the relations between Great Britain and - 
many. While welcoming the ‘‘ repeated declarations 1 
Germany of a desire for closer Anglo-German friendship, 
and hastening to add that ‘‘ the desire is generally = 
cated in this country,’’ Mr Eden went on to state 
conditions which are inevitably attached to any frien 
which this country can proffer to any other country: 
are that such friendship cannot be exclusive — he 
be directed against anyone else.’’ Herr Hitler “ a 
before have been given to understand that Grea’ 
will not be content with any settlement in eae 
which Eastern Europe is excluded, and that she 
tention of lending herself even passively to = red by ft 
of any military designs which may be har Germ’ 
Government of the Third Reich. It has been ™ fore 

i i ble elements of British 
policy to ignore these intractable e + in 
policy; but this time Mr Eden has spoken out 
which Herr Hitler cannot pretend to mis’ on bot 
Nothing but good can come of a frank rec OR gccom 
sides that this country is not going to play 8) paige 
dating réle in the European drama for w 
has cast her. . . of guavity aid 

There was the same happy combiner «ne betwee? 
frankness in what Mr Eden said about the 
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this country and Italy. He took note of, and welcomed, the 
it have assurances given by Signor Mussolini that Italy did not 
ia. But mean to threaten the British route through the Mediter- 
$ death ranean; and his reply was: 


time. “Nor do we. Our position is the same. I repeat the 
assurance that we have no desire to threaten, or intention 
world, to attack, any Italian interest in the Mediterranean.” 
6€ to it 


But in the same context the Foreign Secretary declared 








= that British communications in the Mediterranean waters 
nt: and were not a “‘ short cut ’’ but a vital artery of the British 
Posen Empire. The unspoken implication of this contention 
omnl would appear to be that this country does not mean to 
aquiesce in any alteration, to her disadvantage, of relative 
speech naval and air strengths in the Mediterranean area. 
nd this By such roundabout paths we come to the inevitable con- 
mp dusion: re-armament. On this, Mr Eden and Mr Baldwin 
ch inl wed almost identical words. They both condemned the 
a joint present world-wide armaments-race as folly, and they both 
oir Be declared emphatically that this country had no choice 
iach in the circumstances but to join in. In saying this to-day, 
ch the British Ministers are probably speaking for an overwhelm- 
aniee ing majority of their fellow-countrymen; for the conversion 
of the British public to this most unpalatable view has been 
ar, We one of the outstanding results of Signor Mussolini’s 
tor the Abyssinian adventure. But if all nations engaged in this 
ven the folly are to be saved from some irreparable common 
ention, » fe-armament must be restricted to accord with 
1 dow some measure of collective guarantee against any wanton 
ammo.” = The welcome firmness of Mr Eden and Mr 
cotiated tet should convince the other European Great Powers 
settle such is the overwhelming temper of the British people. 
int ‘was 
Eden's 
d Ger- B 
ons i RITISH MONETARY POLICY 
-4 A SYMPOSIUM 
two In new of the recent devaluation of the gold bloc 
ndship wrencies, and of the continued expansion of industrial 
+ they activity in this country, we have invited a number of 
cannot 7 - State what monetary policy ought, in their 
often oo Wee tured by Great Britain in the immediate 
Britaia Brite Y€ have asked them to assume (1) that Great 
e from tnd ts) thes near the “ boom *’ stage of the trade cycle; 
no i cumency major disequilibria between different national 
= anbbations fron bose removed. This week we publish 
r i. D. Henderson, tonel 
ras Robbins and Sir Arthur Salter on, Professor Lione 
foreigt | 


Fo 


: From Mr H. D. Henderson 
8 n0 doubt, in my judgment, that we are now 
ey in the boom phase of the trade cycle. In what 
boom serve to cause or to aggravate the depres- 
it? There are two main possi- 
First, the boom may generate a 
Tapidly rising prices, in which wages and 
her upwards, the so-called 
Second, it may entail a volume of 
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activity in the industries producing capital goods so high 
relatively to the output of consumers’ goods that it cannot 
be sustained indefinitely. 

The first of these phenomena is by no means an invari- 
able feature of a boom. It played no part in the boom, 
such as it was, before 1929 which preceded the most 
disastrous depression on record. In view of the economic- 
ally wasteful character of re-armament expenditure, it 
would not be surprising if we were to see a ‘‘ vicious 
spiral ’’ before the present boom ends. If so, it would be 
essential to check it, and better to do so soon rather than 
late. But we are as yet a long way from any such develo 
ment. Prices are rising; but up to a point it is desirable 
that they should rise; and if they should show signs of 
rising unduly, an obvious remedy lies to hand which should 
be the first to be employed. During the depression various 
steps have been taken to safeguard producers, especially in 
the sphere of agriculture, against unduly low prices. This 
puts us now in a position by retracing these steps to abate 
a rising tendency of prices. 

On the other hand, the second phenomenon to which I 
have referred is already present in a marked degree. If 
and when re-armament expenditure is seriously reduced, it 
is difficult to see how to avoid a large contraction in the 
aggregate volume of constructional activity, or how to 
contrive that this will not entail a general depression. 

But the moral as regards policy in the meantime is far 
from clear. It would doubtless be possible by a drastic 
increase of interest rates to bring the private house-build- 
ing boom prematurely to an end. It by no means follows, 
however, that the demand for houses thereby choked off 
would revive so as to come to our rescue when depression 
set in; and, if not, cui bono? Public housing schemes are 
in a different category; and something useful might be done 
by going slow with the ‘‘ over-crowding ’’ policy in the 
next few years, but getting ready to push it energetically 
when general activity slackens. But there are limits to 
the extent to which public works can be appropriately used 
as a trade cycle ‘‘ tap ’’; and it would not be practicable, 
for example, to hold back the slum-clearance programme 
at this stage with this end in view. 

To any proposal for ‘‘ damping down ”’ the boom I apply 
the test: —Will this help us in any way when depression 
comes? From this angle, I agree with those who hold that 
this is not the time for unbalanced budgets, and that we 
must be ready for further increases of taxation. But at this 
stage I see no advantage in a rise in interest rates. This 
may become necessary if a ‘‘ vicious spiral ’’ develops, but 
not otherwise. Nor, in my view, should we allow our 
policy in regard to interest rates to be affected by considera- 
tions of the foreign exchanges. 


From Professor Lionel Robbins 
In the present condition of the world there are certain 
advan in a secular trend of rising gold prices. It 
would mitigate the burden of specific customs duties and 
should do much to produce a political atmosphere favour- 
able to the reduction of obstacles to trade. 
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But I see no advantages in a rise of internal prices and 
costs at present in Great Britain. Indeed, I am sure that 
if such a situation develops we must expect a bad crash 
later on. At the present time there is real danger of the 
boom getting out of hand. et 

To avert this danger it is necessary to recognise its origin. 
The boom is an internal boom. It has been brought about 
partly by the prospects of extraordinary Government 
expenditure, partly hy the persistence of conditions which 
have compelled all new capital coming forward to seek 
investment opportunities at home. The prices which are 
likely to rise too much are essentially internal prices. 

Hence, while I should not be averse to the most vigorous 
use of the Bank rate if the situation appeared to warrant 
it, at the moment I favour other measures more suited to 
the peculiar nature of the local maladjustment. 

I think it is fundamental that extraordinary Government 
expenditure should be met by taxes rather than loans. 
We should tax ourselves to the bone rather than risk 
further credit inflation. Government expenditure other 
than expenditure on re-armament should be slowed down. 
I would not favour severe credit contraction. But I think 
further expansion should be prevented. 

At the same time, while we are thus damping down the 
internal boom, I hold that we should do everything to 
promote a revival of international trade. Presumably it 
is Utopian to hope for a lowering of the British tariff; only 
other people’s tariffs are reprehensible! But it would be 
the most effective equilibrating measure at this juncture. 
I believe, too, that we should no longer obstruct such inter- 
national lending as private individuals are willing to under- 
Anything which leads to a revival of international 
prices and a damping down of internal prices will prevent 
local maladjustments developing. 

But, in order that such measures may be effective, it is 
essential that the sterling exchange should be maintained. 
Measures of tariff reduction or freeing of lending would be 
rendered useless if the sterling exchange were to sag. I 
am all for caution in approaching a final stabilisation. But 
I think we should recognise that situations in which there is 
an opposition between our domestic interest and the con- 
solidation of international stability are not likely to be 
frequent in the immediate future. The restoration of inter- 
national monetary stability is a major economic interest 
for Great Britain. 


From Sir Arthur Salter 


I agree with the two assumptions on the basis of which 
you invite me to express an opinion as to the policy which 
should now be pursued; viz. that we are some distance up 
on the upward movement of the trade cycle and also that 
a considerable degree of currency stability is now a 
possibility. 

(1) I regard the prospect of the rising spiral, increasing 
cost of living, wages, costs of production, etc., as highly 
undesirable, especially in view of the industrial disputes 
by which it would be certain to be attended. (2) I do not 
consider that the time to initiate a rise of interest rates has 
yet come, and think this should be the last of the counter- 
acting measures to be tried, though it may become neces- 
sary later. (3) I should deplore a Budget which relied, 
under the above conditions, mainly upon loans rather than 
taxation. (4) I do not consider that exchange stability 
should be aimed at beyond the point at which it is con- 
sistent with the avoidance of ‘‘ deflation ’’ (this term being 
here used in a sense in which it is distinguished from such 
measures as are proposed in this note with a view merely 
to counteracting inflation). 

In these circumstances I advocate the following 
policy :— 

(1) The prices of articles entering substantially into 
the cost of living should be carefully watched, and any 


tendency to rise at once counteracted by the reduction of 
the relevant tariffs or by the increase of quotas. 


(2) Tariffs should also be reduced, or quotas enlarged, 
where either “ lower tariff’? commercial agreements can 
thus be made so as to secure resulting expansion of exports 
equal to the increased imports; or where an industry has 
workers easily transferable to work involved in the armaments 
programme; or where the cost of a raw material of important 
industries, such as steel, may rise. 
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It need not be feared that encouragement of 
such cases would weaken the balance of payments in 
increase the difficulty of maintaining a measure of “_ 
stability. €xchange 

(3) 1 am still in favour of the cy 
‘conditional stabilisation ’’’ which I advoonied am at 
columns in July, 1935 (an understanding such as that n 
in relation to the franc was the first step then 
i.e. a stabilisation which would stop short of the po; ~ 
which an otherwise undesirable increase of deflation 
become necessary. woul 

(4) I believe that both central and local public 
should where possible be temporarily slowed down but fe 
every preparation should be made to proceed with thom at 
accelerated pace immediately the boom begins to Pass om 
depression. And other plans for public works, not oie 
hand, should be got ready for the same time: in part . 
for the building of low-rental working-class houses and 
for the improvement of our arterial road system, — 

(5) I think that there should be an increase in direct 
taxation, and think that a scheme for additional eXcess 
profits taxation might serve several useful Purposes, 

(6) The nest egg of the gold “‘profit” due to the depreciation 
of the pound should be reserved to assist the financi of 
accelerated non-armament public works, when the next 
depression begins. 

I believe all these measures would be of a “‘ corrective” 
character, and would together greatly mitigate the sharp- 
ness of the transition from boom to depression and enabk 
the latter to be greatly relieved when it comes. 





THE MECHANICAL AGE 


MUCH is said and written about the mechanical age, and 
about the implications of technical progress. The benefits 
it has brought in the form of a higher standard of living 
and its dangers, if used for destructive purposes, are being 
eagerly discussed. But only occasionally does the public 
get a glimpse of the work of the engineer in his constant 
effort to speed up production. Occasionally, controversy 
about technical developments penetrates the thick wals 
of the drawing-office. Just recently, the industry has 
received a good deal of publicity during discussions o 
re-armament. More, perhaps, than most branches of 
activity, the engineering industry is always in a process 0 
change. And much has happened since the Balfour Com 
mittee published its survey of engineering some eight yeats 
ago. In order to throw some light on important recent 
developments in the industry, we have prepared a special 
Survey of mechanical engineering, published with ths 
week’s issue of the Economist. 
The engineering industry consists of many highily sper 
alised branches of activity, and to some extent its vamlous 
sections are almost independent of each other. Indeed, the 
industry really consists of a large number of separate 
industries, all of them using metals as their raw ma 
The urge to do things more quickly and more 
was probably prevalent at an earlier stage in the 1 
development of this country than abroad. Britain i: 
became the ‘‘ workshop of the world,’ and gathered ¢ 
fruits of specialisation in the form of a a 
standard of living almost throughout the nineteen 
tury. But with the growth of engineering 
specialisation abroad, the industry in this country feld 
ally lost its pre-eminence, though it is still leading a 
in many individual branches. Engineering has } agai 
through a period of acute depression, but is now a 
expanding vigorously. As our Survey shows, the . 
ing industry as a whole is subject to violent os 
activity. The Board of Trade index of an baat 
eering and shipbuilding, for example, declin nou 
30 per cent. between 1929 and 1933, while the Eom pe 
index of general business activity fell by only 2° a 
cent. during this period. But in common WI a 
activity, the level of output of engineering 1S for the 
above the pre-depression level. The | are 00 
violent oscillations in the activity of the ind dust 
far to seek. During periods of depression, W! spend 
earnin ; ¢ have little to 
g-power is low, many concerns ota ‘And, 
on keeping their productive equipment up- 
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of depression are frequently accompanied by 
since technical changes, the demand for new equip- 
important ds rapidly as soon as general recovery sets 
ment poor begin to rise. In contrast to productive 
ia and * demand for consumption goods is normally 
equipmen” stable owing to the desire of individuals to 
: ie current modes of living. Just now, British 
csnlinnt is being extensively re-equipped, and engineers, 
are working at full speed. One of the present 
terelore of the industry, revealed by our Survey, is the 
oo skilled labour. Between 1930 and 1934 the 
ee insured workers in general engineering declined 
- 900 to 523,000. In addition, a substantial 
ae workers lost in skill as a result of prolonged 
= ovment. Hence, the industry is unable to keep 
with the increase in demand for its products. In the 
machine-tool section, for example, there are now many 
gms which cannot offer delivery inside a year. 
Since the Government’s re-armament programme 1s 
concentrated on the metal working industries, many 
gctions of engineering are being subjected to a considerable 
¢nin. It is not surprising, therefore, that the recovery 
in exports has been much less marked than the improve- 
nent in imports. After declining from {54.4 millions in 
1929 to £27.0 millions in 1933, engineering exports rose 
again to {38.5 millions in the past year. But imports of 
machinery, mainly of a specialised kind, have always been 
ubstantial and have risen proportionately much more than 
aports. Thus, the value of imports of machinery during 
the first nine months of the current year, at £13.2 millions, 
yas only about {1 million below the level of the corre- 
gonding period in 1929. The inability of the industry to 
gcure a larger increase in overseas trade in machinery 


. 
. 


my have unfortunate consequences in the future, when — 


te home market shows signs of declining. 

Another interesting aspect of the industry brought to 
light by our Survey is the enormous technical progress 
made in recent years, which is already responsible for the 
gowing intensity of the demand for modern equipment. 
Much has been done in recent years to improve the per- 
formance of machine tools, which has rendered existing 
equipment, though technically still efficient, inferior to 
modern tools. The same tendency is noticeable in the 
ase of prime movers and boilers and in marine engineer- 
ing. In the latter branch, for example, technical progress 
in the design of ship propulsion machinery has evoked 
a tendency towards replacement of both steam reciprocat- 
ing engines and steam turbines by internal combustion 
engines. The consequential change-over from coal to oil 
has been accentuated by the substitution of oil-firing for 
calfiring under boilers. Such far-reaching technical 
nts frequently mean the replacement of a con- 
aderable proportion of existing machinery. 

_Another development in recent years has been the grow- 
ig Mechanisation of activities hitherto done by human 
— This tendency is especially noticeable in building. 

use of factory-made parts such as windows and doors, 
tallow block floors and plaster board, has been on the 
mrease, though progress in this country has been less 
matked than elsewhere. In the United States, for example, 
~ are already a number of concerns which are beginning 
ely complete factory-made houses. Machinery is 

Steadily oameaning ie conta of domestic life. The 

» 40F example, is rapidly rising to the position 
“a conventional necessity. Again, cnduniidacing weidh 

‘already employed to some extent in the factory, the 
: ae rn soon penetrate resi- 
; . 4, o> 4he rapid mechanisation of the laundry 
Pe indicates the quick response of the engineer to 

increased deman ind for services which has been accom- 
mse in the general standard of living in 
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importance of technical developments in engineering 
exaggerated. Unfortunately, there has 
€ncy to canalise the ingenuity and 
eer into the perfection of destructive 

be hoped that by international co-opera- 
which is already distorting the structure 
i sO many important countries, will be 
» like science, is more fruitful in 
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SPAIN’S ECONOMIC PROBLEMS 


(BY A CORRESPONDENT) 


THE next Government in Spain, whatever its political pro- 
gramme, will be judged, ultimately, by its success in 
ameliorating the economic lot of the Spanish people. 
To-day, the whole country, apart from a few localised 
centres of modern industry, is economically one of the most 
backward in Europe. Its progress has been hampered by 
a low standard of living, a fatalistic national temperament, 
a contempt for material goods (a product, largely, of clerical 
education), and a reluctance to undertake sustained mental 
or physical effort, due partly to racial and partly to climatic 
influences. For centuries, Spain based her economy on the 
possession of a large colonial empire. The loss of the last 
of her American colonies stimulated an effort to build up 
a self-supporting system, but the task was never carried to a 
successful conclusion. 

A series of favourable events helped Spain foratime. In 
the Great War she secured the profits accruing to a neutral 
comfortably removed from the scene of action. The 
pressure of population was partially relieved by 
emigration, especially to South America. Certain sharply 
defined areas were industrialised, and, for some years before 
193I a moderate increase occurred in Spain’s foreign trade. 
But the depression of the last five years, which has shaken 
the strongest nations, has ruthlessly revealed the cracks and 
crevices in her economic structure. 

The first and most fundamental of her disabilities results 
from the sparseness of modern means of communication in 
a naturally difficult terrain. Geographically, Spain is a 
miniature continent, with pronounced physical barriers, 
tending to limit intercourse not only with the outside world, 
but between one district and another. Although the area 
of Spain is 2.14 times that of Great Britain, the country has 
only 15,800 kilometres of broad-gauge and 4,000 kilometres 
of metre-gauge railways—a total of 19,800 kilometres, 
against Great Britain’s 32,000 kilometres. Roads, where 
they exist, are usually well built, but their total length is 
no more than 77,000 kilometres, against 285,600 kilometres 
in Great Britain. Population is most dense in the regions 
near the coast, where, even by modern European standards, 
conditions are relatively satisfactory and even progressive. 
Here are the national centres of industry and commerce, 
with an immediate hinterland devoted to intensive agri- 
culture on well distributed holdings. The standard of living 
of the lowest classes is modest, but it has been relatively 
stable except in Galicia, where the size of the average 
holding is unduly small. 

The situation of the central areas, however, stands in 
strong contrast. In these regions cultivation is not inten- 
sive, but extensive, the chief crops being wheat, olives and 
rye. Cattle raising is difficult owing to the deficiency of 
good pasture. A policy of high protection has tended con- 
‘siderably to increase the acreage under wheat, to the detri- 
ment of other cereals. The collapse of world wheat prices 
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thus had extensive repercussions on Spanish agricultural 
prosperity. At one time, the internal price of wheat was 
three times as high as the world price, and the accumula- 
tion of increasingiy heavy unsold stocks induced the Gov- 
ernment, in 1935, to introduce a system of control, based on 
special taxation and the imposition of production quotas. 
‘Lhe problem, however, goes too deep for any extemporised 
solution. 

The chief obstacle to progress has been the existence of 
large properties, on which a sparse population (about one- 
tenth as dense as in the coastal regions) works for low wages, 
and unemployment is endemic. For many labourers only 
120 to 150 days’ work is available in a year, and there were 
cases on record in 1935 where wages did not exceed the 
equivalent of 1s. a day. These conditions obtain in greater 
or less degree in Aragon, Castile, Estremadura, and 
Andalusia, where one frequently sees palatial buildings 
standing cheek by jowl with miserable hovels and even 
holes in the earth. The Republic, it is fair to say, has 
endeavoured to ameliorate these conditions, by the intro- 
duction of measures of agrarian reform. Between March 
and June of this year more than 100,000 families were 
settled on the land—mostly the ‘‘ Junteros’’ of Estre- 
madura, who own a pair of mules and cultivate the farm 
of a landowner, to whom they pay a given share of the 
harvest. The new policy, however, was interrupted by the 
outbreak of civil war before it had had time to proceed 
very far. 

Spanish agriculture labours under at least one disadvan- 
tage peculiar to itself—namely, a serious shortage of water. 
Over 68 per cent. of the total area, cultivation is dependent 
on irrigation. Broadly, all land situated east and south of 
the line Barcelona-Huesca-Leon-Huelva is ‘‘dry.’’ In 


NOTES OF 


Armistice.—Mr Baldwin yet speaks for his country- 
men, when he speaks his own mind. ‘‘ To-day, while we 
are still finding and burying the bodies of the men who fell 
in the War, the whole of Europe is arming. Could there 
be a more inconceivable folly for those of us who have the 
responsibility of governing the great countries of Europe? 
What good can come of it ?’’ “‘ There is no one in Europe 
to-day . . . who does not know what war in the long run 
means.’ ‘‘ What can our duty be but to come together 
and save Europe? ’’ ‘‘ Every great nation has something to 
give the world. Freedom of the spirit is our contribution; 
let us see to it that we keep that flame bright.’’ These words 
were spoken two days before the eighteenth anniversary of 
November 11, 1918. 


* * * 


The Depressed Areas.—Neither the publication of a 
record employment figure, nor the traditionally self- 
congratulatory character of the Prime Minister’s Guildhall 
speech, has allowed the Government to forget the 
Depressed Areas this week. Plainly, the Cabinet’s present 
inertia is seriously out of touch with public opinion. In 
the debate on the address on Monday neither Mr Ernest 
Brown nor Sir John Simon were able to promise anything 
beyond the continuance of the present Special Areas Act. 
And on Tuesday Mr Baldwin refused to see a deputation 
representing a further batch of ‘‘ hunger marchers ’’ from 
the West and North. A motion was then placed on the 
Order Paper urging that representatives of the marchers 
should be heard at the bar of the House. Mr Baldwin 
refused to agree to the discussion of this motion on Wednes- 
day; and Mr Attlee moved the adjournment of the House. 
He argued that the marchers should not be refused a 
constitutional opportunity to state their grievances, and 
that no difficulty had been placed in the way of the Mining 
Association last summer when they wished to protest 
against the Government’s Coalmines Bill. Mr Baldwin 
maintained in that it would be an undesirable prece- ° 
dent if any group of “‘ marchers ’’ was allowed to lay their 
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Roman and in Moorish times special 

ments for conserving water supplies were enforced. att 
existing Spanish water law, which took definite shape j 
1879, distribution is controlled by local a 


bodies, whose decisions are enforced by special seen Courts w; 
out power of appeal. In some areas, like the a 


Alicante, private property in water is non-existent: 
even running water, or water lifted by pumps, on px 
property, is the property of the communal water author 
Under such conditions, collective farming on irrigated land, 
seems likely, in the long run, to produce the Most satis 
factory results, but its progress is impeded by many 

not least of which is the low prevailing standard “i 
agricultural knowledge. 

If revolutions are compounded equally of human ambit 
and human misery, the recent course of events in Spai can 
be readily explained in economic terms. The 
unhappily came into being at a time when external tra 
depression was superimposed on internal maladj 
Agricultural products, which account for two-thirds of 
Spain’s total exports, have seriously declined in volume ani 
value. Many Spanish emigrants have been repatriated, and 
remittances from others—particularly in South America. 
which were formerly the largest ‘‘ invisible ’’ item in Spain's 
balance of payments, have virtually ceased. Exchange con. 
trol has been as powerless in arresting currency deprecia- 
tion as public works and high protection in preventi 
scale unemployment and a flight of capital. olitical 
remedies, whether from Left or Right, cannot cure Spain's 
organic disease of economic under-development. The first 
task of any Government which aims at stability must be to 
remove the causes of under-consumption, which lie at the 
root of social unrest. 


THE WEEK 


grievances before the House by other means than through 
the ordinary channels of representation. In principle Mr 
Baldwin is perhaps right; but the appearance of this week's 
marchers was an occasion on which it might have been 
expedient to make an exception. The Cabinet showed more 
statesmanship next day, when it was agreed that Mr Emes 
Brown should see a deputation from the marchers. 


* * * 


Mr Malcolm Stewart’s Proposals.—The third and 
final report of Mr Malcolm Stewart, the resigning 5p 
Areas Commissioner, was issued on Tuesday. It s@ 
admirable document—bold, imaginative and_ practical 
and deserves to be very widely studied. Mr Stewart firs 
surveys the schemes he has been able to assist under the 
provisions of the present Act. These include the creation 
of trading estates in Durham and South Wales, land cultiv- 
tion schemes, afforestation plans, measures of 
improvement, assistance to hospitals, and housing. Com 
mitments up to a total of {7,200,000 have been accep 
Mr Stewart also pays a tribute to the work of the Ministly 
of Labour—particularly to its efforts to promote 
ence—and to the exertions of voluntary bodies. But 
points out that all this combined effort has not 
any appreciable reduction of unemployment in the Po 
and he remarks that this is not unnatural since the 
missioner’s present powers are not intended to 
to produce any. e consequently thinks, in 
place, that the Commissioner’s powers should be 
and secondly, that the Government should take the 
tive in adopting a whole series of new measures. 
should aim not merely at improving the lot of the 
ployed in the Areas and transferring them else 
also at the deliberate direction of new industries 
Areas. Mr Stewart does not think that there are 
mental economic reasons why new industries should 
to London except in special cases. Ai 
suasion being “ futile,” and compulsion, in his oP 
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pie he would ‘‘ induce ’’ industrialists to go to the 
ipadvisa desirable districts by two main methods. First, he 
cia hibit the location of further new factories in 
vo on, unless some good reason for the choice of 
woe could be shown; and, secondly, he would make 
et in rating, income tax and finance in the Special 
themselves. Over and above this, he recommends the 
rene ‘fic schemes: Government assistance for—and 
t control of—oil-from-coal plants in the Special 
= - the installation of calcium carbide factories in South 
Wales; the resumption of the Severn Bridge scheme, whose 
‘nment in face of sectional opposition “‘ filled e Mr 
Stewart with “ dismay ’’; the development of a national 
in South Wales; the opening up of communications 
ry West Cumberland; the improvement of communica- 
tion with the Tyne; and the alleviation of the rating burden 
on the Special Areas. Finally, Mr Stewart condemns the 
‘on of ‘(certain manufacturers on the North-East 
Coast’ in using tariff and monopolistic powers to block 
the Jarrow steel scheme. The establishment of more 
economic manufacturing conditions in the future has been 
sacrificed to procure profits made available by the present 
good demand influenced by the granting of a materially 
increased tariff on imported steel and by the Defence 
Programme.’’ 


* * * 


A Plain Duty.—The full details of Mr Stewart's care- 
fully thought out proposals will demand mature considera- 
tion. But the general strategy he outlines is unquestionably 
the right one. In the first place, there is a convincing case 
for the removal of the present restrictions on the Commis- 
sioner’s powers which preclude him from transgressing the 
ordinary Departmental ‘‘ general standards ’’ in making 
gants or from giving assistance to profit-making activities. 
Agriculture, he points out, though profit-making, is allowed 
subsidies: ‘‘ I sometimes think that the Special Areas are 
ata disadvantage because there is relatively so little contact 
with, or common knowledge of, their difficulties compared 
with those that beset agriculture.’’ Secondly, we have long 
held the opinion, now endorsed by Mr Stewart, that trans- 
ference of labour away from the Special Areas should be 
supplemented by the deliberate diversion of new industries 
into the Areas. The high degree of ‘‘ secondary ’’ unem- 
ployment, unused social resources in the Areas, and 
the present low level of unemployment in the rest of the 
country, are compelling reasons for such a policy. And 
it may be that the restriction of factory building in Greater 

n, as well as the grant of special inducements in the 
Areas, would be the best way to carry it out. The whole 
strategy might well be organised by a Special Areas Com- 
missioner with enhanced powers, or even by a newly created 
officer; and after reading Mr Malcolm Stewart’s report, we 
must confess to great regret that he is no longer available 
for the job. At any rate, it is the Government's plain 
duty to take bold and determined action, particularly as 
is own tariff policy is partly responsible for the existing 
that in the export industries. It does not even appear 

as yet the Areas have obtained a very substantial 
crag of defence orders. Yet the public is prepared, 
has — anxious, for the expenditure of whatever money 
rt spent, and the cutting of whatever red tape has 
the first in the task of Teviving the Depressed Areas. And 

: one step is for the Government to adopt the 
— ofa ge p of its own supporters in the House 

remove the Special Areas Act from the Expiring Laws 


Continuance Bill. 








* * 


* 
t and the Private Arms Trade.—On 
Griffith, on behalf of the Liberals 
moved an amendment to the King’s Speech, 
2 poence from the Speech of any hint of 
the implement the Report of the Royal Com- 
Griliti'simpressive nt of and trade in arms.’’ Mr 
speech was based on the need for imme- 
ep tad he appealed to Labour to support him— 
-., secommendations of the Royal Com- 
sng complete control over the whole field 
wre and supply of armaments in the hands of 
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what would amount to a supreme Ministry of Supply. 
(This was the subject of comment in a leading article in last 
week’s Economist.) Mr Griffith said many people had 
warned Liberals that they might be ‘‘ led up the garden ’’ 
if they pressed for a Royal Commission; yet the latter’s 
report now showed remarkable unanimity in its recommen- 
dations, most of which were positive. If the Government 
now accepted that report only in a negative sense—as 
justifying the Government in doing nothing—then the whole 
country would have been “‘ led up the garden.’’ He hoped 
the Cabinet would not ignore the Commission’s strong urge 
for international agreement on arms limitation, as outlined 
in the American delegation’s last proposals for such 
agreement; andhecriticised Sir Samuel Hoare’s recent utter- 
ances that seemed to foreshadow a non possumus attitude 
on the part of the Government, no matter what international 
agreement for limitation or reduction of armaments might 
be the subject of negotiation. He pointed out that our 
needs in the last war made complete control under a 
Ministry of Munitions inevitable; and he urged the Govern- 
ment to secure overwhelming public confidence by imple- 
menting this major positive recommendation of the 
Commission. All that Sir Thomas Inskip could promise 
was that the Government ‘‘ will welcome an opportunity to 
consider the recommendations,’’ and he hinted that the 
Commission’s members had not the requisite knowledge of 
the intricacies involved in their recommendations. Such 
intricacies were, he said, now being studied by ‘‘ a body of 
men well qualified to examine into this question.’’ We 
agree with Mr Kingsley Griffith, Mr H. B. Lees-Smith, Mr 
Owen Evans and others: the Government will fail in their 
duty if they elect to take the Commission’s negative recom- 
mendation on the nationalisation issue as a warranty for 
ignoring the impressive body of positive recommendations 
designed to remove patent faults in the present system. 


* * * 


Unco-ordinated Defence ?— The real burden of the 
debates on Tuesday and Thursday on the King’s Speech 
was the Government’s defence programme and the by now 
familiar issue of its ‘‘ co-ordination.’’ Sir Thomas 
Inskip, Minister for Cuanteaie of Defence, made ees 
extremely intriguing, if unsatisfactory, agro in whi 
the iota aes thrown out. e tests in anti- 
aircraft fire with the new guns in the Mediterranean had 
been so satisfactory as to cause the — to review very 
favourably its attitude to the | danger. Our 
strategic position did not allow us to think of our Army 
as being only for home defence; it might have to be sent 
to the Continent, and even the Territorial Army might have 
to be sent there after the passing of the necessary Act of 
Parliament. There was no deficiency in recruiting for the 
Navy, and a surplus in that for the Air Force. As to the 
‘ single-link chain ’’ of factories biceeireee oe 
the Air Force, the Government might even have to modify 
this, in favour of manufacture and assemblage of machines 
in each factory, before a war broke out. . 
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In war time the additional jigs and tools for the provision 
of and making of the whole machines will have been prepared 
and in war time, or possibly even before war time, it 1s 
intended that the whole of the six manufacturing firms will 
go over to complete production, the apparatus having been 
already provided. 


The number of workers in the aircraft industry had doubled 
between April of last year and June of this. There were 
80 squadrons now in this country, excluding the Fleet Air 
Arm and squadrons abroad; and the programme provides 
such ‘‘ reserves ’’ strength as to enable this “‘ first-line 
strength ’’ to be greatly increased. Some supplies of equip- 
ment had not yet begun, but were expected to be in “* the 
full tide of construction ’’ in the early or middle part of 
next year. A Ministry of Supply with plenary powers could 
not now be envisaged, he said, for the (scarcely convincing) 
reasons that it would disorganise prices, costs and the 
export trade. Thursday’s debate saw an impressive indict- 
ment by Mr Churchill of the Cabinet for their hesitation 
over, and unco-ordinated progress with, re-armament. He 
prophesied that by 1937 Germany would be so far ahead 
that we should not ‘‘ catch up ’’ unless we now expanded 
and accelerated the programme. This so much provoked 
Mr Baldwin that his lips were suddenly unsealed. He said 
the Government could not really re-arm in 1934 and 1935 in 
the face of public opinion; and that last autumn circum- 
stances rendered re-armament acceptable to the country. 
But the electors last autumn surely accepted it only for 
support of collective resistance to Italian aggression against 
Abyssinia, and to possible future aggressors? What Mr 
Baldwin said comes near an admission that collective 
security was an opportune disguise under which re-arma- 
ment could masquerade, to be dropped as soon as the 
election was thereby won. 


* * * 


Bomber v. Battleship.—On Friday of last week the 
report of the Committee of Imperial Defence’s sub- 
committee on the battleship’s vulnerability to air attack was 
issued (Cmd. 5301, 3d.). The two expert advisers to the 
small sub-committee were the First Sea Lord, Admiral Sir 
A. Ernle M. Chatfield, and Air Chief Marshal Sir Edward 
Ellington. The report admits that the sub-committee’s most 
difficult problem was to assess the probable success of anti- 
aircraft fire from battleships. The Admiralty view is that 
ships can be so well protected by distribution of armour, 
etc., as to be immune to fatal air attacks. But the question 
has never yet been tested in practice. The sub-committee’s 
view is that the truth lies somewhere in the middle between 
the two standpoints. They say that battleships could be 
crippled if only the attacking air force were strong enough; 
but they adduce in favour of capital ships the distances from 
enemy aerodromes at which our ships will have to operate 
in any future war. Another of their arguments in favour 
of retention and further construction of capital ships is the 
vulnerability of our trade routes in wartime if deprived of 
the protection of British capital ships and their heavy guns. 
The sub-committee decide against the view that enemy 
capital ships could be destroyed by any air force that we 
could build, and observe that, as long as other nations 
produce capital ships, Britain must have them. The cost 
of one capital ship is given as equivalent to that of 43 twin- 
engined medium bombers. The sub-committee sum up thus: 
“ The advocates of the extreme air view would wish this 
country to build no capital ships (other Powers still continu- 
ing to build them). If their theories turned out well founded, 
we should have wasted money; if ill founded, we would, 
in putting them to the test, have lost the Empire.’’ The sub- 
committee emphasise the need for further experiments and 
for the “‘ fullest collaboration between the Admiralty and 
Air Ministry.’’ The public will, we think, accept their con- 
clusion without enthusiasm or conviction; for so long as 
a final judgment cannot be reached except by the experi- 
ence of actual war conditions, the country cannot accept 
the extreme “‘ Air ’’ view and scrap its battleships, while 
other countries continue to build them (Germany for one 
has just decided to lay down a 35,000-ton battleship). But 
this conclusion does not invalidate the argument that i 
would be wise for us to scrap the battleship altogether if 


The R6éle of Poland.—The return vis; 
Foreign Minister, Colonel Beck, to Mr Eden veel 
paid this week, is a welcome manifestation of Anglo Polat 
friendship. It also brings to the fore once again the eqn: 
vocal position of Poland between Germany and equi. 
Colonel Beck _ — stood for German-Pojj sia, 
standing since the day in January, 1934, : 
late Marshal Pilsudski’s condualeat a ae the 
German-Polish ten-year pact. Since then the “ forward " 
policy and tactics of the Nazis, both in Germany and ; 
Danzig, together with their breathings-out of threatening 
and slaughter against Russia, have combined to render both 
the ten-year pact and its chief architect somewhat 
in Polish eyes. Poland clearly cannot whittle away her 
independent sovereignty, the Corridor, Gdynia ES 
and the Gdynia-Silesia railway for mere Nazi prot i 
of friendship. She might soon find herself turned into 
military highway to ‘‘ the undeveloped regions of the East" 
Evidence of this reorientation in Polish foreign Policy was 
forthcoming when General Gamelin was invited to visit 
Warsaw last August, and when General Smielv- 
returned that visit to Paris in September. These Visits were 
followed by the French armament credits to Poland: and 
now this very week, while Colonel Beck was in London dis. 
cussing Danzig and Eastern Europe with Mr Eden, General 
Smigly-Rydz, the supreme chief of the Polish armed forces, 
has, as we foreshadowed last August, received his Marshal's 
baton from President Moscicki. The new Marshal, who now 
has not only the old Marshal’s mantle but also his baton, 
is known as a jealous guardian of Poland’s independent 
foreign policy, and as desirous of better relations with the 
Little Entente and with Czechoslovakia. Colonel Beck told 
the press in London on Tuesday that Czech-Polish relations 
constituted no international problem, and that he considered 
the Central European problem could only be solved 
collaboration between all the States in that region: the Li 
Entente three on the one hand and the Rome Protocol 
on the other. Poland may now have a great réle to phy ik 
European policy. 


* * * 


Poland, Czechoslovakia and Roumania.—The rek- 
tions between Poland and Czechoslovakia are decisive for 
really stable co-operation in Central Europe; and for this 
the good relations between Poland and Roumania may be 
of assistance. Colonel Beck’s declaration in London this 
week that Polish-Czech relations are no_ international 
problem may herald a unanimity of view between Colonel 
Beck himself—who has always been Germanophile and 
invoked Czech treatment of the Polish minority as a justif- 
cation of his cool attitude towards Czechoslovakia—and 
Marshal Smigly-Rydz, who aims at a firm un 
with Czechoslovakia with the help of France and 
Roumania. M. Krofta, the Czech Foreign Minister, 
declared in the Parliament last week that his country 
prefer to conclude a gentleman’s agreement with Po 
over the Polish minority, without making it an international 
question—which accords well with Colonel Beck's words 
this week. The visit of the Roumanian Foreign Ministet 
M. Antonescu, to Prague and Warsaw may any © 
process of reconciliation, with the decisive influence 
Marshal Smigly-Rydz to help it forward, a long st 
further. After all, Poland’s ‘‘ minorities ’’ record is 10 
untarnished. It was Colonel Beck, who at the Het 
Assembly in September, 1934, announced that Foul 
would no longer respect the minorities engagements 
she concluded after the war with the Principal 
Associated Powers. If Colonel Beck returns from Londo 
to conclude a firm and durable understanding with (ze 
slovakia, and thus with the Central European | 
he would greatly strengthen the influence of his county 
in the councils of Europe. 


* * * 


The Skoda Works.—The Czech Skoda Works itt 
one of the most important armaments concen rep 
Continent. In the depression of 1931 Skoda had md 
a short-term credit to the French Creuzot- vesist the 
ments concern; and the Czech State had to has, 
receiving in return an option on 120,000 new Skoda 
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_ The first option on 60,000 new 
divided A neal at Kc, 550 (as compared with 
shares market quotation about Ke. 1,750 per share) 
a at ember 31st. This week Prague has been 

on Dec ; : 
expires f a lively discussion between those who desire 

centre ‘self to take direct participation in Skoda to 
the State of the first half of the whole option, and those 
the eS. option to be taken over from the State by a 
Oe etiam. The Social-Democrats adhered to the 
pile Gp; and those banks closely identified with the 
ge Patty to the second. The Spinone ry 
Agra the Chamber’s Budget Committee, M. 
rapport Sear Macek, a deputy who is also a finan- 
ppt currency expert, led the demand for the exercise 
of the State’s option directly instead of its sale to a con- 
grtium. The question has been decided in favour of in- 
direct purchase for the re by a he th: he 
lo-Czech and Prager Cre ank, in whic 
on participates. It is to pay back the State’s 1931 
by subscribing for the increase of Skoda’s capital 
from Ke. 200 millions to Kc. 220 millions, i.e. an issue of 
62,500 new shares. The consortium agreed not to place 
the new shares on the Pa oe oe ng the 
diflerence between the Kc. 550 price for each of the new 
shares and the Kc. 1,750 market price of Skoda shares. 
The second half of the See et aks a eee 
_and it is not yet decided how that is to be exercised. 
Yeanwhile, Creunot- Schneider, the majority shareholder 
in Skoda, have agreed not to participate in this week’s new 
issue, which therefore strengthens Czechoslovakia’s own 
interest in one of the largest arms factories on the Con- 
tient. Further interest attaches to the official com- 
igué in Prague this week, which states that Skoda, in 
addition to the new issue, has now sufficient funds ‘‘ to buy 
the shares of a foreign undertaking of an allied nature.’’ 
This is reported to refer to extensive armaments and 
machine factories already erected by Skoda in Roumania. 
In this connection it is interesting to note that last Satur- 
tay's official decree in Roumania increasing the official 
wl price from 110,000 lei per kilog. to 153,333 lei— 
ae ee x effective a 0 of current de- 
on—allows the Roumanian National Bank’s gold 
stock to be written up from about 11,000 million lei to 
about 15,000 millions. The Roumanian State is indebted 
to the bank already for about 2,940 million lei; but the 
wnting-up profit ’’ over and above this debt falls to 
the Treasury, and it is stated that it will be used exclusively 
for re-armament and re-equipment of the army. 


* * * 


Madrid Hits Back.— The incalculable fortune of 
~ seems this week to have tipped the scale in favour of 
Government forces who are defending beleaguered 
und. A well-equipped relieving force arrived in the 
capital on Tuesday from Barcelona; and on Wednesday and 
Thursda y General Franco’s forces, who had been fighting a 
fat battle on the south-west outskirts of the city, were 
deniie withdraw and rally their strength. Meanwhile, 
pite daily aerial and artillery bombardments of the 
a the Government air force seems to have taken the 
ve again; General Franco’s less numerous forces have 
fe ay been significantly depleted in the close fighting of 
“ast fortnight; and the General has issued another stern 
rsa \to the Government. The rebel forces are still the 
“sige with artillery, aircraft and tanks; but their 
supplies geen appear to be diminishing, while the 
Government's Supplies are being gradually built up. As 
ing despatch Correspondent points out in his very interest- 
a creat p28e 308, the Spanish Government now 
eit degree of unanimity and the influence of 
Franco will be ; It is becoming clearer that General 
capil; and be ruling Spain if he captures its 
Weeks of bitten has not yet done even that, after three 
tong fighting at its very gates. 


* * * 
President Roosevelt’s victory 


. ca se complete and decisive that 
to. him, which had been so vocal before, 
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has been shamed into silence. It is difficult to argue with 
26,000,000 voters, and most Republicans, business men 
and financiers have given up the attempt. It says a great 
deal for the ingrained democratic habits of the American 
people that the bitter hatred of Mr Roosevelt which was 
shown in the election campaign has been turned overnight 
into acceptance of his victory and even into a modified 
promise of co-operation. The reaction of Wall Street has, 
as usual, been typical of the average business man. The 
President’s victory was the signal, not for a sharp decline 
of prices, but for a startling rise which has since maintained 
itself. Whatever may have been said upon the hustings, 
it is now recognised that another four years of the New 
Deal will not entirely prevent the further progress of 
recovery or completely undermine the self-reliance of the 
American people. Indeed, now that the smoke of battle 
has cleared away, notice can be taken of the fact that, to 
judge by all the indications, recovery is proceeding as 
rapidly now as at any time since 1933. When profits are 
increasing, even the most hardened Republican cannot be 
induced to mark prices down because of a Democratic 
victory. Speculation has now naturally turned to the 
policy which the President will pursue during his second 
term. In general, of course, it will be ‘‘ the mixture as 
before,’’ but a lively interest is being shown in the precise 
nature of the ingredients. It looks as if circumstances are 
going to place the question of labour relations first on the 
agenda. Mr Roosevelt knows that he owes a large part of 
his victory to the support of organised Labour. The 
employers know this, too, and in some industries, notably 
in steel, they are attempting to ward off the threatened 
strikes by wage increases. Whether Mr John L. Lewis, 
whose object is the organisation of the steel-workers in an 
‘* industrial ’’ union, will be appeased by this sop remains 
to be seen. It has also happened that, by accident, the 
first speech the President made after the election was 
on this same subject, but he wisely confined himself to 
generalities. The probability is that his second term will 
be less radical in economic policy than his first.. If there 
are to be fireworks, they are more likely to come on the 
purely political issues, and pre-eminently on the issue of 
Constitutional revision. 


* * * 
Recovery in France.—The weakness in the forward 


franc, which is mainly due to psychological factors, has 
tended to divert attention from the solid industrial 
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a fortnight to appear. Already, however, not two months 
after devaluation, evidence of revival is beginning to 
accumulate; and our Paris correspondent reports a series of 
encouraging signs this week. Unemployment is significantly 
falling, contrary to the seasonal trend, which is usually up- 
ward at this time of year. Production of coal and iron 
and steel is rising steadily. During October, the month 
following devaluation, the number of loaded wagons on 
the railways was steadily increasing; large orders were 
being given for wholesale stocks; and the receipts of the 
big stores in Paris were substantially higher than they had 
been for many months. At the same time, as our Paris 
correspondent showed in his letter last week, retail food 
prices were hardly any higher than they had been before 
devaluation, although there was a considerable rise between 
May and September. The business omens are thus ex- 
tremely favourable. It would appear that, despite the 
slow return of capital and the slow fall in the rate of 
interest, the adjustment of export and import prices has 
already begun to stimulate general revival. Possibly the 
over-valuation of the franc has not yet been entirely 
wiped out. But it has been sufficiently reduced to set 
recovery in motion. Meanwhile the full 1937 Budget 
figures show a deficit of about 3,500 million francs on the 
ordinary Budget, as well as a loan Budget, providing for 
public works, armaments and other items of about 21,500 
millions (about {200,000,000). Improving revenues should 
do much to cover the gap; and various forms of borrowing 
will do the rest. The most remarkable feature of the 
French Budget, year in and year out, is the small propor- 
tion of revenue raised by direct taxation. About 
£300,000,000 is raised by indirect taxation (compared with 
about {400,000,000 in Great Britain), and about 
£80,000,000 in direct taxation (compared with about 
£300,000,000 in Great Britain). Yet the debt service in 
the French Budget takes about {170,000,000 in itself. 
Doubtless the Popular Front Government will do some- 
thing to reduce the balance. 


Quota and Boycott in Palestine.—Events in 
Palestine have again moved swiftly and in an untoward 
direction. On November 5th the Royal Commission left 
London for Jerusalem. On the same day in the Commons 
Mr Ormsby Gore said that the Government had rejected 
the suggestion that Jewish immigration into Palestine 
should be suspended while the Royal Commission was at 
work, but had accepted a recommendation from the High 
Commissioner that the half-yearly quota should be cut 
down from about 8,000 to 1,850—without any restriction 
on the “‘ capitalist ’’ class of immigrants, who have always 
been outside the Labour Schedule and exempt from any 
limitation on their numbers. This decision is a departure 
from the previous practice of His Majesty’s Government, 
which has been to suspend immigration during the periods 
when successive commissions of inquiry were making 
their reports on the Palestinian facts. No doubt, the real 
ground for their unwillingness to suspend immigration this 
time is a natural and, so far as it goes, commendable dis- 
inclination to yield for the third time to force after an 
outbreak of Arab resistance. The decision has, in fact, 
been taken on principle, and the issue has been taken as 
one of principle by both the Jews and the Arabs. Much 
as they may dislike the severe reduction in the figure, the 
Jews evidently feel that the essential point for them is 
that the mandatory Power has refused to be coerced into 
a suspension of Jewish immigration by Arab “‘ direct 
action.’’ On the other hand, the Palestinian Higher Arab 
Committee have immediately retorted to the announce- 
ment in the Commons by deciding that the Royal Com- 
mission is to be boycotted by the Palestinian Arab com- 
munity. Thus, neither of the two grounds for his decision 
which Mr Ormsby Gore mentioned in the House of 
Commons seems likely to hold. The two grounds were 
that a total suspension of immigration would be unjusti- 
fiable for economic reasons, and that it would be likely to 
ee er ae Commission’s work. It is now 
certain that the Royal Commission’s work will not be 
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facilitated by the Government’s compromise 
other hand the Jews are protesting ies the redwa’m te 
is inadequate for Palestine’s economic needs. quota 


* * * 


Self-Liquidating Restriction ?—It is ; 
find evidence of a disposition among the adminte’ to 
of restriction schemes to accept the implications of a ator 
market. Within the last three weeks the Internationg 
Committee has raised the rubber restriction quota for 
first half of 1937 to 70 per cent.; the copper quota has beep 
increased to 105 per cent., and this week the tin 
has been unexpectedly increased to the nominal figure of 
105 per cent. for the last three months of 1936. There is, of 
course, no common basis of comparison between these 
different figures. The ‘‘ standard” is progressive ang 
realistic in the rubber plantation industry. The tin 
is based on a 1929 figure which understates the Present 
capacity of the largest productive area. The basis for 
copper is a conventional figure which leaves the Rhodesian 
companies with a 40 or 50 per cent. margin of capac 
when they are producing at ‘‘ 100 per cent.”” Even this 
week’s tin figure (which caused a net fall of {10 in the Price 
of the metal, after its publication on Wednesday) is com. 
posed, by a convenient arithmetical fiction, of 90 per cent, 
firm production for all the main participating countries 
plus 15 per cent. representing the division between Malaya, 
the Netherlands East Indies, and Nigeria of Bolivia's 
‘“* surrendered ’’ arrears. As Bolivia has hitherto failed to 
produce even 75 per cent. of her standard tonnage, and 
Nigeria is also in arrears, the decision is equivalent to the 
giving of a freer hand to those countries which are 
physically able to produce more. All three schemes, in 
short, are on the way to becoming self-liquidating, with 
the passing of the emergency which called them into being. 
The recovery in prices from the lowest point touched 
during depression has been most striking, and the ability 
of efficient producers to operate at a reasonable level of 
profit—to say no more—is no longer even a matter of 
argument. 


Lowest Price Price Change 
during depression November 11 from - tg 
Rubber, per Ib. ..... 1#d. 8id. +411 
Copper, per ton...... £25 £43 13s. 9d. + 7% 
Tin, per ton ......... £100 7s. 6d. £232 10s. Od. +12 


Although all three schemes are to continue in being, the 
policy of those concerned seems likely to ameliorate, 0 
prosperity, the danger of effective maintenance of a vested 
interest created during depression. This week’s news 
the shipping industry tends in the same direction. Tramp 
shipping, Mr Runciman announced on Wednesday, 1s again 
to have a maximum subsidy of {2 millions, but the 
regulation providing for reduction on a rise in freight rates 
is to be retained, and the industry is ‘‘ expected yim 
plans on the general assumption ”” that no subsidy a. 
paid after the end of 1937. Whether this decision will 
cheerfully accepted remains to be seen. The course of oe 
shipping freight index, however (set out in a subseq 
Note) shows clearly that the industry, if not exactly prot 
perous, has in general less need of a taxpayer s prop 
than a year ago. During the past twelve months 
index has risen by 9 per cent., and the apt . 
the lowest point touched during depression has 
much as 32 per cent. 


* * * 


Employment in October.—That industrial ben 
in this country continues to grow apace 1s ea 0 
latest employment returns of the Ministry of Labour. 
October 26th the number of insured persons in emp veg 
in Great Britain attained the record figure of sy Se 
21,000 more than the ene of 11,082,000 
tember, and 599,000 more t a year ago. *™ 
ment in employment was shared by the coal mining 
eering, shipbuilding, metal goods manufacture, this, thet 
tiles, cotton and hosiery industries; but, against hotel a4 
was a decline, mainly seasonal in character, @ veorks cot 
boarding-house service, building and public 
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in the transport and distributive trades. 
the incidence of unemployment by industries 
the following table : — 


. . and 
Variations 1n 
are shown 1n 
NuMBER OF INSURED PERSONS 


emeine Oct 21, | Sept. 21, | Oct. 26, 
935 1936 1936 


UNEMPLOYED IN GREAT BRITAIN 














i ilnimniaaecivnsuseossoceesiceesseeee 219,043 192,082 176,785 
ion and steel manulactiTing vv ee 802 $3,571 $0,511 
Metal — erate 62,187 43,209 41.096 
- Tiicdcheantacchitbeides 142,318 117,690 492 
acne Reet cosonpenconcemrnsantnteonene 125, 14, 117,231 
Public works contract's: 907 66,523 ‘619 
18,121 20,239 16,960 
6,868 9,791 6,921 
"592 29,341 20,215 
19,560 17,670 5,901 

73,627 55,670 3, 
212,308 181,657 188,429 
7 28,511 32,302 
41,816 31,867 34,682 
48,284 41,862 44,492 
All persons registered .........+...0++ 1,916,390 | 1,624,339 | 1,611,810 





During the month the total of unemployed has been re- 
duced by 12,529 to 1,611,810—the lowest figure since 
March, 1930. Once again the biggest reduction in unem- 
ployment occurred in the Midlands, North-Eastern and 
North-Western districts of Great Britain, whilst the South- 
Eastern and South-Western districts and Wales suffered a 
further increase. In addition, London registered a 
substantial increase in unemployment this month. An 
encouraging feature of the unemployment returns is the 
steady absorption of juvenile labour; during the year ended 
October 26, 1936, the Juvenile Employment Bureaux have 
been instrumental in filling 2,686,089 vacant situations. 


* * * 


Iron and Steel Boom.—The output of steel ingots 
and castings, as recorded by the British Iron and Steel 
Federation, reached an all-round record last month. Pro- 
duction rose from 1,027,000 tons in September to 1,060,500 
tons last month, compared with 907,300 tons a 
year ago, and 889,800 tons during the corresponding 
month in 1929. The output of pig iron increased 
fom 650,800 tons to 670,300 tons between Septem- 
ber and October, compared with 544,300 tons last year 
and 688,700 tons in 1929. But although imports of iron 
and steel are now running at a higher level than last year, 
the industry is still having difficulties in meeting the 
rapidly growing requirements of consumers. Even in the 
finished steel section demand is in excess of capacity, and 
there is a tendency for deliveries against contracts to fall 
m arrears. Meanwhile the pressure of home demand is 

§ export business. The industry would do well 
to heed Mr Bruce Gardner’s warning (expressed at Tues- 
tay’s dinner of the London Iron and Steel Exchange) 
against the neglect of export business, which may again 


essential at some future day. 


* * * 


F 


ing Shipping Freights.—The marked improve- 
; re Pping conditions since last August continued 
€ past month, our shipping freight index for 
wing an increase of 5.5 per cent. over Sep- 
syeredies per cent. over the corresponding 
(1898-1913 —= 100) 
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waar | Onste | ages | Sts 
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October, 
1936 

















ret as ia 102-2 113-0 
95-0 96-8 

“ 3-4 | 102-6 

cen es | ust 
a 98-8 . 
on 100-3 

| 100-0 86-2 


AS will be seen from 
ef the next » frei 
al the principal table, freight rates rose on 
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Index | Inc. or Index | Ine. or 
Points Points 








4 
3- 
33- 


+ 37 

+ 95 
+33°8 + 9-0 
+ 5-0 tea 
+13-4 +37 
+ 1:8 + 48 





Meanwhile, the indications point to the maintenance, if not 
to a further increase, in freight rates. Business in all the 
leading home trades, with the exception of the United 
States and the St. Lawrence, remains active. The expan- 
sion of the demand for accommodation is due, in no small 
measure, to the increase in the requirements of pri 


products by industrial countries a tendency which is likely 
to continue. 


* * * 


Sterling and International Prices.—The advance in 
wholesale prices continues. In England during the past 
fortnight the complete Economist index number has risen 
by 1.1 per cent., while the primary products index has 
risen by 2.2 per cent. In the United States the Irving 
Fisher general index number has advanced by only 0.2 per 
cent., but primary products have risen by 4.2 per cent. 
French wholesale prices are still rising, the past fortnight’s 
increase being 1.6 per cent. 


SEPTEMBER 18, 1931100 


Economist Indices 
us.a., | Brance, | Mites mony, 
Date British » | Statis- Sta 
Com; Primary Peoducts Price of ae tique a tisches 
Index Gold : Reichs- 
(sterling) British (sterling) = amt 
(sterling)| (dollar) 





Jan. 30th | 110-8 | 124-6 | 152-4 | 167-2 | 118-3 79-1 85-6 92-8 
Apr. 24th | 110-5 | 124-5 | 151-6 | 169-1 118-6 78-2 91-7 92-6 
july Sist | 112-7 | 126-7 | 146- 165-6 | 120-2 75-9 98-2 93-9 
oa 118-4 | 133-6 | 144-9 | 166-4 | 123-7 79-1 | 107-3 94-6 
1 
an. Ist 118-1 | 191-2 | 143-3 | 166-2 | 121-8 80-7 94-9 
an. 29th | 118-1 131-7 | 145-7 | 165-6 | 121-8 82-3 95-1 
eb. 26th | 117-4 | 132-8 | 145-0 | 166-0 | 120-7 85-2 95-2 
Mar. 25th | 117-4 | 133-9 | 144-3 | 165-8 | 119-6 85-2 95-3 
Apr. 29th | 117-3 | 132-8 | 143-2 | 165-8 | 119-2 85-0 95-3 
May 27th | 115-5 | 130-1 *S | 164-3 | 117-7 85-2 95-4 
une 24th | 116-2 | 133-2 | 147-0 | 163-2 | 119-8 84-1 95-5 
uly 22nd | 118-7 | 140-4 | 157-2 | 163-4 | 120-6 86-6 95-7 
Aug. 5th 119-8 | 142-4 ‘8 | 163-1 88-8 96-2 
Aug. 19th | 119-4 | 141-9 | 163-2 | 162-7 | 121-9 88-8 96-1 
20-6 | 141-3 | 150-3 | 162-7 | 121-4 89-5 95-8 
Sept. 16th | 121-7 | 144-6 | 162-3 | 161-9 | 121-9 90-9 95:8 
121-8 | 144-5 | 159-6 | 165-0 | 121-8 96-4 95-9 
Oct. 14th | 122:3 | 145-3 | 160-6 | 167-1 | 121-5 | 100-3 95-9 
123-6 | 145-7 | 161-1 | 167-1 | 122-5 | 102-1 95.8 
Nov. llth | 125.0 | 148.9 67.8 | 167.7 | 122-8* | 103.7* 95-9° 


Details of the group indices comprising the complete 
Economist index number at the date of our suspension of 
the gold standard and for recent dates are given below. 


Economist INDEX 


(1927 = 100) 
Sept. 18, Oct. 14, Oct. 28, Nov. 11, 
931 1936 1 1 
Cereals and meat...... 64-5 81.5 82-0 80-8 
Other foods ...........- 62-2 62-0 62-5 63-7 
Textiles .......cescceesees 43-7 62-2 63-6 65:1 
Minerals...........s0+00+s 67:4 84-7 86-0 88-9 
Miscellaneous ......... 65-8 77-4 77-8 78-3 
Complete index .. 60:4 73-8 74:6 75-5 
1913 == 100 ..,....000. . 83-1 101-6 102-7 104-0 
1924 = 100 eceeeesesere §2:-2 63-8 *§ 65-2 


Movements in British wholesale prices were irregular. 
There was a slight but general reaction in and 
meat group. aS Gee Sas es Oe 
in tea, coffee and butter. Cotton is cheaper, but there were 
advances in wool, flax and jute. Snemeaeneee rien 
considerably higher than a ight ago. i 
laneous salteriaks hides were cheaper but there were 
advances in linseed oil, tallow, and sulphate of 
ammonia. 
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OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


IN 

Réj 

the 

The September Federal Reserve Index of industrial ag 

a UNITED STATES duction, at 109, has made a new high, almost 20 per ha . 
above a year ago, and 50 per cent. above September, 1934, a 

Cal 

the 





just two years ago. The index of manufactures 


re THE SOCIAL SECURITY ACT in contrast with 69 in September, 1934. Sevhiadhal i 

: in the closing hours of the election campaign, the Social ever, brought no conspicuous change from the preceding evol 
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The Old Age Benefit feature of the Social Security Act 
presents formidable problems of administration, and 
although the Act becomes effective in two months the forms 
for registration have not yet been issued. Approximately 
half of the employed population is affected, say 26 millions. 
Entrepreneurs, farmers and farm labourers, domestic 
servants, and governmental employees do not fall under the 
plan, the last category because pension schemes for them 
are already in operation, as is the case with railway 
workers. As the project exists, the beneficiary neither pays 
in, nor acquires an interest in, a stated sum; rather he 
and his successive employers pay in a percentage of 
his weekly wage (initially 1 per cent., rising gradually to 
3 per cent. each). The benefit is an individually computed 
annuity based upon the payments made by and on behalf 


Over the year, payrolls have risen slightly more than 
employment, but the persistently stable relation between 
the two suggests that although hourly rates have generally 
been restored to or raised above the pre-depression level, 
weekly money wages are somewhat lower with the lower 
cost of living as the compensating factor. The net result 
to the worker is a shorter work-week, with about the same 
real wages. In at least some industries there is evidence 
that this combination has resulted in an increase in labour 
costs per unit of output 

The foreign trade figures of September showed, as usual 
for that month, a sharp increase of exports, and although 
the import figures also rose, the result was a small export 
surplus of $4.5 millions. The remarkable sensitivity of the 
American public to the balance of merchandise trade is 
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FRANCE 


BEGINNINGS OF BUSINESS REVIVAL 


ongress, the moderates of the ‘‘ Alliance 
by thet cmp Me Flandin condemned the activity of 
nits. They declared themselves favourable to 

-colytion of Parliament, a possibility which had already 
a dissolisaged by the Radical-Socialist leader, M. Chau- 
ae ig wine the Congress at Biarritz. That Congress 
ay decided to continue its support of the present 
patie ’"M. Blum, on the other hand, declared to 
the Socialist Congress that he was well satisfied with the 
volution of his economic experiment. He also replied to 
te latest reproach of the Communists that he was being too 
lenient with capitalist ‘ magnates.”’ 

Meanwhile, signs of a business revival are perceptible; 
the decline in unemployment was nearly 5,000 between 
October roth and 31st, compared with an increase of 
13,000 in the same period of 1935. The decline is princi- 
pally in the textile and leather industries. There has also 
heen an increase in railway traffic (loaded waggons in the 
month between September 30th and October 27th were 
52,000 higher than in 1935); and an increase of 15 to 20 

cent, in the turnover of the Paris big stores, compared 
with 1935. This was mainly an increase in volume rather 
than price. Devaluation is thus producing its favourable 
efects both in trade and on the Stock Exchange. Prices of 
international and French industrial shares are very strong. 
Rentes, however, are sluggish, and a spasmodic pressure 
on the franc seems to show that the return of exported 
apital is proving slow partly for political reasons and 
partly because of the Budget deficit. 

The re-assembly of Parliament was tranquil. Its chief 
business is the voting of the Budget, which may entail 
heated debates. The Budget shows that the crisis in 
France’s finances must be mainly attributed to military 
expenditure. The public debt charge now represents a 
percentage of total expenditure which, allowing for devalua- 
tions, conversions, etc., is no higher than in the 1913 
Budget, when it was 1,200 millions in a Budget of 5,000 
millions, But war pensions and re-armament to-day account 
for over 30 per cent. of total expenditure. This extra- 
ordinary expenditure cannot be covered by other means 
than loans and an increase in tax receipts. 


HUGE DEFENCE EXPENDITURE 
The deficit now stands at 5,000 million francs. An 
astute presentation of the accounts and a reform of finan- 
dal, economic and fiscal policy are therefore necessary to 
restore confidence. There will consequently be an ordinary 
Budget, virtually balanced, showing 48,000 millions of 
expenditure and 44,396 millions of revenue. These 
estimates merely require a reasonable increase in the 
revenue estimates of 3,500 millions (which should accrue 
from the rise in prices, the revival in business and the 
proposed fiscal reform). The huge total of ‘‘ extraordinary 
amament expenditure ’’ will be removed from the ordinary 
sudget; and a ‘* Pension Fund ’’ will take over war pen- 
sons. There will nevertheless remain a deficit of 3,500 
on on the ordinary Budget. But it is pointed out 
50 per cent. of this deficit is the result of fiscal 
ean and the total of 3,500 millions is equal to 

arian amortization charge. 

remains, however, a deficit of 21,500 millions 
ane an Shave this. The various elements of this deficit 
classified under four heads (apart from the 
od muieet); and each item is covered by a special 





Deficits Million Fr T 
: © be covered by 
Onlinary Budget ...... 3,561 Treasury Bonds. 
Pammament oe. 9,502 National Defence Bonds. 
ie Baie swans 2,500 Loans with the aid of the 
Ha Mund 2... 1,000 to 2,000 f Caisse d’Amortissement. 
8 's Railways, etc. ... 7,000 to 8,000 “ Departmental loans. 





The total deficit aa 
i is considerable, though not very much 
Pe te deficit of recent years. Actually, the 
ade tne was increased by more than 70,000 
theless, if Me te, Tale of the deflation Cabinets. Never- 
(a which ne. Auriol is to obtain these 25,000 millions 
| d 3,000 millions of loans coming to 


THE ECONOMIST 307 


maturity in 1937) he must propitiate savers and take 
measures favourable to a recovery of business and an 
increase of fiscal receipts. ee iple of 
the Government’s Budget Bill is as follows :‘‘ To stimulate 
the creation and the circulation of wealth; . . . . to ask 
more from the very rich and less from the workers, middle 
Classes, consumers and large families; . . . and to render 
the fiscal system more equitable and more simple.’’ But, 
though the Bill includes certain measures favourable to 
the “* average capitalist,’’ such as the suppression of the 
10 per cent. Laval cut in rentes interest, there are counter- 
balancing measures such as increased income tax, the im- 
position of a 50 per cent, tax on the railway reserve funds, 
etc. The tax on reserve funds (legal or obligatory 
reserves being excluded) will tend, like the American tax, 
to increase distributions to stockholders. 

The Budget Bill is thus plainly marked by some effort 
towards redistributive taxation; but coming from a Socialist 
Minister of Finance it should be considered moderate. In 
general, though certain political and financial aspects of 
the French situation are discouraging, a better atmosphere 
is discernible, resulting from devaluation and the decline: 
of the strike disturbances. Dishoarding has also begun. 

Paris, November 12. 


GERMANY 





THE FOUR-YEAR PLAN AND LABOUR 


Tue Four-Year Plan and the associated food difficulties 
are bringing an inundation of regulations and restriction 
in the domains of raw materials, labour, foreign exchange 
and prices. The Minister of Economy has come to an 
agreement with the Director of the Labour Front that Plan 
queseene shall be discussed and jointly regulated by the 

rganisation of Business and the Labour Front. The chief 
question between these departments will probably be 
labour. Some comment was aroused by the fact that 
General Géring ignored the Labour Front in his special 
Four-Year Plan organisation. 

The necessity for planning construction on a basis of 
priorities has been officially recognised, and is in part 
already under way. The principle, as expressed by the 
Institute for Trade Research, is that works for national 
defence shall be treated as most pressing. Works for the 
fulfilment of the Four-Year Plan are to come second, and 
settlement and house construction third. It seems certain 
from company reports that the output of iron, steel, cement 
and some other materials cannot be — aes 

nd the present high quantities. e present produc- 
Saou cement, about Sencnotan tons a month, is declared 
to be the maximum possible, although the demand, in par- 
ticular for motor roads, is increasing. Motor-road con- 
struction is withdrawing from cultivation a great deal of 
land. An ordinance of the Ministry of Labour empowers 
municipalities and communes to prevent building or. 
excavation whenever such works would impede construc- 
tion designed in the public interest. 

The Commissioner for the Four-Year Plan this week 
issued six ordinances regulating the supply of skilled 
labour. Public and private iron and building concerns are 
required to take on en in reasonable proportion 
to the number of their skilled employees. In stated condi- 
tions the consent of the competent Labour Office must be 
obtained before additional employees are engaged. The. 
employment of a certain number of ns aged over forty. 
is made compulsory. Public and private construction plans 
that exceed stated dimensions must be officially registered. 
Here the aim is to provide where necessary for priority of 
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execution or for the rationing of materials and labour. The 
recruiting of workers by means of anonymous advertising 
is forbidden. Trained metal and building workers who 
are at present engaged in other industries may be returned 
to their proper vocations. It is declared that compulsion 
is not intended. But employers in such cases are obliged 
to report; whereupon the Labour Offices will negotiate with 
them and with the employees for transfer of the latter 
to their proper spheres. The now compulsorily carried 
‘‘ work books,’’ which register the holder’s customary 
occupation, and in a sense bind him to it permanently, 
are an efficient instrument for enforcing this regulation. 


During the past fortnight numerous restrictions in the 
domains of foreign exchange and foreign trade have been 
announced. In general, regulation has become much 
more severe. The obligation to deliver up holdings of 
foreign currency is now extended to everything of higher 
value than two marks’ worth of token coins. Postage 
stamps may not be exported. Arbitrage transactions in 
foreign securities have been almost entirely stopped, with 
the consequence of sharp declines in the Bourse quota- 
tions of these securities. New restrictions have been 


_ imposed on concerns (including foreign concerns with 


offices in Germany) which have assets abroad. In foreign 
trade all ‘‘ compensation ’’ transactions of value under 
Rm. 50,000 have been prohibited. 

Every effort is being made to keep prices down. Success, 
however, is imperfect, in so far as the ultimate consumer 
is concerned, and unbearable hardship is imposed on 
traders. It is admitted implicitly in many official utter- 
ances, and it appears plainly in bank reports, that the 
very high production cost of the raw materials must raise 
the general price level very much unless it can be counter- 
acted by price-cutting in other quarters. 

This in part explains present attempts to reduce or at 
least to stabilise the prices of foodstuffs. As foodstuff 
prices to the primary producers cannot be cut, the whole- 
sale and retail traders are to suffer. Drastic measures are 
being taken, and violent threats are being uttered against 
price offenders. In connection with the revival of the office 
of Reich Prices Commissary, penal servitude has been 
introduced—for the first time—as a punishment for price 
offences, and trials of such offenders are to proceed before 
the Special Courts which were established in March, 1933, 
a dealing severely with crimes against the nation and the 

tate. 


“* KULAKS ”’ AND “ HYZENAS ”’ 
The temper and the terminology of Soviet Russian 


officialdom in regard to ‘‘ kulaks’’ and ‘“‘ speculators ”’ 
have been entirely taken over, not with the effect of 
adding to the amenities of German life. A Secretary of 


State in the Ministry of Justice does not hesitate to attack 
an alleged group of ‘‘ hyznas on the battlefield,’’ who will 
be ‘‘ annihilated,”’ ‘‘ extirpated ’’ or ‘‘ exterminated.’’ 

It is remarkable that a Government which claims to 
have popular support in unexampled measure, never 
thinks of appealing to the public spirit of citizens, but 

fers coercion; and it is painful to see how citizens who 
in other countries would be rightly regarded as worthy 
and respectable are denounced as criminals in Germany. 

The present unbearably high prices are entirely a con- 
sequence of Government ee Ironically enough, the 
petty retailers are the worst sufferers. Most traders in this 
class were vehement supporters of the Nazi movement; and 
they expected benefits from its triumph. In fact, though 
wiikens protection against competitors by way of an 

on the opening of new shops, their position is 
worse than ever. To those of them—a great many—who 
are already miserable and hungry, the p of penal 


servitude for charging an extra profit on eggs is not so very 
A new Reich loan in the customary form of T 

was expected, but uncertainty about the conditions 

ed the share market for a time. The conditions 

er little from those of the last loan of July, 1936; bu 

the amount, pace wie, & Baas smaller. 
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loan. In October it became easier. The ¢; 
Gold Discount Bank promissory notes, which haat of 
to Rm. 30 millions in September, increased ; fallen 
Rm. 407 millions. In November so far money has to 
plentiful. Nevertheless, only one 10 per cent. j been 
of the new loan is to be paid in this year. Slight sige 
an improvement in the capital market are visible 
The commercial banks’ resources are being pushed 
more into the foreground in discussing methods 
financing the Four-Year Plan. Dealing with the oie 
of long-term investment of bank funds in industry 
authority usually considered competent remarks ‘that 
‘‘ after the meagre years of the State boom ”’ the 
‘‘ are hungry for risk-taking with its profitable results” 
BERLIN, November 11. 
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PRESIDENT AZANA IN BARCELONA 


THE presence of the Spanish Republican President, Sefior 
Azafia, in Barcelona, and the formation of a new Govem. 
ment with the entry therein of the Anarcho-Syndicalists 
are the two outstanding political developments of the 
Spanish situation. Sefior Azafia’s stay in Barcelona is 
variously interpreted, and some unkind things are being 
said about his failure to be at the seat of Government in 
moments of peril. Sefior Azafia is a calm, philosophic 
sort of person quite capable of ignoring accusation or harsh 
criticism, as was well demonstrated in the post-rebellion 
period of 1934, when, although pursued and imprisoned 
by the Right Government, he declined to say one word in 
his own defence until completely exonerated and set at 
liberty by the Supreme Court itself. Then he wrote a 
damning book, ‘‘ Mi Rebellion en Barcelona.” 

The atmosphere of anarchy prevailing in Madrid, which 
must have been torture for an intellectual with the sensi- 
bilities of Sefior Azafia, could well explain his desire to 
depart from the capital for a time. A man of order, con- 
structive in his outlook, he was in the position of seeing the 
republic of his dreams attacked, on the one hand, by the 
forces of treason, that is to say the rebels; and his hanéi- 
work undermined and torn down, on the other hand, by 
the forces with whom he would never compact, 
the Anarcho-Syndicalists. Discussing the situation with 
your correspondent a short time ago, Sefior Azafia wamnly 
denied the charge that he had had an understanding with 
the Anarcho-Syndicalists in return for their elector 
support. 

It may be well, however, that Sefior Azafia’s departure 
from Madrid has obeyed other motives which will come to 
light in due time. It has already had the effect of slowing 
down the headlong rush of the Catalan Government 
the assumption of well-nigh plenary powers without co0- 
sulting Madrid. It is now accepted as a fact that on the 
fatal night of July roth Sefior Azafia had hopes of coming 
to an understanding with the insurgents and thus savilg 
Spain from the horrors and bloodshed which have ensued. 
But a slip-up occurred between the resignation 0 
Quirogas Government at midnight and the formation ' 
the short-lived Barrio Cabinet about three hours later. 
was this Cabinet which, it seems, was to have come to # 
understanding with the insurgents. But 9 
mysterious and fatal occurred which made it im 
Sefior Barrio to accomplish his mission. __ 

Was Sefior Azafia let down by one of his trusted Ber 
tenants to whom he remarked on learning the truth ‘pent 
has matado!”’ (‘“ You have killed me! ”)? Sefior he 
refused to continue, and there is even doubt wie 
and his Cabinet ever took office. Another Cabinet, of 
of Sefior Giral, was formed, being but a contin + Sehr 
that of Sefior Quirogas. It has been noted that 
Azajia has held singularly aloof from the coat 
forces in Madrid. He has steadfastly refused to 
the Anarchists. Whatever he mest feel shes the 
of the military and their kind, he has wi dignity 
from harsh references to them. The rebels, taking 
of this note of moderation in their radio broadcass, 
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it with a moderation not habitual with 
commented om be that Sefior Azafia still hopes to save 
or ti of Spain from the gm still hopes that a 

ble moment will present itself for coming to an 
favstanding with the rebels? ‘‘ I am the President of 


all Spaniards,” he has emphasised. 
ANARCHO-SYNDICALISTS’ POLICY 


In the meantime Seiior Azafia has had to bow to 
realities and permit the entry into the Government of the 
snarcho-Syndicalists, who now hold four Cabinet posts. 
Their new Minister of Justice, Sefior Juan Garcia Oliver, 

ther with Sefior Bonaventura Durruti, form the *‘ Big 
Two” of the Anarchists at Barcelona, their stronghold. 
esponsibilities and a sense of realities have un- 
doubtedly had a moderating influence on the Anarcho- 
Syndicalists, who in the past have been anti-political and 
anti-State. They then refused to have anything to do with 
other workers’ organisations, preferring to act single- 
handed in carrying out their revolutionary enterprises. In 
the first few years of the republic they set in motion five 
violent and bloody revolutionary movements. 

Now for nearly two months they have been collaborating 
with the Catalan Government and have accepted a pro- 

of ‘‘ collectivisation ’’ which not only is not the 

“ liberating Communism ’’ of the Anarchists, but is not 

even orthodox Socialism. While accepting the socialisa- 

tion of large industries and land holdings, the programme 

ises the property of the private owner, and so, in 

the st analysis, is bourgeois. There has been a feeling 

that the Anarchists were merely ‘‘ playing ’possum,’’ that 

they were collaborating with the Government during the 

wat emergency, but would promptly again show their 
teeth when it should be terminated. 

The Catalan Government has been fighting against fear- 
ful odds to bring order out of chaos. Step by step, and with 
careful diplomacy, it has battled its way from the position 
of being a ridiculed and disdained ‘‘ rubber stamp,’’ apt 
only to ratify what the proletarian organisations saw fit to 
do, to the present position of having these same proletarian 
organisations, now somewhat tamed, in alliance with it and 
solemnly pledged ‘‘ to accomplish the agreements and 
decisions of the Generalitat Council, using all our influence 
and all the powers of our organisation to bring this about.”’ 
This is undoubtedly putting an end to subterranean govern- 
ment and to the campaign of terrorism which in Barcelona 
has cost perhaps four thousand lives and at least twice that 
number in Madrid. It is only fair to say that much of this 
terrorism was the work of gangsters bent upon robbery or 
vengeance. Other killings were sanctioned by secret revo- 

committees. A large number of popular 
ttibunals have now been created to deal speedily with 
crimes “against the revolution,’’ such as engaging in 
Fascist activities or having intelligence with the enemy. 


them, while the undoubted atrocities of 
vel ve been committed away from view and also 
ane up. Your correspondent talked with a refugee 
a Saragossa, who told of daily killings and tortures, and 
that the total of executed could not be less than two 
thousand. How the rebels summarily executed 290 
Government militiamen at Toledo is well known. It is 
Red Cra a commonplace that they bombarded at sight 
; hospitals and trains; so that the Red Cross sign 

the 


; t side were in the midst of these doings and 
honestly i 
the rebels 


a 


displayed on the Government lines. 

other hand, some quite irresponsible and 

rag are being sent out about ‘‘ red” 

ea » 4 writer in England has stated that men, 

Bareslona, children were being nightly tortured in 
nde completely untrue. Another corre- 


no 
On 





in officer who investigated 
» your correspondent learned that while 
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a search of houses was going on the cry was raised that 

Fascists had invaded the town. In a panic, the Govern- 

ment supporters threw several persons—certainly not more 

than ten—out of the windows. As to the second charge, 

investigation reveals that there are plenty of business and 

professional men at Malaga carrying on as usual. 
BarceLona, November to. 








HUNGARY 


A MODERATE GOVERNMENT 
THE new Government has met with the approval of both 
Houses of Parliament. It seems that tne new Prime 
Minister, Dr. Dardnyi, inspired confidence not only in his 
own party, but among the various Opposition ies. 
The cautious financial policy of the previous Govern- 
ment will be continued, and the objective will be the 
maintenance of the purchasing power of the pengé and the 
balancing of the Budget. This appears to be within sight 
for the first time since 1931. In foreign policy the new 
Government intends to aim at economic collaboration with 
all Hungary’s neighbours. In domestic affairs, electoral 
reform is in the forefront of political discussions, and the 
future of the Government will largely depend on how this 
thorny and long-delayed problem is solved. 

In spite of the excellent reception of the new Govern- 
ment, the political situation is full of pitfalls, and both 
energy and tactics are necessary to keep all elements 
satisfied. So far, Dr. Daranyi has shown remarkable 
skill and determination in assuming real leadership among 
the various factions of his own party. Much depends on 
the attitude of Dr. Eckhardt, the leader of the Independent 
Farmers’ Party, the largest opposition party in Parliament. 
Count Bethlen, the former Prime Minister, has a consider- 
able following among all the parties, and there is little 
doubt that his counsels will not pass unheeded in a Parlia- 
ment where he has been a leading figure for more than 
twenty years. The Social Democrats, with their 14 seats, 
have practically no political influence; on the other hand, 
by the force of his strong personality, the Liberal leader, 
Dr. Rassay, will certainly continue to play an important 
réle, to which his fine record of fifteen years of unbroken 
struggle for democracy entitles him. The Legitimists have 
a rather weak representation, but they have adherents in 
practically all political parties. 

The devaluation of the gold currencies did not affect 
the position of the pengé, which for several years has been 
for all practical purposes a managed currency. The 
introduction of a uniform surcharge of 53 e cent. for 
convertible currencies over and above the old gold parity 
of the pengé marked a virtual devaluation of 35 per cent. 
in December last. As more than half of Hungary’s foreign 
trade is conducted with countries whose currencies are 
not freely convertible, the authorities did not feel that the 
time had come for a new de jure stabilisation on gold. 

The present elastic system of export premiums and import 
surcharges adequately meets the situation, though an 
important orn of Hungary’s foreign trade is tem- 
porarily held up by the devaluation of the franc and the 
lira. Negotiations for the necessary adjustments are 


proceeding. 
THE NEW EXCHANGE POSITION 
In trade with France, Switzerland, Italy and Czecho- 
slovakia, the premiums and hitherto applied 
in Hungary have been lower than the 50-53 per. 
cent. standard rate ruling where non-clearing countries 
with freely-convertible currencies ngs Sovak Britain) are 
concerned. This is, in certain cases, use the payment- 
ts in force did not permit Hungary freely to 
dispose of the proceeds of the exports, and in others 
because the official quotation of the currency did not 
allow sufficiently for a decline in its internal 
power. There is thus a in within which adaptations 
are possible. The National Bank announced on October 
oth that the premium and on lire would be 
40 and 43 per cent., over and above the new official rate, 
and on Czechoslovak crowns 45-46} per cent. With 
Switzerland and France, negotiations are proceeding for 
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the resumption of trade on a basis permitting the applica- 
tion of the standard rate of 50-53 per cent.—the rate 
applicable in the case of sterling and dollars—in place of 
the 38-41 per cent. that ruled heretofore. 

In trade with Germany, a premium of 18 per cent. is the 

ruling rate over and above the old parity of the mark. 
This means that a devaluation of 25 per cent. in the mark 
is already assured in German-Hungarian trade. As, in the 
first half of the year, more than a quarter of Hungarian 
exports went to Germany, the future of the mark is very 
important. In order to minimise exchange risks, the 
authorities are anxious that exports to Germany should 
not exceed imports, and they have achieved that end this 
year. 
The Stock Exchange is experiencing a continuous boom. 
Leading share prices have doubled in the last two years, 
and are at the highest point since 1930. The yield of the 
most popular shares at the present prices is often less than 
3, or even 2, per cent. The yield of fixed-interest securi- 
ties, however, is about 6 per cent. 

Bupapest, November 1. 





CHILE 





GENERAL RISE IN PRICES 

A CERTAIN economic stringency has developed in Chile 
during this year, which suggests that the volume of busi- 
ness has reached or soon will reach its peak. The feature 
of the year is the almost general rise in the prices of articles 
of prime necessity, affecting agricultural produce as well as 
articles of national manufacture. The rising tendency has 
been noticeable in recent years, but it has now become so 
accentuated that the increase in the cost of living is a serious 
problem for the authorities. 

There are three factors responsible for this trend in prices. 
The inflation which began in the middle of 1931 and lasted 
till the beginning of 1933 brought about a complete lack of 
balance, on the one hand, between domestic and foreign 
prices, and, on the other, between the nominal value and 
the real value of social income. It would be difficult to 
find another country where the foreigner can live as cheaply 
as in Chile. It is still possible to lunch or dine at good 
restaurants for more than three weeks at a total cost of 
£1; the monthly rental of a comfortable apartment or a 
chalet in the capital fluctuates between {5 and £6. In a 
recent article, the President of the Banco Central de Chile, 
Don Guillermo Subercaseaux, made an interesting com- 
parison. He said, ‘‘ In London, the income derived from 
a capital of {7,000 is relatively small, almost insignificant. 
In Chile, this same amount of money converted into 
Chilean pesos would make the owner a millionaire with an 
income on which he could live quite comfortably.’’ This 
enormous disparity suggests that the increase in domestic 
prices must continue until a new balance is struck, and is 
one of the reasons for the increase in the cost of living in 


The considerable rise in prices this year is also due to 
another factor. Immediately after inflation had terminated 
at the beginning of 1933, a general reaction in business 
began. To-day the physical volume of business has reached 
a higher level than in 1929; nevertheless, business 
development has entered upon a phase of stringency. The 


third must be sought in the fall in the 
value of the . In the course of the current year, the 
quotation of the dollar in the open market has increased by 


T5 per cent. and that of the pound sterling by 18 per cent., 
comparing in both cases present quotations with the aver- 


the 
country, and also to the considerable increase in the demand 
for these exchanges, as compared with a relatively reduced 
purposes of importation and especially for 


Saar tee ee a ae 
increasingly . Between the middle of 
1931, when deflation terminated, and to-day, the cost of 
has increased by more than 40 per cent. Wages and 
have also been increased somewhat; but this in- 
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crease has been very small, and there is sti 
for improvement before the old punchoaiae " Wide margin 
income can be restored. In a recent speech the of such 
of the Republic, Sefior Alessandri, appealed insi 

the agriculturists and industrialists to tnpropa tec to 
the situation of their labourers, for on this questi’! 
maintenance of peace in the country ve 

Figures for recent months diacloas han a depends 
industry continues to display great activity. iment 
continued to increase and in a larger proportion than " 
ports. The wholesale trade shows a tendency to ‘ne 
restrict the payment facilities afforded to its clientele 
The banks, in turn, are adopting a more cautious credit 
policy; since May last, bank advances have declined some. 
what. The movement on the Stock Exchanges is strongly 
speculative, especially in all classes of mining shares, 
Stringency is developing in the money market, 

The Budget recently approved by Con is theoreti 
cally balanced; revenue oad expenditizt Ture tuned at 
1.395 million pesos, but 85 per cent. of the revenne is 
derived from direct and indirect taxation, whose in 
the Budget has been increased progressively ‘in order ty 
replace the revenue from nitrate and the copper in 
which to-day is allotted to the Caja Auténoma de Amorti. 
zacién to serve the external debt. In a message to Con. 
gress, the Minister of Finance strongly criticised the 
of creating new expenditure, which the Government 
considers unnecessary. The Minister has stated that 
possibly the 1937 Budget ‘‘ will be the last balanced 
that can be presented, unless Congress radically change 
their attitude to public expenditure.’’ 


SANTIAGO, October 28. 





LETTER TO THE EDITOR 


oS 


THE DEPRESSED AREAS 
TO THE EDITOR OF THE ECONOMIST 


Str,—All who are interested in the welfare of the Areas 
should be grateful to you for the two brilliant articles which have 
recently appeared in your columns. They have been lent addition 
point by to-day’s publication of Mr Malcolm Stewart's 
We feel, however, that there is one important consideration 
has been insufficiently stressed both by your correspondent 
and by Mr Stewart: the fundamental distinction between sub 
sidising inefficiency and easing the period of transition to new 
employment. The basic idea of Jaissez-faire is to obtain the utmost 
advantages of specialisation. But specialisation necessarily means 
igidi in changing conditions the problem of trying to relieve 
the distress caused by rigidity without losing the full advantages 


to move into new employment. 

The further difficulty. however, then remains that a paar’ 
transfer started in a district must have so depressing am 
on those industries and people that are left that there can be 
chance of new industries establishing themselves there, © 
existence of the present transfer policy is itself sufficient to explain 
the reluctance of new industries to move to the De 
The transfer remedy, therefore, must be abando 
palier: It must be confined to those parts which are quite hopeles, 

t there it must be pushed to the limit. 

On the other hand, very often business men may be dete 
from settling in the Areas, because of fears of labour troubles 
rates, or other high cost elements, which are in fact baseless. 

i ssed Areas policy must be based on & 
of the order of magnitude of the im rtance of this 
which areas it applies. Such knowl 
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ge is not at p 
so far as we know, oe me it, it emerges clea 
general policy, applied to Depressed 

whether it be a policy of transfer, of subsidy, or ' : 
together, cannot but be bad; for it fails to realise the 
between uneconomic palliatives, which, however, 
confidence, and measures which relieve distress while 
mobility. It is only fair to point that this inevitable 
render the difficulties of any authority dealing with [Wty 
Areas much greater; in particular it underlies the 

of the Government about which your co t 


mee 


{ 


But the Government’s protectionist policy is unlikely #0 ort 
areas, depressed because of the decline in 
prosperous. 


trade, 
Yours faithf , 
. T. Bavsk, 
ve 5 Sim 


Cambridge, November 11th. 
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AN ATTACK ON SOCIALISM 


gs’ well-known attack on Socialism* (first 
renee oe is here translated into fluent and readable 
a Ordinary English readers, Socialist or otherwise, 
ne astonished by the manner of Professor Mises’ book. 
For his argument is of an extreme and uncompromising 
ter seldom encountered in English controversy. 
Everything that could possibly be represented as Socialism 
is to Professor Mises wholly and unconditionally bad; every 
from Socialism is wholly and unconditionally 
Professor Mises condemns absolutely not only 
nationalisation, ‘‘ planning,’’ and State control of industry, 
but redistributive taxation, health insurance, unemploy- 
ment insurance, trade unions and labour legislation. Indeed, 
he is even prepared to argue that health insurance creates 
disease; that capitalist monopolies are on balance good 
because they restrict production of exhaustible raw 
materials; and that the functions of a post office might very 
well be better performed by private enterprise. 

The most important economic argument in Professor 
Vises’ book is his contention that rational economic calcu- 
lation would be impossible in a Socialist community on the 

d that if there were no private owners of the means of 
production, there would be no price of land or capital 
goods, and consequently no means of reckoning costs. The 
weakest point in his argument here is his assertion that the 
managers of a public corporation could not effectively con- 
duct business, or trade in capital goods, unless they were 
personally shareholders. His critics will doubtless reply 
that the corporations would buy and sell capital goods, and 
that the managers might conceivably be paid on a partly 
profit-sharing basis. 

Professor Mises’ arguments have already been made 
familiar in this country by the recent symposium ‘‘ Collec- 
tivist Economic Planning,’’ edited by Professor Hayek. It 
is doubtful whether the translations of his own book adds 
much of substance to the argument. It was worth trans- 
lating, however, if only to demonstrate how different is the 
— mind's ap — to a problems from that of 

compromising English. e may, perhaps, hope that 
Professor Mises’ pupils will sometimes ma Marshall and 
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SHORTER NOTICES 


“Tdeology and “a Introduction to the Sociology of 
280 pages. 15s. net. . 


_ Professor Mannheim’s aim is to lay bare the social content of 

lual thought ; to get away from subjective philosophical 
analysis, and to establish the main social patterns of thinking. 
oe he divides “thinking for social action” into two 
nec ideologies, which are thought-patterns crystallised by 
adh atic groups into coherent, but rigid, systems, 
; object is to stabilise society by conserving the “ social 
patterns 


g 
& 


€ past; and Utopias, which are thought- 
hammered out by social groups who, baulked of their 
the society to which they belong, elevate wish- 
Saat into a system of categories fundamentally opposed 
aa the ideology current at the time. 
challenge-and-response dialectic which thus becomes 
inevitable in society, former absolutes—norms of social 
dogmatised by the ideologists, while antithetical 
the Utopians. e ensues a sifting, 
in . : @ tussle of icting social absolutes 
Soups of individual minds, Such was the struggle between 
ake and secular thought in the Renaissance; such is the 
human thought to-day in Western society. Professor 
aaheim * challenging amalvals, Scot written seven years ago 
German, . presented nglish readers with an excel- 
kent introductory chapter on the a : 
: t is a “‘ difficult’ book; 
28 he assumes as voluminous a knowledge in the reader 
Clearly nt Eeanenees | but, in the present state of Western 
df: be valuable and important work. The biblio- 
we have yet seen for any sociological study. 


PR ie ‘By Ludwig von Mises. Jonathan Cape. 521 
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** Motive and Method ina Christian Order.”? By Sir Josiah 
Stamp. The Epworth Press. 248 pages. 6s. 

This volume, Sir Josiah Stamp tells us, as a Fernley Hartley 
Lecture, “is not directed to economists, nor very definitely 
to the general reader, but rather to the younger generation 
of preachers.” In the most specifically economic chapter of 
the book, Sir Josiah examines ‘‘ motive in the economic life.” 
He argues the orthodox case for regarding “profit” as 
simply the remuneration of certain types of service connected 
with risk-bearing. ‘‘So long as there is an element of 
uncertainty in the supplying of demand, there must be profit.” 
Sir Josiah consequently deprecates the use of the phrase 
“‘the profit motive.”’ 

He then considers ‘the examination of the Christian 
motive,”’ and concludes with a note on Social Credit. Here 
he endorses the criticisms which have commonly been made 
of both the theory and practice of Major Douglas’s plan. 

In general, Sir Josiah Stamp does not rate the advantage 
to be gained by a redistribution of incomes very high, and 
he is sceptical of the practicability of a social ownership of 
profit incomes. 

———— 


‘¢ Men, Money and Markets.” By M. D. R. Leys. (London) 
Cobden-Sanderson. 258 pages. 5s. 


This book is an elementary introduction to economics, and 
embraces a very wide range of subjects. The most satisfactory 
chapters are those dealing with certain aspects of financial 
organisation, where a number of technical terms are cl 


early’ 
explained, and the problems of paper money, bills of exchange 


and company promotion are presented in a lively and 
stimulating manner. 


The rest of the book is rather uneven. An attempt is made 
to summarise the development of the theory of value, and to: 


give an explanation of capital, wages, profit, rent and interest. 
Such a task is inevitably difficult, and Miss Leys does not 
altogether succeed in linking up her discussion with any 
coherent theory of value, and some parts of it are left hanging 
in the air. This leads to a lack of precision in the distinction 
drawn between capital as a tool and capital as a sum of money, 
and to the confusing separation between ordi and economic 
rent. There is a tendency also to identify profit with the 
payment for risk bearing, and to ignore the difficulties inherent 
in interest. There are a number of irritating slips, e.g. on 
page 163, where the total amount of the Exchange Equalisation 
Account is incorrectly given, and on page 131, where one of the 
joint stock banks is mis-named. In the field of applied 
monetary practice Miss Leys is an admirable expositor, but 
the more controversial points of theory can hardly be described 
concisely in a book of this length. 


ee ee By N. Barou. P. 8. King and 


Son. 383 pages. 

This comprehensive and valuable, if rather solid, work 
is a survey of co-operative insurance in all its aspects. After 
discussing the nature of insurance, and the shortcomings of 

and profit-making insurance, the author outlines the 
principles of the co-operative branch of the trade. He then 
describes the work of tive insurance institutions all 
over the world, and estimates their future possibilities. 








BOOKS RECEIVED 


Coal: Its Constitution and Uses. By W. A. Bone and G. W. Himus.. 
(London) Longmans, Green & Co. 631 pages. 25s. net. 
Peace Offering. By A. C. Johnson. (London) Methuen & Co., Ltd. 
210 pages. 5s. net. 
Zevo Hour. By R. Freund. (London) Methuen & Co., Ltd. 257 pages. 
10s. 6d. net. 
Alternative to Rearmament. By J. Griffin. (London) Macmillan 
and Co., Ltd. 215 pages. 6s. net. 
England Since the Industrial Revolution. A Simple History, 
ner1815-1935. By ed Hampden Jackson. (London) Gollancz. 
312 pages. 4s. 6d. net. 
Recent Economic C. in New Zealand. By W. B. Sutch. 
ellington, NZ) Whitcomb & Tombs, Ltd. 164 pages. No 
price stated. 
The Development of the Business Corporation in England. By B. C. 
Hunt. London) H. Milford. 182 pages. 10s. 6d. net. 
Lieyd’s Calendar, 1937. (London) The Corporation of Lloyd's, 
E.C.3. 849 pages. 3s. 6d. net. 
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MONEY AND BANKING 





THE BANKS’ CASH RATIOS 


Tue October returns of the ten English clearing banks 
present several interesting features. The first is that in 
October the banks bought more bills and securities, and 
also lent more money to their customers. In particular, 
their advances have risen since August by {15 millions. 
Part of these additional loans may arise from the prevailing 
Stock Exchange activity; but there is no doubt that the 
trade revival is now at the stage where it is reflected in an 
increased demand for bank credit. The actual October 
position is illustrated in the following table : — 


(In £ millions) 
































Oct., t., | Oct., Sept., | Oct., 
1935 1936 1936 1 1936 
(a) (a) (a) (b) (o) 
Capital and reserves ......... 125-7 131-8 131-8 
Acceptances, etc. .............-. 93-7 101-8 102-9 
Deposits (including undivided 
I, GBD nococnsercocsnnses 1,998-5 |2,143-0 | 2,164-8 || 2,208-8 | 2,219-7 | 2,243-3 
Total liabilities............ 2,217-9 | 2,364-1 | 2,386-7 || 2,444-1 | 2,453-3 |2 ,478-0 
Aidit ns cisinchcosdeapanennnnts 201-1 226-1 223-6 
Cheques, balances and items 
NI oi ci ccseiietibeiabiahelin 53 =. a 
Money at call ..............0005 136-5 . A 
tsditaakeccamminimibibdent 295- 342-1 349-2 
ETRE 610-2 632-7 640-0 
Loans and advances ......... 758-7 862-5 872-9 
Investments in affilia 
Sd didndelehenbethinmibdinnadds 25-1 25-2 25-2 
Cover for acceptances, 
mises, €tC.............000 cw 137-7 146-6 147-8 
Total assets ..........0000. 2,217-9 | 2,364-1 | 2,386-7 || 2,444-1 | 2,453-3 | 2,478-0 








(a) Excludes District Bank. (b) Includes District Bank. 

The other interesting point is that for the first time 
within living memory the aggregate ratio of cash to de- 
posits for all the banks has dropped below 10 per cent. 
The October ratio is 9.95 per cent., so that the drop cannot 
be described as large. Even so, it justifies some 
examination. 

First, let us examine the cash ratios of the different 
individual banks. These are shown below: — 


Big Five Others 
% % 
BRRBERNIG. ccccccceccoccce 9-99 | Coutts .......ccceceeeeeees 8-77 
BBINED ccccicccccenscsece 9-25 | District ..........-.eseresees 10-13 
Midland  ..........00++ 10-36 | Glyn, Mills ........+.s000+ 9-95 
National Provincial... 10-00 UB cocssvecccccssccpecee 10-14 
Westminster ......... 10-19 | Williams Deacon’s ...... 10-05 


For the Big Five alone the ratios vary from 9.25 per 
cent. for Lloyds to 10.36 per cent. for the Midland Bank. 


.This range is not large, although some people may 


feel a little surprised that it is the Midland Bank which 
comes at the top of the range. The first point to consider is, 
what are the merits, if any, attaching to the ratio of 
10 per cent.? We doubt very much if a slight reduction 
would have any serious effect upon public opinion. The 
real feeling of the public to-day is that the British banks 
survived the years 1929-33 with hardly a casualty, while 
the banking s of practically every other country 
in the world had to deplore numerous tragedies. At the 
moment, therefore, opinion is convinced of the impreg- 
nability of the British banks, and even if they allowed 
their cash ratios to fall to 8 per cent. it is doubtful if 
public opinion would either understand the significance 
of the reduction or exhibit any alarm. 

There is, however, a more practical side to the main- 
tenance of some minimum cash ratio by the joint-stock 
banks. The cash held by the banks to-day takes two 
forms: ‘‘ till-money,’’ consisting of coins and notes held at 
every branch and also at certain centres throughout the 
country; and balances held by the banks with the Bank of 
England, which shows them in the Bank Return as 
“‘ bankers’ deposits.’ Obviously every clearing bank’s 


branch must keep sufficient cash in its till to meet the }j 
demands of its customers. These vary, and to some extent 
can be foreseen; but as a general rule the actual 
held by the joint-stock banks needs to be about 5 per cent 
of their total deposits. The function of a bank's , 
at the Bank of England is to provide the funds needed tp 
settle any sum due each day on the result of the day's 
clearing. Here again, while the actual turnover at the 
clearing is enormous, each bank’s payments and receipts 
on the whole, tend to balance. Again, a bank can 
foresee if, owing to one or two big operations by its 
customers, it is likely to lose large amounts through the 
clearing; and it can provide against them by calli 
irom the market. Nevertheless, to take an example from 
experience in a recent week, the total sum passi through 
the clearing is of the order of £800 millions a mn OF say 
{140 millions a day. The share in this daily amount of, 
single member of the Big Five might be about {25 millions, 
or 6 per cent. of its deposits. If we admit, again, that 
payment and receipts would usually balance, so that the 
margin coming in or out would be only a small fraction 
of this total turnover of £25 millions, it still appears that, 
if a bank is to avoid all risk of being ‘‘ caught short,” it 
ought not to let its balance at the Bank of — drop 
below 2 or 3 per cent. of its total deposits. This means 
that, as a matter of banking practice rather than of tradi- 
tion and psychology, the cash held by the banks in the 
form both of currency and balances at the Bank of England 
ought not to fall below 8 per cent. of their deposits. Thus, 
apart from public opinion, there are limits to which the 
traditional ro per cent. cash ratio could be reduced. 
We come now to the underlying causes of this drop in 
the cash ratio. The first is the expansion in clearing bank 
earning assets, which is automatically balanced by a 
expansion in deposits. The second is the drop since Sep 
tember in clearing bank cash. The following table shows 
clearly that this was due to a temporary transference of 
funds from bankers’ to public deposits : — 




















Bank of England Floating Debt 
oo Notes in | puptic | Bankers’| Secu- | 2eM4¢t | Floating 
Circula- | Deposits | Deposits | ritiest | ™pins7| Ast 
mill. mill. mill. mill. | {mill | {mill | {nil 
Sept. 2 ... é 245 ome é 18 tml 115 630 195 
oe Po 246 446 20 100 114 625 213 
jg OB. 247 445 15 102 111 621 223 
ao a nee 248 445 10 108 112 621 219 
oe sce 249 449 50 619 ' 
Oct. 7... 249 451 os 
on 1 BE nee 249 446 “ 
Lance, 249 440 43 
~~ Ria 249 443 355 
Nov. 4... 249 447 66 
a 249 447 
only. 


; foe a et sane * Sentence 
cee nee 
This has now been rectified, for this week's Bank noe 
shows that public deposits have returned to their of 
level, while bankers’ deposits are once more nearly { 
millions. Still it is a little disconcerting that vat 
can arise whereby the banks’ cash can be depleted, 
only for five or six weeks. Also the floating debt noe 
indicates a substantial increase in the floating. an 
Departments, so that apart from fluctuations in pe 
posits, the Departments are obviously accumulating ” 
resources. This cannot be due to post-devaluation T 
chases of sterling by the Exchange Equalisation I 
which has been quiescent since the middle of or Load 
looks rather as if it is due to official sales of Eevee 
designed to ‘‘ clear the decks ’’ for a new 
issue. Ne 
This recent temporary contraction in nents — 
a warning than a sign of a definite change. It 


is mort 
en 


La 

















BaP eeantrtreavpornxace 1 


Beirss Ft 


Bs 


<— 


Bseseesaesgero 


ZWeETPrRWBES . 







a 
a R 
ee 


gE 


Belteag 


Sd idece 


EBGERS 


Peedig: 


Gerke & 


8 S 
2. 





\ Gf | ® 


aE 


| BRSR--SBS 


i 


bate ee les 


ie 








ing their policies of cheap money, stimulation 
dirs stable prices and exchanges, and debt refunding, 
tO myuthorities have so far been fortunate in finding them 
the # tible with each other. This good fortune may not last 
oe depression has given place to recovery, especially if 
now funding has now to be combined with re-armament 
debt re Technical methods which proved successful in 
‘19 the nation from depression may not be so 
ious when cheap money has to be pursued during a 

time of expanding demand for credit, and if any difficulty 
‘oe it is the joint-stock banks rather than the authorities 
will have to bear the brunt of the dilemma. These are 
matters which the authorities ought to be considering to-day. 








FINANCIAL NOTES 





Anglo-Italian Clearing.—The protracted negotiations 
between Great Britain and Italy have now ended, and the 
result appears in two new Agreements, dealing re- 

ively with trade and exchange clearing. The Trade 
ent is comparatively simple, for its main object, in 
which it succeeds, is to ensure that we recover at least a 
rtion of our former export trade to Italy. Also 
we have avoided the danger of committing ourselves 
too far ahead, for the Agreement can be terminated at the 
end of June, 1937. The Clearing Agreement is much 
more complicated, as it had to provide for outstanding 
debts due to British traders. These debts are divided 
roughly into three classes. Class (A) covers debts for goods 
and freight incurred after March 17, 1935, and before 
November 18, 1935—that is during the currency of the 
1935 Agreement. Class (B) covers similar debts prior to 
March 18, 1935, and those arising during the sanctions 
“interregnum,’’ from November 18, 1935, to July 14, 1936. 
Class (C) covers non-commercial debts. All debts arising 
since July 14, 1936, rank as ‘‘ new trade.’’ The procedure 
is that in Italy special ‘‘ lire arrears accounts ’’ are estab- 
lished, known as ‘‘A,’”’ ‘‘B”’ and ‘‘C.’’ Off-setting 
“sterling arrears accounts A, B and C”’ are established 
in London. There are also a ‘‘ lire new account ’’ and 
a“ sterling new account,’’ which are fed by the proceeds 
of new trade. Finally a ‘‘ sterling general account ’’ is 
established. All sums due by Italians are paid into the 
appropriate lire account. In England, payments are made 
first into the sterling general account, and the money in 

this account is then allocated as follows: — 

18% to sterling arrears account “A” 
9% to sterling arrears account “ B” 


3% to sterling arrears account ‘“‘C ”’ 
70%, to sterling new account. 


Next, at the end of every quarter, a balance is struck 
the sterling new account and the lire new account, 
1s to represent Italy’s export surplus for the 
quarter. This surplus is re-allocated as follows :— 
60% to sterling arrears account “‘ A” 


30% to sterling arrears account ‘‘ B”’ 
10% to sterling arrears account “‘ C ”’ 


are numerous subsidiary provisions, but these are 
channels by which sterling is to be made avail- 
the discharge of outstanding debts to British 
‘hese arrangements hold out hopes that out- 
Sanding British claims will be met within the next few 
years, and show that they are not to be sacrificed to Italy’s 
new imports. The British authorities are to be 

upon having taken a firm stand which has 


securing as satisfactory an Agreement as was 
Possible under the circumstances. 
The 


hy 


fe 


re 
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* * i 


Foreign Exchanges.—There was heavy 
— y pressure 
nm at the end of last week, due to rumours that 
Present would be let down to the bottom limit of the 
devaluation. This would be equivalent to Frs. 23 


dollar, and at $4.88 to the pound it would equal 


‘Ai2) per pound. As a result of this 

ound. pressure the one 
pent tate widened to Frs. 2 discount, or 23 per cent. 
Pet annum, while the three months’ rate went to Frs. 3 
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discount, or 11} per cent. per annum. Money was 
tight in Paris over the week-end, as everyone was sieoat 
of francs. The market has been steadier this week, with the 
French authorities buying spot francs at Frs. 105.15, but 
one month’s francs remain at Frs. 1} discount, or 17 per 
cent. per annum, so that obviously considerable nervous- 
ness is felt over the short-run view. Sterling has hovered 
between $4.87} and $4.88}. Early in the week there were 
some speculative offerings of dollars inspired by the 
rumours that President Roosevelt was going ‘‘ to do some- 
thing more for silver,’’ but these have now been scotched. 
Swiss francs have been very steady, but three months’ 
guilders have stren ed to 6 cents discount. It is 
thought in London that American bankers have been draw- 
ing bills against Dutch credits and discounting them for 
guilders in Amsterdam. The guilders are then sold spot 
and repurchased forward. This operation brings in a profit 
of 3} per cent. on the “‘ swap,’’ less the cost of drawing 
and discounting the bill, and so gives American bankers a 
nice turn. It also shows that New York is regaining con- 
fidence in the guilder. 


* * * 


The Money Market.—Funds have at last been released 
from public deposits, and so money has become easier. 
One or more of the clearing banks was calling every day 
this week, but there was only a moderate demand for loans. 

Oct. 22, Oct. 29, Nov. 5, Nov. 12, 
1936 1936 1936 1936 
ees 


Bank rate.......:.sssssesssescsseseee 2 2 
Clearing banks’ deposit rate... 4% + 4 4 
""Clhading beahiy REIS PEISGEIS PEI 
earing banks ............sse00« S ° 
QUID ocscresicocccedecccecovessie 4-4 4 + + 
Treasury bills f kh LH FH 
reasury bills ..........s0s0e00s - 
Three sent’ bank bills .... if-% *%-$ rH ts 


*Loans against Treasury bills and other approved bills and 

British Government securities within six months of maturity; 
1 per cent. Treasury Bonds and other gilt-edged stocks within six 
months of maturity; and other collateral respectively. 
The banks are ready buyers of mixed parcels of December 
and January Treasury bills at } per cent., and some of the 
banks are also buying late January and early February 
Treasuries at the same rate. There is no demand for early 
Januaries, and so the banks will not take ‘‘ running ”’ 
Januaries (i.e. bills maturing on any date in that month) 
at less than 44 per cent. 


* * * 


The Bank Return.—The note circulation is practi- 
cally unchanged, so that few of the notes which went out 
at the end of October have yet returned. Notes were 
equally slow in returning a year ago, so that there is no 
need to suspect any additional foreign hoarding since last 
week. 

BANK OF ENGLAND 


Nov. 13, Oct. 21, Oct. 28, Nov. 4,Nov. 11, 
1935 1936 1936 1936 1936 


£mill. { mill. { mill. £ mill. £ mill. 
Issue Department :— 
Sold pimannlaytanietuntenteninn 196-5 248-7 248-7 248-7 248-7 
Note circulation ............ 401-4 440-1 442-7 447-1 446-6 
Banking Department :— 
Resteve ccbndbbtindeinoeccatte 55:9 69:6 66:9 62:5 62-9 
Public deposits...........++ 15-8 37-6 27:6 27:2 14-9 
Bankers’ deposits eoeeenoes 92:9 81-4 86:5 85-3 98-0 
Other deposits........++0++++ 36-7 41-1 41-4 41-8 41°6 
Government securities 83-5 79:9 80:2 82:0 80-4 
Discounts and advances.. 11-1 6-7 6-6 7-7 8-6 
Other securities ...........+ 12-6 21-6 19°5 20-0 20-3 
Proportion .....0seesesseeere 38-4% 43-4% 43-0% 40-4% 40-7 


There has been a pe Ayeaes 9 of funds from eer P 
bankers’ deposits, and public deposits are now down to 
their normal level for the first time since the end of Sep- 
tember. This movement was in reality due to the a, 
Government dividend pa ts on November rst, but it 
was off-set in last week’s Bank return by the fact that there 
were no Treasury bill maturities on Monday and Tuesday, 
November 2nd and 3rd. Up to November 4th, therefore, 


yments for new T: bills were tl in excess of 
anode and so all the funds in dends were 
temporarily re-absorbed. They have now emerged. 
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THE STOCK EXCHANGE 





AMERICAN RAILROAD PROSPECTS 


APPROXIMATELY twelve months ago (see the Economist of 
October 19, 1935, page 761) we discussed the responsibility 
of Fate and Congress for the tardiness of recovery on the 
great American railroads. We suggested, nevertheless, that 
prospects were sufficiently good to justify a policy of selec- 
tive investment, particularly in the shares of those com- 
panies which had been steadily reducing their accrued 
maintenance arrears. In the interim, railroad securities 
have had a substantial rise on Wall Street. Although the 
Standard Statistics Index of railroad securities stands at 
only 59.2 per cent. of the 1926 figure, its proportionate rise 
during the past year has been greater than that of either 
industrials or utilities. An investment of $1,000 in the 32 
railroad stocks in the Standard Index made in the middle 
of October, 1935, would be worth $1,700 to-day. What 
are the prospects of a further advance at a time when a full 
and fair recovery wind is blowing? 


It is a commonplace to say that traffic receipts have 
failed to increase to the same extent as the production of 
steel and manufactured products during recent months. 
That there is a definite time-lag between recovery in the 
production of raw materials or manufactures and rail 
transport movements is now well established, whether the 
curves be ascending or descending. Nevertheless, there has 
been a steady rise in car-loadings, marked by ‘* peaks ’’ in 
July and September. An increase of no less than 28.1 per 
cent. was recorded in the week ended September 26th last. 
Recently the railroads have even been concerned regarding 
the adequacy of the supply of certain classes of empty 
cars. Apart from the March figures, which were affected 
by floods, the progress of car-loadings each month has 
been consistent. The monthly figures are given below: — 


Increase Increase 
1936 1936 
No. of over1935 No. of over1935 
Weeks % Weeks % 
January ...... 4 8-4 BUDD. nap rcddintes 4 13-0 
February ...... 5 7:1 MEE  sconccoceces 4 27-0 
ae 4 0-4 August ......... 5 19-5 
BT cccocsice 4 10-5 | September ... 4 16-4 
BET: sbkecvsoouss 5 16-1 


39 weeks to Sept. 26th 13-3 


For the first half of October the same trend was continued. 
A national forecast of tonnage to be rail-hauled, published 
early in October, estimated a continued rise for the fourth 
quarter of the year, ranging from over 20 per cent. in the 
Great Lakes territory to 5 per cent. in the Middle-West 
with an average for the whole country of about 10 per cent. 


Despite the reduction of passenger fares, which was 
imposed on the Eastern railways by the Interstate Com- 
merce Commission, the percentage increase of receipts 
has kept ahead of the increase in car-loadings. This 
is due largely to the continuance of the so-called 
‘‘ Emergency Charges,’’ which were extended from June 
last to the end of December. The Commission, however, 
did not allow their indefinite extension into 1937 and 
beyond. The high level of freight receipts nevertheless 
represents a remarkable achievement, particularly as a 
large number of individual rates have been lowered to 
retain traffic against road and water competition—the latter 
including rt on the canalised rivers, such as the 
Mississippi, and intercoastal trade via the Panama Canal. 
In both cases, enormous capital expenditure by the Federal 
Government, upon flood control and harbour improve- 
ments (largely undertaken to relieve unemployment), has 
assisted the railroads’ competitors. The return of Presi- 
dent Roosevelt suggests the possibility that further large 
relief projects may be carried out. 


The latest detailed figures of the uped operati 
resilts’ OF Class | salitoarie i. iose Garming meee thas 
$1 million per annum) for the first eight months of this 


year provide a general impression of the exten, 
recovery : — , 
Crass I Raitways—UniTep Stares 


. Increase over 
First Eight correspondin 
Months, foe ‘ 


Revenue: $ — 198 
SIE Skncesicdethsecstecanessanceas 2,093,261,772 17:8 
PRGSSMGOT «capviepsger gees ss 960..00009 270,876,889 14:7 
BEANE ..ccccesketadd cdecbash Medecsectel 61,047,529 2-2 
BIIIID ccercincescanesscscenssenvberes 36,517,379 8-5 
ES 111,554,078 13-7 
Total Operating Revenues ...... 2,573,257,647 16-7 
Operating Expenses : 

Maintenance of Way and Struc- 

CTOD - | occccescscdescnsccctsecsonss 301,124,601 15-5 
Maintenance of Rolling Stock.. 511,102,586 14:8 
Wi Oranvonccensncnosvecscnveqsossgess 66,252,849 5:2 
Transportation .................6055 912,911,149 11-5 
CROIROUT bick ici cto Wisiveus.. sais 104,503,163 11-2 
Other expemses .................555 20,154,202 13-2 
Total operating expenses ....... 1,916,048, 550 12-8 
Net operating revenue ........... 657,209,097 30-0 
TOROS ..ccccccccccccccvccescecccesscece 204,542,689 26-5 
Operating income ................. 452,666,408 31°7 
Operating 7Atio .....sceceecceseeses 1936, 74-46% 1935, 77-07%, 
Rate of Return on Property 

FUDOMBNE «cd accucveeressiscsise 1936, 2- 30% 1935, 1-66% 


The lines operated by these railways total about 237,00 
miles, representing a decrease of about 1,200 miles on the 
previous year. It is safe to claim that no American nil 
road of interest to the British investor is excluded. 

Several interesting movements are disclosed by this 
table. For instance, it will be noted that the rate of 
increase in taxation is more rapid than for gross receipts. 
The continuous rise in taxation (though it bears some tel- 
tionship to earning power since it is based, in certain State, 
on gross receipts) is disturbing. The main interest, hov- 
ever, lies in the expenditure figures. The future financil 
prosperity of the American railroads depends primarily 
upon their ability to retain a large percentage of gros 
receipts as net revenue. Large programmes, however, aft 
now being undertaken to overtake arrears of expenditur, 
chiefly renewals, which would normally have been camied 
out during the past five years. Unlike most of the Britis 
railways, the American companies operate no 
funding system, to equalise expenditure on renewals ove! 
good years and bad. None but the most fortunate of the 
large railroads would deny that there are still heavy areas 
to be overtaken both upon permanent way and on rolling 
stock. The extent to which such expenditure will be unde 
taken in the coming year will primarily depend upon the 
extent to which traffics a at. ST on 

olicy adopted by the individual Boards. is 
; The seaimntie for the future may also be considesy 
affected by the policies to be adopted by the Paeeien 
Congress. Last week’s election result may well 
its reactions on the net revenues of the a 
railways. That the President realises the value be 
adequate and efficient rail transport system —_ 
doubted, but it seems probable that the ra and ups 
unions will exert continuous pressure upon him ane’ 
Congress for a further improvement in working 7 al 
rates of pay (although these are at their mere cis 
pensions. The railways may, therefore, have to : 
demands for a National Pensions scheme, 4 eal more 
full crew laws and other policies which make opera 
costly. 

It ‘s, therefore, a matter for surprise that, the oo 
results did not produce an immediate fall in the progres 
stocks. The market presumably argued Oe edd af soo 
of trade recovery would offset the possible short: ratte 
legislation; but Wall Street frequently takes 4 
than a long-term view on railroad stocks. At pre 
tiations are being carried on between 
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‘ve traders’ organisations and the Interstate 
mere Commission to readjust the freight rates on 
“, commodities, so that the conclusion of the Emer- 
cm Charees at the close of the year will not result in a 
gency and sudden loss of revenue. Although there is, 
— no adequate regulation of the rates charged by 
~< carriers, the work of the Motor Carrier Division of 
. Interstate Commerce Commission is developing satis- 
ily, and there is good reason to suppose that the worst 
of cut-throat road Pow ote coe ee ae 
iddle of 1937. Railroad financing during the 

— of 7 exceeded $721,250,000, of which 
roximately $691,300,000 was raised on long-term bonds 
and notes, and the balance by short-term financing. Of 
the total, however, no less than $500 millions was issued 
for refunding purposes and the balance for new capital 
diture. These figures show a considerable increase 

over those of the preceding four years. 
Although the basic position of the railroads is thus 
improving, differences between the financial results of 
individual railways are clearly likely to be more pro- 
nounced during the coming fifteen months than during the 
last few years, owing to the wide variations in maintenance 
and renewals policies, and to differences in economic condi- 
tions over the whole continent. The figures which follow 
illustrate the varying degree of success attained by certain 
important companies in retaining gross traffics as net income 

during the first nine months of this year : — 
(in $’000) 
First NinE MONTHS EACH YEAR 


| 








Total Operating Net Railway 
Ral Revenue perating Income 
[Se 
1935 1936 1935 1936 
Eastern Trunk Lines :— 
ED aiciasd dédeseccsncekpcele sont 104,198 | 123,297 | 17,252 | 21,147 
New York Central .................ccceccccceeeeees 225,938 | 261,539 | 23,365 | 32,680 
ipbabevsecicbedbnssecsccivenswb¥eyeceed 269,598 | 320,017 | 49,853 | 59,098 
Pocahontas Lines :— 
Sampecte padhiensstkvnens Mnbiiens $2,139 . 27,034 | 36,218 
SPEND 1 ccodessccaveheccasccccsived 55,805 67,305 | 17,855 | 23,493 
Tinos Central 
ila tit adap edibetaemsenitn 70,695 82,236 7,525 9,840 
Louisville and Nashville ................csceeees 54,756 65,046 9,565 | 13,443 
I cocudhddehnndincesscssdbdccerciscscares 60,284 69,843 9,097 | 13,398 
Watern Lines :— 
itsindl cuits sosnapamapen avendaviooss« 97,357 | 112,241 | 10,052 | 10,889 
oo le SestitpsVabibeechdcdaperecthashentoas 58,987 70,649 3 7,952 
Goeat Northern ...........scccccsccesceeeeeseoeees, 061 65,235 | 14,966 | 16,244 
a Sailiinteceeinbnehisaesineibersceabes 66,547 79,982 742 4,954 
rg MEEEED ¥ bbccdecvisccvbdivocdetveiecsdshba 118,320 | 143,052 | 11,631 | 18,719 
atte 5 ceahicudianataehce 4,003 | 109,204 | 10,495 | 12,979 


Si iateinntcetnelttitermmmnenttedermseneeeléinassnhabiumntetanmmen 
3 A year ago, attention was drawn to the satisfactory 

retention ’’ possibilities of a number of lines, repre- 
sented in the table, including the Chesapeake and Ohio and 
the Norfolk and Western Railways. The subsequent 
movements in stock prices shown in the following table, 
have justified this close watch on the net revenue position : 






Prices 


Dividend) | ua. 


Highest! Lowest 
en | 1936 | 1936 | Latest 








Com. ($2-80) | 44 77 5 75 
Vetern.. il Com, hi-o0) ise 210 907 
Lire & Nashvile 13,926 | aap | com 2:50) | a | rot | at | oe 
Pacific,........, 49,256 | 18,535 | Pref. ($4-00 97 
Mg Topeka & Com. $6-00 94} 1 138 
tteneeees 61,037 | 9,554} Pref. $5-00) 82 106} 90% | 10 

Com. ($2- 
Reading... 115,509 5,714 | Com. 32-00 3 50k 384 a 
Cite Pacific ~» 147,435 | 2,347] Com. (nil 1 47k 42 

sesees 25,669 | 7,110 ; 

NY Gena’: | 3998 | 7110 Pet a oot | 493 sf sf 


un yall Street S present mood, it would be rash to set a 
The heey of further improvement in prices. 
tends to shacu, us Side, however, may feel that distance 
achiey -. the distinction between promise and 
Temaing fevourab! economic situation of the United States 

faa and the traffics trend is good. But as 
and other a. _ normal,’’ the claim of renewals 
Teeeives his gt intervene before the stockholder 


*, the outlook for the next twelve months 
be peat discrimination by the investor will provide the 
cash turn ‘and capital appreciation. 
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FOR SECURITY : STABILITY : 


SECURITY 


FIRST TRUST 


spreads your investment 
over the shares or stock 
of 23 first-class British 
Cc anies, all sound divi- 
d payers and notable 
for their very strong 
financial and trading 
positions. 


THE COMPANIES ARE: 


Distillers Co., Led. 
Railway Co. Im Tobacco Co. (G.B. 
1.) Led. 
Geduld Mines, 


Richard 

City of London Real Pro- 
perty Co., Ltd. Cons., 

Leadon Brick Company Van Ryn Deep, Ltd. 

Metropolitan Housing Cor jirernational. Tea Co.'s 


poration Ltd. res, 
Imperial Chemical Indus- Scribbans & Co., Ltd. 


Imperial Continental Gas Tate & Lyle, Ltd. Led ¢ 
Stell Ti & Daily Mirror 1 

* 7 rans y 
T Co., Ltd. Led. 





LLOYDS BANK LIMITED are 
Custodian Trustees of the underlying 
securities. ‘They collect the dividends 
thereon and distribute the income to 
the Sub-Unit Holders on Ist February 
and 1st August each year. 





YIELD: Based on the cash distributions from 
the ee! oop | the pa year, Te Tone 

t present price approximately per 
- of bonus shares and 


DURUUGLUUADUGUAUUUUROOGEUURUEGOUELDOOGEUOUROONAUGOOOOOCRDEOOAUSEOOOOGGUQUROOGGNOOOONELOGOOGEGUOGODGURORGUEORGODEEONIOOGOI NITE 


rit 





SECURITY TRUST MANAGERS LTD. 
Member o, the Association o) Fixed @ Flexible Tru.s Manager. 
15, Moorgate, London, E.C.2. 
Te.ephones: Metropoluan 3622 (1> ines). 


Branch Office. 7, PALL MALL, MANCHESTER, 2. 
Tesephenes: Veansgate 2310 (4 mes). 
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INVESTMENT AND COMPANY 
NOTES 


Bucket Shops and Property Companies.—Question 
time on Tuesday evoked two important statements from the 
President of the Board of Trade, the first on protecting 
the public against ‘‘ bucket shops’’ (known at West- 
minster by the more sedate title of share-pushers), and the 
second on the recent increase in the number of under- 
takings registered under the Industrial and Provident 
Societies Act. The news that Mr Runciman intends to 
appoint a Departmental Committee to consider the opera- 
tions of share-pushers will be widely welcomed, for as 
we recorded last week, there is no lack of evidence— 
inevitable, it seems, in a period of intense Stock Exchange 
activity—that the ‘‘ bucket shops’’ are operating on a 
large, and apparently well co-ordinated, scale. The 
announcement of the personnel of the Committee will be 
awaited with interest. Meanwhile, the public must rely 
upon the publicity which has been given to the share- 
pushers’ activities, although it must be confessed that com- 
ment in the Press and elsewhere has not proved sufficiently 
penetrating to check the evil. The Official Report of the 
same day contained an exchange of questions between Mr 
Brendan Bracken and Mr Runciman regarding indus- 
trial and provident societies. Recent property company 
registrations which have sheltered under the wing of the 
Industrial and Provident Societies Act can hardly claim to 
be industrial, and it is widely feared that some may not 
merit the second adjective. The Act was intended to 
provide a simple means of incorporation for local or 
quasi-philanthropic organisations, whose operations did 
not require the full-scale publicity, nor the strict legal safe- 
guards, enjoined by the Companies Act. For some time, it 
has evidently been exploited by organisations, for which 
it was not devised, to avoid the rigours of company law. 
It offers a number of conveniences in this respect. There 
is no obligation to issue a prospectus for capital issues; 
the information which must be registered is less detailed; 
and the Registrar has no power to intervene except upon 
non-compliance with the simple requirements of the Act. 
He is in no way responsible for the bona fides of such 
undertakings, nor can he compel the directors to supply 
intending subscribers for debentures or shares with the 
range of financial information which the Companies Act 
requires. Recent booklets issued by certain of these 
property concerns have put a persuasive, rather than a 
descriptive, case for their securities, on which yields quite 
out of keeping with adequate security are offered. But 
closer inspection has revealed no information on vital points 
—such as the total valuation of the properties held, by 
whom they were valued, what interests the directors previ- 
ously had in them, and the type of charge which the 
company holds. If, to these dangers, we add that of 
limited marketability (to say the least) in the securities, it 
is clear that the Committee of Fixed Trusts were fully 
justified in their reference to the matter, and that some 
restriction should be devised. 

* * * 


The Outlook for Tin Shares.—The news that the tin 
restriction scheme is to be renewed removes the major 
uncertainty in the share outlook. Investment policy can 
now become positive, instead of purely defensive. Although 
the Committee has shed no light on the provisional agree- 
ment, the market has thus found sufficient comfort in the 
mere assurance that restriction is to be continued. This 
week’s runaway dealings to over {240 a ton (it will be 
remembered that the quotation was as low as {175 last 
July) was followed by a substantial reaction on Wednes- 
day. But the: final ing of Siam into the fold, on 
terms reported to be reasonable, suggests that the wrong 
side of {200 will not be seen, in the absence of some 
calamity, for a long time. As in the rubber market a 
week ago, general optimism has given itself free rein in 
an indiscriminate up of share prices. But the 
factors which should determine any fational choice of 
companies for investment purposes are broadly similar. 
The average price of tin from January to the beginning 


of November has hardly been in excess of {200. This 
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compares with a figure of {225 for the w 

In the coming year, therefore, substantial] = = 1935. 
per ton, than the 1936 level, should be enjoyed. “tr 
Wednesday’s announcement of an increase in the 

the prospect for company outputs was Yn 
obscure. Average quotas in 1936 have amounted to 4 
under go per cent. of standard. Consumption, _ 
has more than kept pace, and little real progress has been 
made towards the figure of 25,000 tons, which 
reasonable pre stocks. Nor is there y ikanes 
of a falling-off in demand; on the con » Consumption 
is expanding under the same impetus which is Common tp 
all base metals. This week’s decision to raise quotas 
the somewhat considerable amount of 15 per cent., {9 
105 per cent. of standard, for the last quarter of this y, 
marks a recognition of the fact that, in the absence of 
further supplies, the financial stringency which di 

the tin market for many months was likely to appear anew 
Though it would be optimistic to expect this level of out. 
put to be retained during the whole of 1937, it is hi 
probable that a considerably higher average quota witty 
recorded. Companies best situated to benefit from the 
double blessing of higher prices and higher output are 
the efficient, fairly low-cost producers with an elastic 
response of profits to changes in price. A selection of such 
producers is presented in the accompanying table. 












Company (and Share he 
Denomination) Latest 

Full Year 

| 

| 
£ % % s d. % 
Ayer Hitam (5/-) ...... 53 290 17 25 18 0 6-9 
Ipoh (16/-) ..........2.0+5 53 220 12 18} 36 9 8-2 
Kamunting (5/-) ...... 40 340 20 8(e) 15 0 6-7 
MalayanTin (5/-) ...... 57(a) | 131(d) 45 57} 413 | 70 
Pengakalen (5/-) ...... 34 283 17% 10(e) 13 9 6-4 
Petaling (2/4) ............ 23(c) 100(d) 45 50(e) 22 0 47 
Renong Tin (f1)......... 65 226 10 20 43 9 91 
Southern Kinta (5/-)... 38 270 12-4 20-1 18 0 5-6 
Southern Malayan (5/-) rm 00} 224 35(e) 27 0 4:2 
Sungei Way (2/4) ...... 48(a 200(d 20 25(e) 7 0 67 
United Tin Areas of 

Nigeria (2/6) ......... 56 321 Nil 17} 49 9-2 


(a) Costs for year ending June, 1935. (b) Calculated on output for 
1936. (c) Costs for year ending October, 1935. (d) Calcula 

ding October, 1936. (¢) Interims for 1936. 

The striking diversity of dividend yields, which is a charac- 
teristic feature of tin share valuations, will again be 
noticed. On the whole, however, the figures do not suggest 
that prospects have been unduly discounted by the recent 
rise in share quotations. It must be remembered that 
most of the cost and output data on which the table has 
been constructed refer to a period which includes a fair 
part of 1935, when production was at a considerably lower 
level than that now current, or than that which may be 
expected over the coming year. 


* * * 


Foreign Bond Movements.—Although the average 
level of the 114 foreign bonds included in the “ Municipal 
and General Securities’ index has advanced by neatly 
3 points to 102.5, inspection of the component series 
that the improvement is due wholly to the sharp recovery, 
after a sustained period of hesitation, in bonds whos 
interest is not being met in cash in London: — 


AVERAGE JAN.-JUNE, 1934=100 
South and C. America 


ut for ae oe 












| Cm | rnd | De 
Month jEurope| Far | Egypt = faulted | fouled 
State . ““é . Total 
(No.of (32) (36) (47) (set) 
1935 7) 63 
Fishes 92-3 97-2 | 82-0 79:4 | 88-1) 100-7) Ty 
| Ba] ms] 83] $3) 83) Bt] Slaw 
oe 91-6 99-8 | 93-6 89-9 | 98:9 | 102-0 
1936 al a 
Jan. .... 96-2 98-9 | 102-9 | 85-4] 98-6 oe8 at 0s 
~ ona 96-4 98-8 | 103-5 | 86-5| 99-3 4 103-7 | 3 
95-1 99-2 | 100-2 | 85-9 | 96-7 | O08) oer) wes 
April...... 97-6 98-7 | 101-3 | 87-9} 98-0 | 1008 | TO 
tay 96 1 99-2 | 101-3 | 88-6 | 96-1) 988) fog) we 
une... | 96-3 99-4 | 100-2 | 89-2] 97-°5| 988) a, 
uly ...... 94:7 100-9 | 99-1 | 89-2] 96-7) 988) Fe) we 
August... | 95-1 100-7 | 99-3| 99-8) 37-8 1003 | 104-8 a 
One. | p52 99.7 | 105-3 | 93-0 | 102-3 | 1086 | 1008 
undefaalted, 
¢ These are current totals. From August, 1935, to April, 1996, 6 
52 defaulted 
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ponds, in fact, regained their average level of 

-June, 1934, at one bound, and the regional 
er swe that South American State issues have made 
test contribution. Chinese issues also improved, 


Japanese bonds were unchanged. 


* * * 


anese Meeting.—If British Celanese had 
ae an even keel of ordinary dividends, share- 
holders would have welcomed their chairman’s review of 
output capacity, excise policy and patent litigation, at this 
week’s meeting, as an informative contribution to public 
knowledge of an interesting industry. But as no ordinary 
dividend has ever been paid, and there are gross arrears of 
{1,912,500 (9S. per share) outstanding on the company’s 
{4,250,000 of second preference shares, shareholders may 
be excused a certain preoccupation with the subject of 
eming power. And here Dr. Dreyfus’s speech was, 
nd question, disappointing. Last year, in a period of 
record production, the company’s earnings, excluding all 
arrears, covered approximately ten months’ dividend, less 
income tax, on the second preference shares. And 
in the current year, four months’ working has given 
estimated profits ‘‘ somewhat lower than those for the 
same period of the previous year,’’ but approximately the 
same as the average for the whole year. If earnings 
became stabilised on this level, the company would not 
merely be in no position to overtake past arrears of second 
preference dividend, but would be regularly piling up new 
arrears. Shareholders may question whether the board, 
neglecting the bumper earnings which remain so per- 
sstently round the next corner, should not speedily produce 
a capital reorganisation scheme based on existing pounds, 
shillings and pence. Such a scheme might deal with 
balance-sheet items (such as ‘‘ Goodwill, Patents and Patent 
Rights ""—{1,913,118) whose valuation, under current 
conditions, is debatable. It might include a funding 
scheme for second preference arrears. It might face the 
question whether some downward readjustment of second 
preference rights was not expedient and equitable. 
Whether, finally, it would leave the ros. ordinary shares 
(now quoted at gs. 6d.) with more than a token valuation 
would be made apparent. 


* * * 


Baldwins Capital Proposals.—As recently as 1932 
were were no less than eight classes of senior and 
junior security holders in Baldwins Limited, and even 
loday there are three debenture issues (amounting all told 
to {2,197,252 bearing interest between 5 and 6} per cent., 

ble by October, 1938), two classes of prefer- 

ence shares totalling £587,271, and over £2 millions of 
2 capital. The proposals issued this week should fur- 
ai clarity y this complicated structure. Holders of the ‘‘A ”’ 
; B® preference stocks are asked to sanction the issue 
een of pre-preference shares, ranking ahead of 
a A” preference stock, and limited in total to 60 per 
LS a me junior pened pm. Some {1,500,000 of 
. eecterence Capital is to be issued, carrying a 4} per 
cha cn to redeem the debentures, and the ae 
iting ho be provided by an issue of ordinary shares to 
ean ae This operation will reduce the charges 
aunt b (ar Bat ahead of the preference and ordinary 
by £81,848. Of the three debenture issues, one is 

yable in January, 1938, and two in October, 1938, 


would that ; 
offer to the holders 7 the Board intends to make an 
: to 


ag 


ers (if the present proposals are approved), 

effect prior redemption. The i in 

eae unexceptionable. The position of the 
and equity shareholders will be 

the i, by a reduction in pre-preference charges and 
be necessary of any charge upon the assets. It will not 
isue more Tals present price of the ordinary shares, to 
ture Will be £250,000 nominal, and the capital struc- 
in short, a ee There seems no justification, 
fern market’s reaction in putti . shares 
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Ansell’s Brewery Progress.—The record of 
this brewery is among the most in the industry. 
It is now enhanced by the highest dividend yet paid 
(25 per cent.) a 50 per cent. bonus issue and a cash issue 
of 1 for 2 on handsome bonus terms. Shareholders can 
thank the growing prosperity of the Midlands for this 
excellent result. Trading profits, at £619,237, are treble 
those for the year 1932-33. Such results, backed by the 
recent Mitchells and Butlers’ figures, have a significant 
bearing on the possible experience of other Midland 
breweries, including Wolverhampton and Dudley. Ansell’s 
disclosed profits, moreover, are struck after charging depre- 
ciation, which is no doubt determined on a satisfactory 
scale. The following table shows the profit allocations for 
recent years :— 


Years ended September 30 
1934 1935 1936 
£ £ £ 
Total income ............ 346,240 537,776 619,237 
Income tax and fees ... 40,011 64,237 79,078 
Interest and redemption 44,235 44,232 44,232 
Preference dividend...... 17,500 17,500 17,500 
Ordinary Shares :— 
re 244,494 411,807 478,427 
POET cwcdccdintecsdees 142,179 224,358 249,287 
Earned % c.csecccccceees 28-9 46-8 55-1 
UIE Tis #iceennsbocnessens 15 224 25* 
Reserves .......ceceeseeees 56,000 190,000 225,000 
Carried forward ......... 312,375 309,824 319,964 


* Also 498,575 {1 shares to be issued as bonus (1 for 2 held), and 
498,575 further shares to be offered (1 for 2 held) at par. 
Provisions for reserves are again more generous, though 
the allocation of £100,000 to general reserve will leave a 
net depletion of the fund by £400,000 when the forthcom- 
ing bonus issue is made. Although the proportion of earn- 
ings distributed has always been low, the current level of 
profits suggests that the capitalisation of reserves is by 
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now appropriate. The new cash issue is to finance the 
Thomas Plant acquisitions and further development, 
though the balance sheet shows a strong liquid position. 
The extension of properties is shown in the increase from 
£2,456,091 to {2,886,117 in licensed properties, while an 
advance in creditors of 68 per cent., to £517,787, includes 
the balance of purchase consideration for recent acquisi- 
tions. The {1 shares are quoted at {10, equivalent to 
£5 38. ex rights, and offer a prospective yield on a 25 per 
cent. dividend of £4 16s. gd. per cent. 


* * * 


New Issues in October.—The new issue market 
having woken up with a start from its short and unrestful 
summer sleep, has lately revealed a scale of activity which 
approaches boom conditions. Since the September figures 
appearing in the following table include over {6,000,000 
of new money for the L.C.C., the contrast with past 
months is the more marked : — 


(000’s omitted) Excluding Conversions 


Monthly average United British Foreign 
(Old Basis) Kingdom Possessions Countries — 
£ 
ES ccamamerveerns 13,589 2,129 24 15,742 
ITE -Gpqupmanateensoimetnn 17,520 2,429 449 20,398 
EEN sasetanececoustnnenes 11,474 2,494 125 14,093 
TED ebtbatcsaptcsnchacacee 18,388 1,270 21 19,679 
Monthly Total eKXQa€_—_ 

(Old Basis) Govt. Other 
August, 1935 ......... Dr.200 949 ~=1,670 Nil 2,419 
August, 1936 ......... Dr.150 2,949 3,712 Nil 6,511 
September, 1935 ...... Dr.200 2,638 2,291 Nil 4,729 
September, 1936 ...... Dr.200 7,305 448 Nil 7,553 
October, 1935 ......... Dr.600 2,425 854 Nil 2,679 
October, 1936 ......... Dr.150 19,772 4,404 Nil 24,026 

(New Basis) 
August, 1935 ......... Dr.200 9,520 2,105 Nil 11,425 
August, 1936 ......... Dr.150  =12,887 4,779 Nil 17,516 
September, 1935 ...... Dr.200 6,582 4,749 Nil 11,131 
September, 1936 ...... Dr.200 =10,379 = =5,382 138 15,699 
October, 1935 ......... Dr.600 7,345 2,355 Nil 9,100 
October, 1936 ......... Dr.150 37,849 4,633 Nil 42,332 


Activity has not only been greater, but also more general 
in character. Corporation issues, despite their waning 
reception eer. eae for over {10,650,000 of the 
October _ total. issues covered a wide variety of 
industry, the emphasis a less heavily on a real or 
alleged connection with . An a ae of 
the of good things still to come was the Philip Hill 
and Partners issue and a number of small placings by 
investment trusts. But the Morris placing is destined to 
Pe ee an meee sani, of the 
ae ouse.”’ 


* * * 


Actuaries’ Investment Index.—The further progress 
recorded in the Actuaries’ Index of 178 industrial equities 
mainly reflects the movements at the end of the previous 
week, rather than any determined advance this week. The 
index stands at 91.3, with 90.7 a week ago, and 


go.2 a month ago (December 31, 1928=100). The corre- 
sponding yield figures are 3.52, 3.54 and 3.58 per cent. 
respectively. The movements of selected 

trated below : — . 


groups are illus- 
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as stocks,’” to use a convenient Americanism, 
ve been active on good reports from the brewery trade, 
and a marked :rise has been recorded in Distillers units 
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course, is calculated on prices before the 

able) and a further rise in coal shares pute aan 

points higher than a month ago, and 27 poj Dearly 6 

than the opening level this year. POULS ‘higher 
* * * 


Mexican Eagle Strike Settlement.—On the afterng 
of Friday, October 16th, a sharp fall occurred in Mexi 
Eagle shares, on rumours of labour troubles, but ina 
at the offices of the London financial agents of the uty 
revealed that no information had been received that 
no statement was being issued. An agency 
followed almost immediately, however, Confrming if 
rumour. A week later the market was afflicted 
official report and counter-report that the strike bes 
settled, and considerable fluctuation resulted in the 
in conditions ideally suited for bear operations, Then the 
production figures told the story of a 21 per cent. fall for 
the week ending October 17th, and a further 
in the shares owing to the absence of official news 
ing the position. November opened with continued offic 
silence, but towards the end of last week a sudde 
burst of speculative buying occurred, despite the large open 
position which was revealed at the end-October 
over. On Friday, November 6th, an ag Message 
announced that the strike had been settled, and the shares 
rose by 1s. 7$d. This news became generally known o 
Saturday, but last Monday morning the London financial 
agents announced that reports of a settlement were ip 
correct, and difficult dealing conditions inevitably resulted, 
In the evening, however, an official statement was issued, 
after the strike had been in operation for four weeks, to 
announce its settlement—representing, in fact,. the 
positive official news on the situation. It will be recalled 
that when the Amatlan case was proceeding twenty months 
ago, the shareholders gave an impressive demonstration 
in support of the company’s attitude regarding the Mexican 
claims. Investors may feel that the release of adequate 
official information, on this occasion, might have been a 
graceful return for past favours—for it would at least have 
obviated erratic movements in a market at the mercy o 


rumour. 
* * * 


Burma _ Corporation.—Considerable realisation o 
Burma Corporation shares ensued after the chairman's 
announcement at the last annual meeting on the develop- 
ment position and on the capital repayment of one rupee per 
share. The outlook has been materially improved by the 
recent recovery in base metals; but the manager observes 
that analysis of the ore reserves statement must take 
account of the information given by the chairman las 
December. The estimate of 3,914,280 tons reserves a 
June 30th last shows a decrease of 51,000 tons, but averag? 
values, except in the case of copper, are somewhat higher. 
At last year’s rate of exhaustion the tonnage represelis 
about eight years’ supply. The latest results were favour 
ably affected by the rise in base metal prices, and the 
Corporation was once more able to dispose of lead stods 
in addition to current production. Revenues . 
adversely affected by the fall in silver resulting from® 
pricking of the American bubble, and the average pact 
for the second half of the year was barely 20d. per ounce, 
against nearly 29d. during the first six months. 
conjunction of favourable factors with the expanded 
of operations has produced a {273,000 increase i 
profit, as the following table shows :— 


Re? 


1933-34 1934-35 ee 
EN MEINE occ pcccesesesescgess tons 449,550 ey 38) 
Yield, refined lead ............ tons 70,560 70, 35,9470 
Yield, fine silver ............... ozs. 5,892,050 5,775,9 
590 1,078.25? 
Working profit ..........:.s0eeeeees £ 522,760 710, 
Sundry revenue ...........-..s0e000+ £ 42,230 46,740 wl 
Depreciation, etc. ...........-.46++- 114,510 89,370 cry 
Taxes cad Say sinsmalewnrtenyoey +44 f 117,700 155,740 
@ 
I goes tcc serensaecke ¢ 332,780 512,220 7 
Per cent. earned .......0...0s000000000 3+3 50 
Per cent. paid (free of Indian and 4-7 8:3 
British tax)  .....0seccce.scecooreess 3-1 
ca 
Reserve funds ................000 £ 149,390 . 179,39) 
Carried forward ............::0000++ Z 16970 " 23,110 
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si disbursements totalled £761,670, against 
The CN" and as the capital has been reduced by repay- 
{476.07 percentage works out at 8§, as against 4tt. 
ment, aividends, totalling 12 annas, were paid, as agains 
for the preceding year. No further addition is 
1" ar the reserve fund, but a somewhat increased 
made is retained. Investments have been further re- 
to just under £30,000, while cash amounts to £712,270 
inst {1,127,850 owing to the capital return. The 
against of ‘exploration show that no improvement has 
in the position at depth on the main ore bodies, 
but fairly encouraging results are reported in the upper 
levels and some subsidiary ore bodies. On the basis of 
last year’s dividends, the 9 rupee shares yield about 7} 
per cent. free of British and Indian income taxes. 


* * * 


Pahang Consolidated.—Although the directors of 
this company have consistently criticised the tin restriction 
scheme, it has inevitably benefited other Malayan pro- 
ducers during the latest year. This, however, is not an 

t either pro or con restriction. Last year a sub- 
santially increased quantity of ore was treated of slightly 
lower grade; and, thanks to the increased quota, the com- 
pany produced 2,300 tons of metal, against 1,640 tons for 
the previous year, which was sold at a somewhat reduced 
average price. The accounts receive a windfall arising 
from the realisation of 404 tons of metallic tin, nee 
the final Buffer Pool distribution, the cost of which ha 
been borne in preceding years. Net profits were accord- 
ingly increased from £76,540 to £173,600, covering a 40 per 
cent. payment on the ordinary and 15 per cent. on the 
preference shares, compared with 15 per cent. and 12 per 
cent, respectively for the previous year. preference 
shares thus received their full participating rights. The 
cash position is good, and development has slightly in- 
creased the ore reserves. On the basis of last year’s divi- 
dend the ordinary shares, even at their recently enhanced 

ice, yield approximately 8 per cent. In view of the 
farther increase in the production quota this yield is un- 
doubtedly satisfactory. 


* * * 


Lake View and Star.—Although the profits for 
the year ended June 30 last actually exceeded those of 
1933-34, shareholders received only 52} per cent., against 
574 per cent. This apparent anomaly arises from the 

treatment of mine development. In the previous 
year only £9,630 was charged against revenue, and {62,950 
was debited to special development. year the 
charges oa £39,120 oe £26, . respectively. — im- 

t shown in profits—{478,410 against £380,930— 
was principally due to the absence of serious interruption 
to operations, which adversely affected the 1935 results. 


$197,200 tons, but the value is 1.838. lower. Mr John A. 

, at Thursday’s meeting, emphasised that both aver- 
< grade and tonnage were conservatively estimated, and 
tr ag could be kept five years ahead of milling 


* * * 


Other ny Results. — An analysis of the 

ther companies appears on page 339. The 

Bristol Psa in brewery profits is reflected in the rise in 

Brown Bayley Breweries profits from £89,933 to £93,543- 

pee at trek 
. , us 

dividend i able to pay off preference 


g 


maintained at 7} per cent., Enfield 
htly, from {18,922 to £18,095. 
Engineering report a substantial 


thes Per cent. in profits, to £51,244. Short 
ty Rochester and Bedford) haveraised their dividend 
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have increased at a smaller rate. the Joshua 
Hoyle report refers to continued i i ies, recent 
progress has converted a small loss into.a profit of £17,318, 
which has been applied towards the {20,000 depreciation 
provision. Lewis Berger profits show the moderate increase 
of £5,736, the latest net earnings being £147,127. The divi- 
dend is increased from 15 to 16 per cent. Imperial 
Smelting profits rose from {£145,428 to £159,836, the report 
emphasises that the higher ts are not commensurate 
with increased operations, owing to heavier administration 
costs and depreciation. Hawker Siddeley Aircraft has 
declared a 30 per cent. dividend for the initial trading 
period, with a 10 per cent. scrip bonus. Dennis Brothers 
have declared a final dividend, making 166% per cent. for 
the year, compared with 150 per cent. for the previous year. 
The Unilever interim dividend is maintained at the sterling 
value of 30 Dutch cents, or 8d. per {1 stock. Tate and Lyle 
have declared a final dividend of 14 per cent., making 18} 
per cent. for the year. 


* * * 


Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the following com- 
pany. meetings: Central Argentine Railway, Argentine 
Great Western Railway, Central Uruguay Railway Com- 
pany of Montevideo, Manila Railway (1906), Bengal 
Nagpur Railway, Imperial Airways, Parnall Aircraft, 
London Maritime Investment, Phoenix Investment, Chung- 
loon Rubber Estates (1932), Bukit Kajang Rubber Estates, 
Birmingham Small Arms, View and Star, and Con- 
solidated Tin Mines of Burma.. At the Imperial Airwa 
meeting, Sir George Beharrell explained the nature of 
company’s progress, both in volume of traffic and in type 
of craft. He also discussed some details of the Government 
scheme for carrying the whole of the letter mail within 
the Empire by air, giving examples of the intended sche- 
dules. Viscount St. Davids, at the Argentine Great 
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Western Railway meeting, emphasised that arrears on the 
second debenture stock had all been paid off, and stressed 
the burden of exchange losses. At the Central Uruguay 
Railway Company of Monte Video meeting, the chair- 
man explained that the results of the past year made 
it necessary to extend the moratorium. Sir Louis Vaughan, 
at the first annual meeting of Parnall Aircraft, referred to 
claims against the Air Ministry for patents assigned and for 
development expenditure before and after incorporation. 
At the London Maritime Investment meeting, the chair- 
man pointed out that the reserve fund had been applied 
to write off the ascertained loss on ‘‘ Royal Mail ’’ group 
investments. Mr E. B. Ridsdel, at the Chungloon Rubber 
Estate meeting, gave an estimate of earnings in the half- 
year to September 30th. At the Consolidated Tin Mines of 
Burma meeting, the chairman said it was expected that the 
Mineral Products subsidiary would pay an initial dividend 
in the current year. Mr John Agnew’s statements at the 
Lake View and Star meeting are referred to in a Note on 
page 320. Mr. W. K. Whigham, at the Central Argentine 
Railway meeting said that in all the circumstances the 
directors felt the 3$ per cent. dividend on the 4} per cent. 
Preference Stock justified; traffic returns showed large in- 
creases for the first 19 weeks of 1936-37. At the Bengal- 
Nagpur Railway meeting, the chairman emphasised that a 
large amount of their gross earnings came from the iron and 
steel industries. The chairman at the Manila Railway meet- 
ing considered that the scheme of arrangement had proved 
a great success. Mr Norman Holden at the Phoenix Invest- 
ment Trust meeting discussed the question of Russian hold- 
ings and the Government loan to the Soviet. At the Bukit 
Kajang Rubber Estates meeting the chairman explained the 
lower profits by a decline in crop under the restriction 
regulations. Sir Patrick Hannon, at the Birmingham Small 
Arms meeting, reported that representations to the War 
Office were being continued in an attempt to get a return on 
the capital involved in their armament business. 





THE WEEK IN THE MARKETS 


THE STOCK EXCHANGE 


SETTLING DAYS 
Ticket Account 
NovEMBER 17 NoOvEMBER 19 

THE opening strength of the market this week reflected the 
power of the week-end pen rather than any inherent accession 
of supporting strength. By the time the mail was opened, 
indeed, the first flush was beginning to wear off, and conditions 
remained rather uneven for a time. In some cases, mid-week 
dealings proved quite lively, and suggested no want of 
speculative confidence in the coming account. Despite the 
re-armament impetus of speeches at the Guildhall and 
Westminster, however, there was insufficient detailed informa- 
tion to quicken the markets’ interests. The account therefore 
closed on a subdued note, particularly in such recent active 
sections as copper shares and home rail stocks, and in some 
directions prices were apparently affected by liquidation due 
to the restraining hand of the banks. 

Gilt-edged securities lacked support from the first, and in 
mid-week there were few prices which resisted a fractional 
decline. Home Corporations, nevertheless, remained quietly 
firm, with the Southampton scrip at par soon after business 
commenced on Monday. 

In the foreign list, a general improvement was recorded in 
Brazilian bonds, on the improved coffee position. The Chilean 
group was also . Apart from Roumanian bonds, 
which picked up on the coupon payments, the European list 
was not active. Support for Far Eastern issues led to improve- 
ments in Japanese and Chinese railway bonds. 

Home rail stocks lost their recent impetus, and although 





The Problem of the Foreign Exchanges 


by L. L, B, ANGAS 
This book gees right te the heart of one of the most crucial 
our day. 


Financial News: “Mr. Angas bas written the most clea: and searching 
criticism of the gold standard which I have ever read.”’ 

Journal of the British Institute of Bankers: “ summing 
Dpdehammmibtaede cae eeab a 


Macmillan & Co., St. Martin's Street, W.C.2. Price £1 net. 


THE ECONOMIST 


there were optimistic purchasers abroad on 

traffics quickly increased the incipient selling ‘moa 
evident throughout the week. London Transport mae 
opened with a further fall on Monday, and remained Stock 
for most of the week. In the Argentine mar at 96) 
declined after opening in firm style, but found fresh Prices alsy 
ment when the traffics were published on Wednesda 

Conditions in the industrial markets have not thea er 
this week, and as the end of the account a 80 bright 
generally tended to sag, although there were a eine 
bright patches. The iron and steel section saw fairly ot 
dealing at first, but eased later, despite good pro ee 
figures. T. W. Ward were an exception. Coal shares were 
An easier tone was evident in the aircraft and motor = 
although in neither group were losses of any great signi¢’ 
cance. An irregular tendency developed among dein 
equipment issues, despite the further substantial ; : 
electricity output during the year, which failed also to pa da 
the electrical supply shares. 

Gamages were prominent in the stores group on : 
reports, although otherwise the setblony ene nak mele 
and even the leaders suffered from profit-taking in mid-week. 
Aerated Bread were in demand among the Provision and 
Catering issues. Textile shares improved at the beginni of 
the week but were neglected later, and rayons similarly gaye 
way slightly. As strong a section as any in the market was 
the brewery and distillery group, which gained support on 
good trading figures and increased dividends. Tobacco shares 
revealed no definite trend, although at one time Gallaher 
were in demand. 

The miscellaneous industrials group saw slightly duller 
conditions than the rest of the market, and the same trend 
left prices a little weaker in mid-week. Murex, British 
and other leaders lost ground in mid-week, and the cement 
issues gave way, although London Brick went ahead. There 
were numerous slight losses in the miscellaneous engineering 
issues. 

Unofficial news of the end of the strike on Mexican 
property caused a rapid increase in interest at the end of last 
week. This week prices were subjected to the fluctuating 
influence of official denials of unofficial rumours, followed by 
an official announcement of the settlement. Prices stood 
extremely well, although there was a good deal of selling at 
the higher prices reached after the official news. Shell and 
Royal Dutch fluctuated, but the general tendency in mid-week 
was toward higher prices. Share prices in the rubber securities 
market tended to decline this week, as professionals took their 
profits. The continued strength of the commodity provoked 
renewed professional support before mid-week, but prices later 
were generally easier. The tea shares market received a little 
support at first, which dwindled away as Mincing Law 
became easier. 

Kaffir shares suffered by the diversion of interest to the 
base metal shares at the early part of the week, but camem 
for some support later as profit-taking developed in the rival 
shares, and were irregular in mid-week. Dealings were modest, 
and price movements were not substantial. West African 
issues benefited from the slackening of interest in copper and 
tin markets, and several issues went ahead, particularly Gold 
and Base Metals, and Amalgamated Banket Areas on the 
proposed additions to the directorate. Rhodesian coppe 
issues were strong when the week opened, but 
took their profits on a large scale later, although most sales 
were well absorbed, and prices did not suffer greatly until 
mid-week, when public support seemed to be less 
A similar reactionary development appeared in the tin share 
market, professional profit-taking being very much in evidenct 
after the boom which followed renewal of the restricio 
scheme. In mid-week this movement seemed to have 
itself out, and prices recovered. oid le 

Prices on the Paris Bourse became irregular this 
profit-taking developed and the settlement 
Attention was diverted more to the foreign exchange — 
The Berlin Bourse saw irregular movements, but changes ® 
not important, with banking shares lower and industrial 
slightly higher. 

“FINANCIAL NEWS” DAILY BARGAIN INDBX 
Approximate number of Bargains recorded in Stock Exchange Lis? 
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THE ECONOMIST 


ws" DAILY AVERAGE OF 30 INDUSTRIAL 
apr “FINANCHIS Mouanes. (July 1, 1935 — 100) 





Lowest? | Nov. 5 Nov. 6 | Nov. 9 | Nov. 10 | Nov, 11 | Nov, 12 
Higestt | 
cy | 00-7 | 123-9 | 123-9 | 123-5 | 123-5 | 123-1 
129-9 | 

November 6. ? January 


” DAILY AVERAGE OF 20 FIXED INTEREST 
“pIMANCIAL NEWS stocks. (1928 = 100) 


| tt Nov. 10 Now. 11 | Nov. 12 


8 196-2 | 138-5 | 138-4 138-4 | 138:4 | 138-4 | 138°4 


—_——""F February 10. 3 Septemoer 23. | 
EXCHANGE 
FOREIGN STOCK E S 


\rrer a day of profit-taking on Friday, last week's trading 
ended with rising prices and exceptionally heavy trading for 
short session. The market maintained its strength this week, 
y h there was persistent profit-taking which seemed to 
be well absorbed, thanks in part to increasing support from 
the public. Rails returned to favour early in the week, and 
ined along with general industrials and merchandising 
eurities. Copper shares reacted in mid-week after earlier 
: _ Government issues have been very firm, with 
demand stimulated by fear that the supply will be completely 
absorbed by the Social Security reserve fund which presumably 
will now begin to accumulate. The bond market has been 
frm, with demand concentrated on the more speculative 
issues. Jvon Age estimates that steel mill activity this week 
was 74 per cent. of capacity, as slight reduction from last 
week’s level of 74-7 per cent. Electricity output, for the 
week ended October 3lst, reached an all time high level, 
47 per cent. above the figure for the corresponding week of 
st year. One of the major factors in stimulating the market 
during the week was the considerable number of increased 
dividend distributions announced. 
Nov. 4, Nov. $i, ne, 38, 


1 1936 
(Close) (Close) (Latest) 






| Nov. 5 | Nov.6 | Nov. 9 











Nov.4, Nov. 11, Nov. 12 
1936 1936 1936 
(Close) (Close) (Latest) 


port ew om (7S ARE cosrreseancvece = ssf A 
Balt. and Ohio ... 23} 22 Electric Autolite .. «sh 46 45 
BE iirertsvenceceees 57 56 General Motors ... 74 75 74 
Can, Pacific ........ 1 14 14 Hudson Motor Car 22 21 21 
Coss, and Ohio... 77 76 75 Murray Corp. ...... 20 21 21 
Gt.Nthn. Riy. Pf. 4 42 41} Nash Motors ...... 17 17 
illinois Central ... ‘et 26 25 Packard Motor 13 12 12 
N.Y. Central ...... 45 44 Bendix Aviation.. 90 29 
Not, Pac, .......+6 29 28 27 Boeing Airplane... 27 28 27 
PennsyivaniaR.R. 44 43 4 las Aircraft... 73 73 72 
Southern Pac, 45 O44 42 United Aircraft ... 4 
Southern Rly, ... 23 23 48= 22 Air Reduction ... 80 86} 
Union Pac, ...... 140 ~—s«188 138 Allied Chemical 
Greyhound Corp. ex Div. oH 241 8242 

76 





New 16 162 16} Col. Carbon........ ; a 124 124 
Comm. Solvents... 1 17 
Be ca, 1 1808 180 
ieee U.S. Ind. Alcohol 40 
Am, Waterworks.. 24} lis Chalmers ... 70 69 
CmalthaSthers “3° st "gf © General Blectric... 50° 52) 52 
(Com, Gescof N.Y.) Westinghouse ... 145, 14 144 
tow Cons. Edison American Can. ... 126 tat 1263 
(Gest Blacte 174 A ph... 85 34 
Eee. Bond & Share 20 ae % Caterpillar ......... 88 89} 
Seer ol ee at” 
PraGesd Blectrio $04 sof ntntl Harvester.. 98° 10l it 
ea eit 51S Sit Jouns Manville oe 1334 140 1383 
Sun. Ges & Eloy, Corn Products... 714 73 728 
United Corp, ...... . I. Case and Co. 164 1624S :160 
= Gesimp. 15 1 14 Sitiden iisbbsoseet 42% 
mints Tel... 180 183 183 Gen. Am. Transpt. UL a 
: Te 1 14 134 Allied ills... cS sit 
Meiiies Sf Mt fy Sb yenNer ae e 
ex Div. 17 17 17% 
Eastman Kodak... 175 1 178 
i Gillette. Co eaah i 16 iet 
Mad Tae Lambert Co. ish ah 20 
in EE es” ee 50 = 62RtCiéi A 
Det Sa le SSixd. 20th Century Fox 34{ 36 36 
126 1} 5. Retail Trade and 

ae ne 

is, tal 1 J.C Penney Co. 100f 104% oa 
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(#) March 13th. (6) Oct. 14th, 
4th, 


®* 50 Industrial Common Stocks. (ce) 
(a) April 8th. (v) November 13th, (w) December (ec) 


20th. 
21st, 


Dairy AveraGs or 50 AMERICAN Common Stocks (1926 = 100) 
ccusesnjasueaquapeutonapeninguittimnensiisiiipeuhedeitieasgibiideieapintiiadiedditaaad damier cae ee Ee 






Higheat"| Lowest Nov. 4 


169-6 | 126-2 








167-2 | 100-0 | 166-8 





* November 9th. t January 6th. 
Totat Deatincs in New Yor« 





| Nov. 5 
Stock Exchange— 
Shares (No. Thous.) 3,620 2,720 1,750 3,120 2,700 
Boads $)... | 18,140 18,720 8,520 15,790 16, 100 
Shares (Thous.) ..... 720 722 386 723 680 


Nov. 5 | Nov.¢ | nov. 7 Nov. 9 | Nov. 10| Nov. 11 


160-4 | 100-6 | ,109°6 |ctosea(ey 
(a) Armistice Day. 


Nov. 6 | Nov, 7° | Nov, 9 | Nov. 10| Nov. i! 


(a) 





* Two-hour session. (a) Armistice Day 
CANADA 


DurinG October the Canadian stock markets have been active 
with a volume of trading substantially heavier than at the 


same time last year. 


In the first half of the month good 


advances were registered by most seasoned stocks and the 
upward movement, though halted about October 26th by a 
sharp recession, has now been resumed. The stocks of construc- 
tion companies have advanced on the announcement of a new 
housing programme by the Federal Government, and various 
public utility stocks were favoured owing to increased earn- 


(Continued on page 324) 


Watch America 
the Banker’s Way « « « 


To keep themselves well informed on 
the rapid changes in American business, 
leading bankers in Great Britain and on 
the Continent—as in America—depend 
on The Wall Street Journal. 


The Wall Street Journal is complete, 
accurate, authoritative. It covers develop- 
ments and trends in all industries, in 
banking, insurance, securities, commodi- 
ties, import and export markets. 

A wide inquiry conducted by certified 
public accountants revealed that Ameri- 
can Bank Presidents consider The Wall 
Street Journal more useful to them than 
any other publication. 


Free 


specimen copy, with sub- 
scription or advertising rates, fico 
nished on request at London Office. 


THE WALL STREET JOURNAL 


62, Cannon St., London, E. 0. 4 
Published daily except Sundays and holidays by 
DOW, JONES € CO., INC., 44 Broad &t., New York. 
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THE ECONOMIST Novembenssilll 


NDON ACTIVE SECURITY PRICES AND YIELDS 


since the last date of pa’ t, less income tax st the 


shares is calculated 
calculating the yield on 














iat Comsols 24% .......+++++. 
il Do. 4% at 

on or after Feb. 1957 «#) 
1003 | Conversn. 24% 1944-49 
103 Do. 3%, 1948-5S3...... 
1 Do. 34%, after 1961 (s) 
1 Do. 4 1 4. 
117 | Do. 5% 1944-64....... 

| Funding 24% 1956-61 || 93 

101% | Funding 3% 1959-689... 
115 unding 4% 


z 


a 
e 


Pererrrr rrr 


ie | ue & ee 
| U. .4 j 
Dom. & Odonial Govta. 


¥ 


! | 
1 | Australia 5% 1945-75.. || 
102$ | Canada 4% 1940-60.... | 
114 | Coast 44% 1956 
117 Nigeria 5% 1950-60 


108 || N. Zealand 5% 1946 .. | 
1065 | 5°, 1940-60 | 
ital i Oyen 5% 1945-75... || 

: oF 


Foreign 









3}(a)\| Bk. of Australasia (£5 
Bk. of Montreal ($1 
Wales 


R23 es Bese etaetzry.w 





eeeereseeeeeeeeeoe || 


74(a)\| Nat. Prov. 
84(b)| Royal Bk. of Scotland 





eceaereeoceurgocorceg go sueneP 


SrResTSwtrek-cos eo SFE GwGwe” 


99/3 | 90/9 | 9(0)(t); 9(a) || Westminster £4, 


9(a) || Alexanders £2, {1 
5(a) | National A 
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994 | Argentine 4% Resc. 1952 = 


90 | Austria 7% 1957 ....... | 





82 || Do. 44% 1934-59 

574 || B. Aires (Prov.) 3} 

95} | Belgian 4% red by 1970 

14 || Bulgaria 73% 

653 || Brazil 5% Fund. 1914 

16 Chili 6% (1929) ppoccesce 

66 || China 5% (1912) 

80 || Do. 5% (1913)......... 

953 || Czechoslovakia 

88 {| Danish 3%............0... 

57 || Danzig 64% ............- 

102 | Egypt Unified 4% ... 

18} || French 4% (British) 

3 | Borap {Young Ln 

29 || Greek 6 Stab. Ea | 

a | — 1 booted 
'| Hungary % cainainahie 
| 7 936-65 | 

83 | . BY, (1924) red1959 

105 N an 4% 1911 

41 || Peru 78% 1922 ...... 

8} Roumania 4% Con. 1922 
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“aA” 2023. 
1 5A” 1 ye 
} og tie 1942-72 
“C” 1956 or after...... 
Met. Wat. Bd. “ B” 3% 
Pt.ofLndn.5% 1950-70, 
be) G. Western Ord. Stk... 
il || L. & N.B’st'n Def. Stk. 
Nil || Do. 5% Pref. Ord. ... 
‘Hle Do. 5% Pref. 1955 ... 
Do. 4% 2nd Pref. Stk. 
S4(c Do. 4% Ist Pref. Stk. 
H LMS. Ord. Stk. ........ 
| 4% Pret. Sth. 1025 
4% Pref. Stk. ......... 
| Southern Def. Stk. .. 
Me) Do. 5% Pref. Ord. Stic. 
| Do. 5% Pref. Stk... 
Nil hacvete Cen, Sek, 
Nil | BAG Pocitic Oc Stn, 
Ni |] B.A. Gr. Stha. Ord. Stk. 
Nil || B.A. Western Ord. Stk. 
Ni) Can. Pacific Com. ($25), 
1 || Can. Nat. 1927 Guar.2% 
Entre Rios Ord. Stk... 
+. Do. sou Fant, Sth 
| Stk. .. 
Nitrate re. (£10) .. 
wineen 


‘ance 
Alliance {1, fully pd.... 


28(a)|| Gen. Accident £5, £1 
25(b)|| Lon. & Lance. £5, £2 
| 3/2(@)| 3/1(d)|| N.Brit.&Mer.,é1},fy. 
85(a)|} Northern £10, £1 pd... || 
|| 25(0)| T25(a@), Pearl ( i 


-~ 








|| Do. £1, with 4s. paid ... 
}} 19(6)\ 11(a)!! Royal Exchange (£ 
3/3(b)| 3/3(a)| Royal £1, 10/~ pd. 


(a)'| Sun Insur.,f 1 with5/—pd 
8(b)|| Sun Life Assur., £1,f 
t17$(a))) Yorkshire £1, fully 
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Atlas Electric, etc. {1... 
Brit. Assets Trust 5/-... 
Debenture Corp. Stk.... 
For. Amer. etc., Def.... 
(a)|, Guardian Investment... | 
Indus. and Gen. Ord.... 
Invest. Trust Def. ...... 
Lake View Invest. 10/- 
7(b) | 3$(a)|| Mercantile Investment 
Merchants Trust Ord.... || 
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|| United States Debenture| 


Financial Trusts, &c. 
Argentine Land, etc. {1 || 
Australian Estates, etc. 
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13/3 || N ui} , 
Nil(e)| 24(c) || Un. Steel (S.A.) Ord. 5/- 
pH st Ni Mi | U. States Steel $100..... 
$6- | 29/3 || 24(a) | $/b) | United Steel Cos.Ord. £1 
99/6 | 20/- || 6(c) | 8(c) || Vickers (10/-) 
99/6 | 19/3 | 24(a) | 5(d) || Ward (Thos.) W. £1 ... 
G/-| 27/6 || 8(e) 104(c) || Weardale Steel & fi 
{61/9 138/9 | 124(a)] 224(0)|| Whitehead Iron & Stl.{1 
92/6 | 66/3 | 10(c) | 10(c) | Yarrow & Co. £1 ai 
| \ Nil(¢) }| Gaumont-Brit. (10/--)... 
40 | Nil NH || Bieashom £1 2010) | toe (D4 (8) 
Nil Nil i! Brit, ColanescOrd Cor) Hi od 15(d) , di) 
| Ni rit. .(10/- ‘ Hesrinene®iCros 
|| 5(e) | 6&{c) || B. Ctn. Wool Ds. 5/-.. Be (94 5(a) || Harrods 
| Nil |) Calico Prin 
i He) 046) | Coats J ar. a. 
47/9 | 5( ) (a Courta is ebteccvcccens 58 
313 \ 7410) }(a)|| English Swg. Ctn. £1... | } 
§/7 il | Nil || Fine Cotton Spinners £1 
336 | 293 || 3(0)| (a) || Linen Thread Stk. ({1 
1/8 | $6/8 || 110(c)/t124(c)|| Patons & Baldwins £1 
13/- | orn | (c) 16\50Lre || Snia Viscosa Lire 200... 
2h) 11/3 || 2(a) 2410), Whitworth & Mitchell {1 


i 1] e | 

| 6(c) | 8(c) || Associated Elec. (£1)... | 
ian | Po || 15(b) se | British Insulated (f1)... 
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(Continued from page 321) 

ings ; newsprint stocks were popular on the improving outlook, 
and there has been heavy investment buying of the prior stocks 
of companies previously in financial difficulties. Textile 
stocks have been weaker as the result of the revelations before 
a Royal Commission which may result in a lower protection. 
The mining market has been strong, with base metal stocks 
specially active. The bond market has been firm except for 
certain western provincial bonds. The “ Investors’ index 
of the Bureau of Statistics for the week ending October 29th 
stood at 133-7, as compared with 134-4, 133-7, 131-5, and 
127-1 for the weeks ending October 22nd, 15th, 8th, and Ist 
respectively. 


Price, Price, Nov. 10, Price, Price, Nov. 10 
Oct.10, Nov.10, 1936 Oct.10, Nov.10, 1936 
1936 1 Eng. 1936 1936 Eng. 
Equiv.t Equiv.t 
Bell Telephone ... 151 152 1555 Cockshutt Plow... 9 HI 
Canadian Car and Dominion Glass ... 110 115 118% 
Foundry ......... 10; 14 144 Internation Petro- 
Do., prefd. ......... 2 25 264 SE * Sotapabesaks 365 37 37 
tien 18 18 18 Brazil Traction ... 15} 18} 18 
Mines ...... $2 55 57 British Columbia 
Hollinger............ 13; 14 143 Power “A”... 343-37} 38% 
MclIntyre............ 44 454 ie eee 5 7k 7% 
Bank of Canada... 58 58: 60 Canada Cement ... 8} 12% 13% 
Bank of Montreal 200 ovo 215} International Nickel 61§ 64 66 & 
Bank of Nova Scotia283 294 301% Massey HarrisCom. 5 5 
Royal Bank of Montreal Light ... 35 35 35 
EE nnencvee 182 189 193} Ogilvie Flour Mills 220 240 2 
Canadian Bank of bec DS cesate 20 22 22 
Commerce ...... 159, 165 wet hawinigan Water 24 28 28 
Canadian Pacific Ry. 13§ 144 14 Steel Co. of Canada 69 71} 73 %& 
¢ $4-87} to £1. 








CAPITAL ISSUES 





Tus week’s new issues have been of a rather more solid order 
than of late. Encouraged by the success of the Southampton 
loan last week, a Dewsbury issue has been arranged with one 
year shorter life, but otherwise identical terms. Whether its 
issue on Friday, the 13th, had any astrological significance 
for its fate was not known as we went to press. An industrial 
debenture conversion, at this late stage of recovery, is some- 
what unusual, but it is only within the last twelve months 
that the earnings of Birmingham Small Arms would justify 
the repayment of the existing 6 per cent. debentures, redeem- 
able at one month's notice at 102}. The same issue price 
for the new 4 per cent. stock seems rather high in relation to 
the total profits for the last three years. Although debentures 
rank before depreciation, the latter is an essential charge 
which must be covered if they are to enjoy the fullest economic 
security. It is on this argument, after making proper allow- 
ance for the further potential advance in earnings, that the 
cover appears rather slender in relation to the yield offered. 
Dividends on the 5 per cent. {1 first preference shares of 
John Lewis and Company, issued at 22s. 6d., appear reasonably 
covered at present, and if the expected results are obtained 
from extensions the expanding trend of earnings should 
continue. It is difficult adequately to summarise the some- 
what involved offer of International Diatomite 5s. shares, 
at 10 per cent. premium, by General Refractories Limited. 
The company acquires 92 per cent. of the capital of Moler 
Products, a company which in turn owns a subsidiary in 
Denmark, and which makes heat and sound insulating pro- 
ducts. The profits of this concern were less than {2,500 in 
1933-34, less than £5,000 in 1934-35, and over £16,000 in 
1935-36. The new company’s share of such profits would 
provide an earnings yield of 8 per cent. on its issued capital. 
In relation to the past earnings record, the issue price 
anticipates a substantial improvement in profits through the 

ent between Moler Products and General Refractories. 
Investors may ask, however, whether the incorporation of 
a new holding company was essential in order to allow the 
— to participate in these prospects. Statements for in- 
ormation only have been published by Jvas, Lid., Catalin, Lid., 
Harvey Nichols and Company, Elpitiya Rubber, and City and 
International Trust. 


Net Sales National Savings Certificates, week ended November 7, 1936, Dr. £100,000. 


TOTALS OF CAPITAL ISSUES DURING WEEK 








November 14. 


raised — apie, 
nan oem Including Excluding | 7%! ened 
January 1! to date— £ £ 
1936 (New Basis). 410,621,050 oveecaees 


1936 (Old Basis)... 350,629,310 164/063,492 vr WE 


1 
1935 (New Basis)* 369,283,767 237,998,312 1934 -«. 410,980'300. sa 


1935 (Old Basis)... 269,600,196 133,955,828 | 4 

pike 1 to date ee a 933 ... 467,921;509 
BE decnesesenssheieel 588, 408,116} 1992 
I genascecvennt 440,085,099 236,448,424 | 1928 Gas a eae let amay 
BD cco aseanececsied 516,593,704 342,563,973 300,084 
(a) This 


includes £1,920,000,000 for conversion 
Ff Se Wate, sass «ial ah a 
* Including securities for which “ to deal” 

ended November 16, 1935. was Given in forty wady 


Nature of Borrowing (Excluding Conversions) 


Debent Preference Ordinary 
January 1 to date— t £ £ Tota 
1996 (New Basis) ....... 105,913,472 34,860,349 167,302,970 gay sf 
1996 (Old Basis) ......... 84,548,359 18,436,265 61078 gg, 
cre: Sat Kaas Se ee 
ae ities : J 
W108 ee 212,017,000 45 soe ati 
I esa pilin 212,917, 45,062,600 
peace soe 2221064300 12,733,700 Suge) Salaun 
SE nc pasaeintonee 102,789,300 21,461,000 44,878,409 © aa 
pS late 8s 2 167,185,509 31,696,741 —_37/265,387 mine 
PUBLIC OFFERS 
John Lewis and Company.—Issue of 500,000 5 per cent, fry 


cumulative {1 preference shares at 22s. 6d. Owns John 
Peter Jones, and other businesses, and capital of John 
Properties. Proceeds for general purposes. Profits, after : 
tion and interest, years to January 31: 1934, £118,218: 
£156,467; 1936, £179,490. Net assets, (2,293,727. Lists 
10 a.m. November 10th. Oversubscribed. 


County Borough of Dewsbury.—Issue of {850,000 3 
stock at 99} (a trustee stock). Redeemable at par 1963 or from 
1958 on three months’ notice. Proceeds to repay £695,586 short. 
term loans, and for housing, etc. Estimated population, 59,40), 
Rateable value, £309,264; rates, 15s. Net debt, £1,712,935, o 
which {1,061,142 productive. Gross profits of public utilities 


£59,332. 
BY OFFER FOR SALE 


International Diatomite Company.—Offer for sale of 514,000 & 
ordinary shares at 5s. 6d. Founded 1935; acquires 92 per cent, of 
share and all debenture capital of Moler Products. 
markets diatomite, a form of silica used for heat insulation, filtering, 
abrasives, etc. Moler Products owns company operating » 
Denmark. Moler profits, before depreciation and interest, 
to March 31: 1934, £2,487; 1935, £4,963; 1936, £16,309. Capita 
reduced March, 1935. Net assets, £99,808. Operating company's 
assets, {23,178. General Refractories, who pay expenses, take at par 
128,500 {1 ordinary shares issued to New Consolidated Goldtields 
for Moler shares; also 10,500 £1 shares at 21s. Lists closed 9.1 am. 
November 10th. Heavily oversubscribed. 


BY STOCK EXCHANGE INTRODUCTION 


Catalin, Ltd.— Particulars of 792,000 5s. ordinary shares, Formed 
to make synthetic resin, plastics, and to acquire patents, et. 
Acquires patents from Pollopas Patents for £41,900 in 167,600 ordinary 
shares, and rights from Catalin Corporation of America for 106,00 
shares. 38,400 shares allotted to Nathan and Roselli for taking at i 
480,000 shares. Until 1941, Pollopas have option at par on 6 
shares, and Catalin Corporation on 32,000 shares. 

Itas, Ltd.—Issued capital, 420,000 10s. shares. Acquires hat 
importing and cunoetinay Suaimnes: Original factories established ia 
Austria in 1874. Now owns factory at Aylesbury. Profits, afte 
depreciation, before interest, years to October 31: 19%, £2 
1935, £4,608; 1936, £17,076. Net assets, £111,883, purchased 
£111,000, payable by 219,993 shares and balance cash. , 
Akroyds and Greenwood and Company take 200,000 shares at pa 
for 3d. commission. 

City and International Trust, Ltd.—Particulars of issue of —_ 
3} per cent. debenture stock, which Messrs Cazenove, psy 
Greenwood and Company, and Messrs Panmure Gordon . 
pany take at 96, less } per cent. commission. Redeemable at p# 
1975 or from 1965 on three months’ notice. Ranks pars eins ja 
£500,000 5 per cent. debenture stock; further stock ranking 
passu can be issued. 

Elpitiya Rubber Estates, Ltd.—Issued capital 760,000 ee 
Acquires three rubber estates in Ceylon, valued at 460,00 
£66,675 ,675 cash to pay off a mortgage and £46, - 
shares). price equal to just under £38 per - 
in bearing. Statement gives statistics of past crops at 

Harvey Nichols and Company, Ltd.—Issue of £600,000 $4 Peg 
first mortgage debenture stock at 97}. Redeemable aye Total 
or on three months’ notice to 1956 at 102}, thereafter . 
assets, {1,722,386 (goodwill £60,000). oa 996, 
years ended July 31 : 1934, £94,198; 1935, £108,841; 


BONUS ISSUE ne 
Daily General Trust, Ltd.—It is proposed ordinat) 
oitint jeden as a capital bonus one new fully-pait ask 
share for every ten ordinary held. These new sine 
dividend in respect of the year to September 30, 1997 
ISSUES TO SHAREHOLDERS ee aw 
The Young Accumulator Company (1929), Ltd.—Isue % "” 
2s. ordinary shares at 2s. 3d. . fe oo? 
Newall Engineering.—Issue of 120,000 “ A” pete! Y per fa 
at 8s, 6d. each to “A” ordinary holders registered Nove” 
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Mines.—Issue of £60,000 6 per cent. debenture 
oe be exchanged into ordinary shares on one month's 





“7 
; stock at par. shares of 5s. for each {1 stock until end of 
o ~~ _ dee until end of 1941 at rate of three shares of 5s. 
aK 1999, 
- for each {1 stock 


CONVERSIONS AND REPAYMENTS 


Ltd.—A meeting will be held on December 7th to 
Wat Loas in ider the repayment of outstanding three classes of debenture 
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LONDON NEW ISSUE PRICES 





Stock or Share | face | Pasa | Nov. 4, 1996 | Nov. 1, 1936 

Aberdeen 8% o........cccccccsscerseseseosees 993 | 19} ts # dls-+ pm 
Anti-Attrition Metal (2/~Ord.).,........ ao | i jo 
Argentine 3}°% Conversion oa| on | ieee | ae tp ais 

4/- | 6d, pm | 4}d.-7}d. pm 


10/- | 1/—1/6 pm {/—1/6 pm 
dis— 
a | aeadioy | Pb? 

















ing to (2,197,252, bearing interest at rates from . ie 
forty-six. wee or, rhe company is now seeking the approval of in 3d dis-3o id. pm a = 
5 to 6} eee and ordinary stockholders of the creation and : + dis ulna, 
a) cee of 1,500,000 new 4} per cent. preference and of an issue of 5 Ss ke “<a 
4 we ordinary stock with the object of providing for this repayment. = 3 
. # : G Ltd.—Arrangements are being completed 11/~ | 13/7}-14/14 14/—14/6 
} ae for the conversion of an butanading debenture capital. oe ‘hoon 10/1 10/74 
| Danish Conversion Loan.—The Finance Commission of the Danish ae wee 4/10)-5/4 
) 30,1841 Riksdag has sanctioned the issue of a 4 per cent. short-term Govern- 24} ~§ dis Fae 
oan ment loan of Kr. 65,500,000 (£2,500,000) at 994 per cent. to replace = 1 mt pm 1g-1} fm 
| BBM a short term loan of equal amount. il * dist ied te 
aes saa 2o/b-24) 
oodward, Grosvenor and Company.—Issue of £50,000 4 per a6 | 79-9 
J debenture stock at 99 per cent. to redeem the outstanding 1 f tine ee 
John 1 fre HB (49,000 5 per cent. mortgage debenture stock. 6/9 | 6d. dis-par 8 ait bat 
John in First Scottish American Trust.—Issue of {122,743 3 per cent. oe ae Way aiton 
ter deprecia. debenture stock to repay terminable debentures by May 1, 1937. 20/- | 21/3-21/9 | 21/104-22/45 
218; 18% TE yocthern American Trust Company.—Issue of £50,000 3 per cent | eee | agus 
Lists clo debenture stock to repay terminable debentures by May 1, 1937. 20/6-20/6 
3 per cent Small Arms Company.—Issue of {1,576,811 4 per 
first mo e debenture stock at 102}, to convert existing 
5 586. Sm oe cent. com "eheomante at or below 102} by 1966, or at 105 
ion, 58,400 fom 1947 on one month's notice. Profits, after depreciation before 
71399 4 I interest, years to July 31: 1934, £166,895; 1935, £145,187; 1936, OIL OUTPUTS 
lic utilitig, (MR £907,742. Depreciation, £119,942, SAAT nnd £130,934, zeupeer 
twvely. Net assets, £5,172,300 Cnterests in subsidiaries, {3,772,632). THe VeNnezuELAN O1L Concessions, Ltp.—Production for the week 
Cah epplications for £1,000,000 received. ended October 24, 1936, was :—Bolivar District, 754,423 barrels ; Maracaibo 
514,000 & District, 25,153 barrels ; total, 779,576 barrels. Well LS.361 at Lagunillas 
’ SUBSCRIPTIONS RETURNED has been brought in producing 640 barrels per day thepaate a. half-inch 
eres ) Oilflelds.— Applicants for the issue of 859,988 it iar trict, 780,600 b a Mar a ana a4 barrel + tol 
evelops Premier (Trinidad .—! 9, var District, 780, arrels; Maracaibo istrict, 24,694 barrels; total, 
on, filtering, ordinary shares of Ss. at par of Premier (Trinidad) Oilfields have 805,384 barrels. 
perating i metived a circular from the company informing them that it is Pu@nix Oi, ann Transport Company, Ltp.—The gross production of 
erest, years impossible to proceed to allotment owing to the Governor of Trinidad crude oil of the Phaxnix Group for October was 72,272 tons. 
09. "Capital taving refused his consent to the assignment to the company of the Tampico O11, Ltp.—The total production from the company’s properties 
} Company's Concession. Remittances are accordingly to be returned _in Mexico during October was 10,503 barrels, in respect of which the 
Neen to the subscribers. Royalty due to Tampico Oil, Ltd., amounted to 788 barrels. 
sed 9.1 am 








GOLDEN MOMENTS 


Ice Hockey 


A last minute attack—he's 
through and scores the 
winning goal—a Golden 
Moment for him and his 
team —a_ great player, 
supreme in his particular 

me—but even he cannot 

uy a better tobacco than 
Wills’s “Cut Golden Bar” 
at a shilling an ounce. 
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ECONOMIC RECOVERY IN AUSTRIA 





Fourth Consecutive Year of Monetary Stability 


IMPARTIAL observers of Austria’s economic and financial 
development during 1936 may register two important 
events which happened at the end of September, 1936; 
both events are to be interpreted as unmistakable 
symptoms of the remarkable improvement and con- 
solidation of Austria’s economic and financial position 
during the period under review. On September 25th 
the appointments of the representative of the League 
of Nations in Austria and of the Adviser to the 
National Bank were terminated. A few days after this 
resolution of the Council of the League of Nations 
the movement of monetary devaluation started in a 
number of European States, including three neighbours 
of Austria—Switzerland, Italy and Czechoslovakia. 
Without any hesitation the Austrian financial 
authorities emphatically declared that the Austrian 
schilling will not be devalued. ; 

The reconstruction work achieved in Austria during 
the five years’ period 1931-1936—following the collapse 
of the Creditanstalt—may be summarised as the 
threefold consolidation of the treasury, the banks and the 
currency. 


The Budgetary Position 


The following table compares the budgetary position 
and the Estimate for the financial years 1935-37 
(in millions of schillings). 

















1935 1936 1937 
Closed Esti- Finance 

Ordinary budget : Accounts mates Bills 
SID cxccveveccuesce 1,948-50 1,973-75 1,980 -23 
PID: © Sonccicsccscssvcce 1,894-70 1,947-11 1,940 -00 
EE -<dtincnantinncscnsnccdll 53-80 26 - 64 40-23 
Capital expenditure ......... 102-99 35-97 17-49 
Combined deficit ............ 156-79 62-61 57-72 


The fiscal year 1936 was not burdened with any 
arrears of uncovered expenditure for 1935, as the 
greater portion of the deficit resulting from 1935 
(127-7 millions) was met out of the proceeds of 
Government loans floated in and before 1935. No 
Government loan was floated in 1936 and short-term 
Government borrowing through the issue of Treasury 
bonds was kept within normal limits. 


Maintenance of Monetary Stability 

The stability of the Austrian schilling was easily 
maintained during the period under review; this is 
the fourth consecutive year of the monetary stability 
in Austria. 

There was perhaps only one critical moment in 
1936 when the basis was exposed to th 
danger of being shaken; but owing to the intrinsic 
strength of the position of the National Bank nothing 
of this sort happened. This critical period was at the 
end of March, 1936, when the big Austrian Phcenix 
Life Insurance concern became insolvent. The 
Government, however, managed to avert any danger 
of © and any adverse reaction on the monetary 

financial position of the country. 
Reorganisation of Pheonix Lite Business in Austria 
3 The Pheenix Life a business transacted in 
ustnia was reorganised placed on quite a new 
sound financial basis. With the co-operation of the 
paratively small sacrifices on the part of the insured 
public the reconstruction of the Phoénix life business 





in Austria was entrusted to a newly foun 
No Government funds were spent a the a Oma, 
while new legislation was enacted with a View 
placing life insurance business in Austria under str 
control and on a financially more reliable basis, 


Position of the National Bank of Austrig 
The National Bank of Austria maintained the 
bank rate at the low level of 33 per cent. (to which 
it was reduced in July, 1935) all over the year, The 
position of the bank was very strong during the period 
under review and may be summarised in the appended 
table (in millions of schillings). 


Oct. 15, Dec. 31, une 30, 
1935 1935 J 1936 a 
Notes and deposits ...... 1,219 1,192 1,171 11% 
TESETVE .....0.ceceeeee 378 355 330 359 
Bills discounted ......... 230 225 220 213 


The cash reserve includes 242 millions of gold } 
figure which has practically remained unchanged for 
the past two years or so). The balance of the cag 
reserve consists of foreign exchange. It is interesting 
to note that there was an increase in the foreim 
exchange holdings since the beginning of the current 
year by some four million schillings, notwithstanding 
the fact that the National Bank has paid forig 
exchange equivalent to 39 million schillings early this 
year in final settlement of the “live claims” of the 
Creditanstalt’s foreign creditors. 


Factors Responsible for Austria's Rapid Recovery 

There is a number of items which are responsible for 
the rapid recovery of Austria. One of these items's 
the foreign tourist traffic. The revenue derived from 
this source of foreign capital influx is estimated a 
some 300 million schillings (over £11,000,000) for 1936; 
this sum will probably fully meet the deficit of th 
foreign trade balance, which was 311 millions m 
1935 and 296 millions in 1934. , 

Cheap prices for the accommodation of 
tourists, reduced railway tickets for foreigners 
intend to stay in Austria at least one week, 0 
with an up-to-date supply of all facilities for foreigners 
have attracted an ever-increasing number of 
from abroad. Austria is proud of the fact that His 
Majesty King Edward VIII, has spent a yg 
Vienna and its environs in September, 1936. 
Salzburg Musical Festivities, which were first held 
1920 and since have been repeated in August of 2 
year, have raised the lovely town of Salzburg 10 
rank of a gateway for all foreign tourists visiting 
Austria and Central and South Eastern Europe. in 
Grossglockner Alpine Road, which was 0 * 
traffic in August, 1935, has enormously incr bs 
number of motor car tourists S a hee 
regained its former prominent role 
anes for the holding of international co Ty 
the lovers of mountaineering were abundan 


Complete Political and Social Order 
Austria’s economic rehabilitation er omy 
self-help would have been impossible | a 
complete political and social order which reigned eatin, 
over the period under review. The new "ag 
which was i May 1, 1 : 
getting 2 sold footing in the whole life sihich 
the social and economic corporations, 09 T”” 
constitution is based, are built up. 
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November 14, 1936 
COMPANY MEETINGS, &c. 


LONDON MARITIME INVESTMENT COMPANY, 
LIMITED 


SATISFACTORY POSITION 


The thirty-ninth annua] ordinary general meeting of this com- 
was held, on the 10th instant, at Winchester House, London, 
S ' Vernon Thomson, K.B.E. (chairman and managing director) 


see (Mr O. A. Hall), having read the notice convening 
the meeting and the auditors’ report, 

The Chairman, in the course of his speech, said: The net 
profit for the year was £34,244. With the {9,140 brought forward 
there was thus available £43,384. After payment of the divi- 
dead upon the £500,000 5 per cent. cumulative preference stock, 
the directors recommend the payment of a dividend upon the 
{500,000 ordinary stock of 4 per cent., less income tax, for the 
year, carrying forward the balance of £8,916. 

The accounts show in clear form the position of the company 
and, read in conjunction with the report will, I imagine, be 
regarded as satisfactory. 

As stated by me at previous annual meetings during the last 
fve years, this company had investments in the ‘*' Royal Mail 
goup,”” which showed a large depreciation. Fortunately, this 
depreciation was balanced by appreciation upon other investments 
of the company, so making it possible for the book value of the 
investments, taken as a whole, to be stated in the balance sheet 
ata figure which, in the aggregate, was less than their market 
value. Owing to the approach of the fina] liquidation of the 
“Royal Mail group,”’ the depreciation will shortly become an 
amertained loss, and the directors have therefore applied the 
neetve fund of {250,000 to writing off this loss. 

The investments of the company now stand in the balance sheet 
at {845,180, but, according to a valuation made by the directors 
au at September 30, 1936, their market value was /1,113,548. 
It will thus be seen that the financial position of the company 
continues satisfactory. 


BOARD’S POLICY 


The adjustment of the balance sheet now effected was a serious 
problem and one which caused anxious consideration to the 
directors. It could easily have been handled if this company 
wee what is termed a finance company. Finance companies 
have each year to value their assets and, if the capital is not 
fully represented by the value of such assets, it would not be in 
order to pay a dividend even although one had been earned. In 
our case the problem was more difficult because the company is 
what is known as an investment trust company, which may 
distribute in dividend whatever income it has received, without 
necessarily having regard to the value of its capital assets. 
Disectly some of these large investments became worthless, their 
took value had to be dealt with. One method of meeting the 
ttuation would have been to have sold good investments of the 
company sufficient to secure a realised profit to meet the ascer- 
tained loss. This course was considered by the directors, but 
they came to the conclusion that it would be very difficult to 
ee new investments as good as those the company would 
pe to sell, showing an equal return. Another method would 
Cae © vel ep the book value of the good investments 

extent of the ascertained. loss. Had this course been 
figures even then would have been Jess 


state that credit for the appreciation 


The general ; 
last shipping situation has markedly improved since our 
Ihave heat, ePetially within the last six months, and, although 
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of a boom, im cargo shipping at present, and it should be borne 
in mind that as it was impossible for British shipowners upon the 
freights current during the last six years of world. trade depression 
to provide adequate depreciation for the renewal of their tonnage, 
there is much leeway to be made up. 

Prosperity can only return permanently to shipping with the 
restoration of international trade, upon which the industry 
depends. 

As this company holds ‘a substantial interest in shipping, it 
may be not inopportune to welcome the recent agreement between 
the U.S.A., France and Britain as to currency adjustment, as a 
useful step towards the restoration of international trade. The 
volume of world trade is still being restricted by trade barriers 
and extreme economic nationalism. A gradual relaxation of trade 
barriers would speedily expand world markets and not only 
benefit British overseas trade and shipping, but reduce unemploy- 
ment and promote the general prosperity. 

The report and accounts were unanimously adopted. 


MANILA RAILWAY COMPANY (1906), LIMITED 
SUCCESS OF THE 


The twenty-ninth annual general mee‘ing of the Manila Railway 
Company (1906), Limited, was held, on the gth instant, at Shell- 
Mex House, London. 

Lieutenant-Colonel C. A. Reid Scott, D.S.O. (the chairman), 
said that the surplus in the revenue account was £38,722, and the 
directors recommended a dividend at the rate of 3 per cent., less 
tax, on the preference capital, and an additional dividend in 
respect of the year ended June 30, 1935, at the rate of 1 per cent., 
less tax, on the preference capital. The scheme of arrangement 
had proved a great success and a benefit to all concerned was 
self-evident from the accounts. It had lightened the burden of 
the Railroad Company, as it had also lightened that of this 
company, and the big loss shown in the former’s accounts for the 
past year should show a considerable improvement next year in 
so far as charges for interest were concerned. They had a long 
way to go, and their future was still bound up with the fortunes 
of the Railroad Company and a successful liquidation of their 
large remaining investment in that company. 

A comparison of the position to-day with that existing before 
the scheme showed that they had realised all that they had then 
told the shareholders as far as matters under their own control 
were concerned. He felt that the scheme had fully justified the 
support which the shareholders had given to it. 

Very happy relations existed between them and the railroad 
company, due very largely to the personal contacts of visits by 
Mr T. Morriss Priestley, the managing director. Mr Priestley 
would visit the railroad again next year in connection with an 
extension of the railroad system. The railroad company was to 
be congratulated on having redeemed such a large amount of 
bonds upon satisfactory terms. 

With regard to the Railroad Company's prospects for the 
ensuing year 1936, the management in their annual report stated 
that it might safely be anticipated that from a financial stand- 
point the operations of the company during 1936 would be 
considerably more favourable than during the past two years. 

After an amendment for the rejection of the accounts had been 
defeated on a poll by 287,813 votes to 33,050 votes, the report 
and accounts were adopted. 
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IMPERIAL AIRWAYS, LIMITED 
SUBSTANTIAL INCREASE IN TRAFFICS 


The twelfth ordinary general meeting of Imperial Airways, 
Limited, was held, on the roth instant, at the Hotel Victoria, 
London. 

The Right Hon. Sir Eric Geddes, G.C.B., C.B.E., K.C.B. (the 
chairman), was prevented by doctor's ‘orders from attending, but 
his speech, which was read by Sir George Beharrell, who presided 
in his absence, stated that the balance of profit for the year was 
£140,705 and that the directors recommended a dividend of 6 per 
cent. plus a bonus of 2 per cent., both less tax. 

The volume of traffic carried showed a substantial increase over 
that of the previous year. The majority of that increase was due 
to the rapid growth in Empire air mails, which had risen 78 per 
cent. in the year. On the Empire routes as a whole, the company 
flew over 90 per cent. more miles than the minimum necessary to 
earn their subsidy. 

Notwithstanding greatly increased competition on European 
routes, they carried over 11 per cent. more passengers than in the 
previous year. Sir Philip Sassoon, the Under-Secretary for Air, 
stated in the House of Commons in May that the company carried 
across the Channel in and out of Croydon a greater number of 
passengers than all their Continental competitors combined. 


PROGRESS OF THE COMPANY 


During the year the company and its subsidiary and associated 
companies flew over 6,500,000 miles, and during the current year 
that figure would probably reach 8,000,000 miles, or an average 
of over 20,000 miles a day. 

The company had always been pioneers in the use of large 
multi-engined aircraft, and the new Empire flying-boats, called 
the Canopus or C class, and the corresponding land ‘plane type 
called the Ensign or E class, now under construction, had, like 
the Hannibal and Scipio classes, been conceived in their main 
features within the company. From the company’s specification, 
aircraft were now being produced which, they were convinced, 
were ahead of anything in their class in the world and which were 
already making history for British civil aviation. 

Last year he spoke of new aircraft that they had ordered for the 
extended Empire services. They had, in fact, ordered 28 of the 
Empire-type flying-boats and 12 land aircraft, some of which, how- 
ever, would be used on European services. These represented a 
capital outlay of approximately {2,000,000. 


NEW EMPIRE MAIL SCHEME 


Last year he stated that the principal features of a long-term 
agreement had been agreed with the Government. This agree- 
ment had for its foundation the execution of the Government’s 
policy to carry the whole of the letter mail within the Empire by 
air. The ipsissima verba of the agreement had not yet been 
settled, but the Government and the company were both pro- 
ceeding with the work that had to be done to put the scheme 
into effect. 

It had been stated in Parliament that it was aimed to achieve 
a 2$-day schedule to India and to East Africa, and a 4}-day to 
South Africa and to Singapore, and a 6-7-day schedule to 
Australia. When the new scheme was in full operation on the 
Eastern route there would be five services weekly to India, three 
to Malaya and two to Australia, and on the Southern route three 
services weekly to Central Africa and two services weekly to 
Durban. 

The first important stage would be to apply the scheme to the 
whole of the line from England to South Africa. More than two 
years had now slipped by since the Empire air mail scheme was 
first submitted to the Government of Australia. He was not able 
to say definitely that the difficulties had been overcome, but he 
had some reason to hope that they would be overcome. 

With regard to the Atlantic service, a new operating company 
was to be formed in which Imperial Airways would have 51 per 
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CHUNGLOON RUBBER ESTATE (1989) tne 
DIVIDEND OF 4 PER CENT, 
CURRENT YEAR’S IMPROVED EARNIEgs 
MR E. B. RIDSDEL’S SPEECH 


The fourth ordinary general meeting of 
Estate (1932), Limited, was held, on November 10 I Rabbe 
registered office of the company, 411-419 Salisbery 
London, E.C., Mr E. B. Ridsdel (the chairman) How, 

The representative of the Secretaries havi 
convening the meeting and the auditors’ ancl the oti 

The Chairman said:—Gentlemen, the report and 
having been in your hands for the requisite period, — 
permission I will take them as read. (Agreed.) Ip 7 
the report, you must take into account that it is oon 
ended March 31st last and, therefore, does not reflect the ton 
prices ruling since then, as in the case of those Companies makig 
up their accounts to June 30th. 

During the year we harvested a crop of 217,719 Ibs, Of rubbe, 
of which 172,060 lbs. were sold, realising 6.004. per Ib. ne 
(equivalent to approximately 63d. per lb. landed London) ani 
the balance was low-grade rubber sold without coupons, 0p; 
working costs at 3.449d. per lb.—after taking into account the 
restricted crop—is very satisfactory. 

As will be seen from the accounts, the profit earned, afte 
allowing for depreciation and other charges, amounts tp 
£1,112 12s. 8d., and the directors recommend the payment of; 
dividend of 4 per cent. less tax, which will absorb £1,003 1, 114, 





SOUND FINANCIAL POSITION 


Turning to the balance sheet, it will be observed that ou 
financial position is sound. Cash in hand, War Loan, debts 
and rubber stocks total £5,347 13s., and after deducting crediton, 
the net liquid position is £4,750 10s. 1d. 

As regards the estate, the condition generally is satistactoy 
throughout. During the year we spent on developmet 
£337 6s. 1d., which has enabled us to deal with a portion of the 
work which had to be left in abeyance during the slump, asi 
which is now almost up to date. We are also replanting 25 acres 
of our older areas with budded material, and this work wil 
taken in hand during the current year. 

As over six months of the current year have already expimi 
I would like to deal with the position for the six months 
September 30th last. We have made careful estimates of th 
profits earned and after making the usual allowances for Lonin 
expenditure, depreciation, etc., the net earnings have amounts! 
to {1,414 12s., which is equal to nearly 6 per cent. for the a 
months. As the average price obtained to that date has ol 
amounted to approximately 7d. per Ib., the six months to Mart 
next will show even better results. I am pleased to tell yo 
this, because I feel that well-managed and favourably situated 
rubber estates are now on a basis where investors can see a silt 
and lucrative return on their money. The more speculative 
factors in the industry appear to me to be disappearing at 
taking our own estate as an example, I would like you to a 
sider the following facts:— 

The issued capital is only £25,077, which is less than {30 
planted acre; our cash position is quite ample for all preseat 
requirements ; our standard production assessment for 1936 8 
300,245 Ibs., or about 500 Ibs. per planted acre of Te 
whilst our potential output, when our immature area come 
bearing, will be over 400,000 lbs. per annum. 

Tete terlab' Send judge, and with the present sls 
output, we shall earn, with rubber at 8d. per Ib., profits Mi 
to pay dividends of 15 per cent., and a 1d. per Ib. over 

ual to nearly 3} per cent. on the capital. 
io am giving you this information in order that uae 
out for yourselves the value of your shares, and 90 toy 
shareholders who have borne the heat and burden of the 
not overlook the future potentialities of their rubber mgr 

: reflected in the 
through the low return they have received as 
years’ dividends. 


QUESTION OF AMALGAMATION 


There has been a deal of talk recently about the amie 
tion of estates. Saitees said ee nome these # 
unless estates tically adjoining can ‘ 
eiapintinaalen t hewedh: Take our own case; S07 
saving I can see is that a portion of the London eR egies 
directors’ and secretarial fees, could be reduced. 00" ogy 
£385, and, assuming that half could be saved, the Toy 
be a saving of £200 by amalgamation with another 
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purse, be an advantage in regard to marketability of 
would, a with this object in view the matter will receive our 
= consideration. ; 
careful ving the adoption of the report and accounts I would 
yr qnee on behalf of the board and on your behalf, if I 
like Oe sks to all concerned in the East for the attention 
oy affairs. 
given to ee that the report and accounts for the year ended 
con 1936, be and they are hereby approved and adopted. 
sash aie R. de la Bere, M.P., to second this resolution, but 
putting it to the meeting I shall be pleased to answer, to 
best of my ability, any questions you may care to ask. 
R. de la Bere, M.P., seconded the resolution, and there 
an “ questions it was put to the meeting and carried 


rou of 4 per cent., less tax, was declared. The retiring 
; (Mr W. Egerton Martin) was unanimously re-elected ; 
‘od the auditors (Messrs Fitzpatrick Graham and Company) 
baving been re-appointed, the proceedings terminated. 





ARGENTINE GREAT WESTERN RAILWAY 
COMPANY, LIMITED 


IMPROVING CONDITIONS 


The ordinary general meeting of this company was held, on the 
oth instant, in London. ' 

The Right Hon. Viscount St. Davids, chairman of the company, 
in the course of his speech, said :—-The most important thing is, I 
think, that during the past year we have paid off all our arrears— 
three and a-half years—on our Second debenture stock, and also 
the holders of that stock have been paid 5 per cent. upon those 
grears. The new factor is that we propose on December 1st to 
pay a half-year’s interest on our five per cent. debenture stock. 

The most salient fact in explaining the financial position is this: 
that during the past year the Buenos Ayres and Pacific Railway 
lst {985,000 upon exchange, and if they had not had that ex- 
change loss, which it was absolutely out of their power to avert, 
the financial position of the system would be very, very different. 

To turn to some of the details. The passenger traffic which has 
been falling off for some years has shown a slight improvement ; 
the goods traffic showed a big improvement, it rose from 
1,512,000 tons to 1,679,000 tons, being an increase of over II per 
cent. This goods traffic has been steadily rising during the last 
three years. The wine traffic is the largest since 1930, and has 
reached nearly 600,000 tons. 

As regards prospects for the current year, the general business 
of the country is improving and, if the prospects of a good cereal 
harvest is fulfilled, the traffics of the railway are likely to be main- 
tained at least. Sales of wine are expected to be satisfactory, and 
we think that the amount to be carried by the railway will not 
be less than last year, and should reach about 600,000 tons. The 
area under cultivation for fresh fruits and vegetables is still 
increasing. 

The report and accounts were unanimously adopted. 





CENTRAL URUGUAY RAILWAY COMPANY OF 
MONTE VIDEO, LIMITED 


The ordinary general meeting of this company was held, on 
the gth instant, in London. : ag rs 
Mr G, H. Harrisson, C.M.G., M.Inst.C.E. (the chairman), who 
oo said that the results of the past year’s working must 
considered disappointing, although in terms of Uruguayan 
there had been an increase in most items of traffic. When, 
» the receipts and expenditure were converted into 
the net currency increase became a sterling decrease of 
», due to the fact that the rate of conversion used this year 
than that applied in the previous period. A debit 
aes was brought forward from 1934-35, and after 
full debenture and other fixed interests a final debit 
£338,000 remained to be carried forward to the current 
account. It was evident that the company was far from 
meet the arrears which had accrued under the mora- 
which had to be liquidated before the payment of 
could be resumed. The committee of stock- 
, under the moratorium scheme had therefore, 
of the power vested in them, extended the mora- 
‘September 2, 1937. 
wich shoula were now engaged on a scheme of reconstruction 
hoped to presse titable and clear the way for better times. 
© Present it for the consideration of the shareholders 
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CENTRAL ARGENTINE RAILWAY, LIMITED 
DIVIDEND ON PREFERENCE STOCK. 


The annual meeting of the Central Argentine Railway, Limited, 
was held, on the 12th instant, at River Plate House, London. 

Mr W. K. Whigham (the chairman) said that the gross receipts 
showed a decrease of £250,000. As a result of drought, the earn- 
ings from wheat and linseed traffic had decreased by £588,000, 
those for wheat being the lowest for 18 years. Maize, however, 
had turned out well and the increased earnings under that heading 
had gone a long way towards recouping their losses in connection 
with wheat and linseed. They would have done much better had 
not the shipment of the maize crop been held up by excessively 
wet weather during the closing months of the financial year. 

Recent developments warranted a little more optimism than had 
been possible for some time. As evidence of that, he would point 
to the large increases in traffic returns up to date for the present 
financial year as compared with last year. For the 19 weeks which 
had elapsed since the beginning of the new financial year those 
increases in the aggregate now stood at £370,127 at the average 
rate of exchange. In all the circumstances the directors had felt 
themselves justified in recommending a dividend at the rate of 
3% per cent. on the 44 per cent. preference stock, that being the 
first time that a dividend had been declared on that stock since 
1933. 

That dividend might be regarded as a good omen. It was a 
sign of improvement not only in their own affairs, but in the affairs 
of Argentina herself. The corner appeared to have been turned 
and credit should be given to those responsible for the control of 
the country’s Government and finance. He believed that with 
good will on both sides the majority of their avoidable difficulties 
could be speedily removed. 

A cablegram which had recently come to hand from the Chair- 
man of the Local Committee in Buenos Aires stated that there was 
every indication that the improved traffic receipts recorded since 
July rst this year would continue as there were now some 
2,200,000 tons of grain on hand at stations and farms, for which 
there was a good demand, against 2,000,000 tons last year with 
weak demand. Passenger traffic showed improved results and in 
general the outlook was satisfactory. 

The report was adopted. 





PHOENIX INVESTMENT TRUST, LIMITED 


IMPROVED POSITION 


The twenty-second ordinary general meeting of the Phoenix 
Investment Trust, Limited, was held, on the 12th instant, at 
25-31 Moorgate, London. 

Mr Norman Holden (the chairman) presided, and in the course 
of his speech said:—The net revenue available for appropriation 
comes out at £12,889, as against £13,414. It should be borne 
in mind that the new money raised by the issue of debentures 
has scarcely had time to earn its keep, as certain securities were 
purchased which produced little, if any, revenue during the period 
under review, but which your directors anticipate will give both 
a reasonable return and capital appreciation in the future. 

Again your directors gave very serious consideration to the 
ordinary dividend, and although not quite earned we decided to 
recommend 2 per cent., which I trust will meet with your 
approval. 

With regard to the balance sheet, which is very simple and 
straightforward, I feel I need only draw your attention to the 
value of our investments as at the closing of our accounts. They 
amounted to £484,086, against a book cost of £645,591, and, as 
stated in the report, the valuation shows a depreciation of 24.08 
per cent., compared with one of 36.82 per cent. in September, 
1935. I only trust that this improvement will continue. 
of some repayment on our Russian 
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IMPERIAL AIRWAYS, LIMITED 
SUBSTANTIAL INCREASE IN TRAFFICS 


The twelfth ordinary general meeting of Imperial Airways, 
Limited, was held, on the roth instant, at the Hotel Victoria, 
London. 

The Right Hon. Sir Eric Geddes, G.C.B., C.B.E., K.C.B. (the 
chairman), was prevented by doctor’s‘orders from attending, but 
his speech, which was read by Sir George Beharrell, who presided 
in his absence, stated that the balance of profit for the year was 
£140,705 and that the directors recommended a dividend of 6 per 
cent. plus a bonus of 2 per cent., both less tax. 

The volume of traffic carried showed a substantial increase over 
that of the previous year. The majority of that increase was due 
to the rapid growth in Empire air mails, which had risen 78 per 
cent. in the year. On the Empire routes as a whole, the company 
flew over 90 per cent. more miles than the minimum necessary to 
earn their subsidy. 

Notwithstanding greatly increased competition on European 
routes, they carried over 11 per cent. more passengers than in the 
previous year. Sir Philip Sassoon, the Under-Secretary for Air, 
stated in the House of Commons in May that the company carried 
across the Channel in and out of Croydon a greater number of 
passengers than all their Continental competitors combined. 


PROGRESS OF THE COMPANY 


During the year the company and its subsidiary and associated 
companies flew over 6,500,000 miles, and during the current year 
that figure would probably reach 8,000,000 miles, or an average 
of over 20,000 miles a day. 

The company had always been pioneers in the use of large 
multi-engined aircraft, and the new Empire flying-boats, called 
the Canopus or C class, and the corresponding land ‘plane type 
called the Ensign or E class, now under construction, had, like 
the Hanniba] and Scipio classes, been conceived in their main 
features within the company. From the company’s specification, 
aircraft were now being produced which, they were convinced, 
were ahead of anything in their class in the world and which were 
already making history for British civil aviation. 

Last year he spoke of new aircraft that they had ordered for the 
extended Empire services. They had, in fact, ordered 28 of the 
Empire-type flying-boats and 12 land aircraft, some of which, how- 
ever, would be used on European services. These represented a 
capital outlay of approximately {2,000,000. 


NEW EMPIRE MAIL SCHEME 


Last year he stated that the principal features of a long-term 
agreement had been agreed with the Government. This agree- 
ment had for its foundation the execution of the Government's 
policy to carry the whole of the letter mail within the Empire by 
air. The ipsissima verba of the agreement had not yet been 
settled, but the Government and the company were both pro- 
ceeding with the work that had to be done to put the scheme 
into effect. 

It had been stated in Parliament that it was aimed to achieve 
a 2$-day schedule to India and to East Africa, and a 4}-day to 
South Africa and to Singapore, and a 6-7-day schedule to 
Australia. When the new scheme was in full operation on the 
Eastern route there would be five services weekly to India, three 
to Malaya and two to Australia, and on the Southern route three 


The first important stage would be to apply the scheme to the 
whole of the line from England to South Africa. More than two 
years had now slipped by since the Empire air mail scheme was 
first submitted to the Government of Australia. He was not able 
to say definitely that the difficulties had been overcome, but he 
had some reason to hope that they would be overcome. 

With regard to the Atlantic service, a new operating company 
was to be formed in which Imperial Airways would have 51 per 
cent. of the capital and the remainder would be held equally by 
a Canadian company and an Irish Free State company. On the 
technical side they were about to carry out long-range flights with 
flying-boats of normal characteristics; they were approaching the 
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CHUNGLOON RUBEER ESTATE (1909) ty 
DIVIDEND OF 4 PER cEnr, 
CURRENT YEAR’S IMPROVED EARwregs 
MR E. B. RIDSDEL’S sPExcH 


The fourth ordinary general meeting of Ch 
Estate (1932), Limited, was held, on November 10, 1 Rubber 
registered office of the company, 411-419 Salisbors yt 
London, E.C., Mr E. B. Ridsdel (the chairman) presige™ 

The representative of the Secretaries having read the 
convening the meeting and the auditors’ report, otic 

The Chairman said:—Gentlemen, the report and 
having been in your hands for the requisite Period, with 
permission I will take them as read. (Agreed.) In you 
the report, you must take into account that it is for the perind 
ended March 31st last and, therefore, does not reflect the bette 
prices ruling since then, as in the case of those companies 
up their accounts to June 30th. making 

During the year we harvested a crop of 217,719 Ibs, of rubbe, 
of which 172,060 lbs. were sold, realising 6.00. per Ib. nm 
(equivalent to approximately 63d. per lb. landed London) ani 
the balance was low-grade rubber sold without coupons, (Qy, 
working costs at 3.449d. per lb.—after taking into account the 
restricted crop—is very satisfactory. 

As will be seen from the accounts, the profit earned, after 
allowing for depreciation and other charges, amounts » 
£1,112 12s. 8d., and the directors recommend the payment of j 
dividend of 4 per cent. less tax, which will absorb £1,003 18, 114, 





SOUND FINANCIAL POSITION 


Turning to the balance sheet, it will be observed that ox 
financial position is sound. Cash in hand, War Loan, debts 
and rubber stocks total £5,347 13s., and after deducting creditor, 
the net liquid position is £4,750 10s. 1d. 

As regards the estate, the condition generally is satistactoy 
throughout. During the year we spent on developmet 
£337 6s. 1d., which has enabled us to deal with a portion of th 
work which had to be left in abeyance during the slump, ani 
which is now almost up to date. We are also replanting 25 acm 
of our older areas with budded material, and this work wil b 
taken in hand during the current year. 

As over six months of the current year have already expimd 
I would like to deal with the position for the six months 
September 30th last. We have made careful estimates of th 
profits earned and after making the usual allowances for Lond 
expenditure, depreciation, etc., the net earnings have amounted 
to {1,414 12s., which is equal to nearly 6 per cent. for the a 
months. As the average price obtained to that date has omly 
amounted to approximately 7d. per Ib., the six months to Mah 
next will show even better results. I am pleased to tell yu 
this, because I feel that well-managed and favourably situated 
rubber estates are now on a basis where investors can see a st 
and lucrative return on their money. The more speculative 
factors in the industry appear to me to be disappearing a 
taking our own estate as an example, I would like you to co 
sider the following facts: — 

The issued capital is only £25,077, which is less than {30 
planted acre; our cash position is quite ample for all presest 
requirements ; our standard production assessment for 1936 
300,245 Ibs., or about 500 Ibs. per planted acre of i 
whilst our potential output, when our immature area come 
bearing, will be over 400,000 lbs. per annum. 

shetydp ‘Sie‘eb Senn Salen, and with the present rei 
output, we shall earn, with rubber at 8d. per Ib., profits ue 
to pay dividends of 15 per cent., and mes 1d. per Ib. over 

ual to nearly 3} per cent. on the capital. 

“TT am giving you this information in order that ames 
out for yourselves the value of your shares, and 80 toy 
shareholders who have borne the heat and burden of the 

not overlook the future potentialities of their rubber in the 
through the low return they have received as reflected 
years’ dividends. 


QUESTION OF AMALGAMATION 


about the amale 
There has been a good deal of talk recently King 
tion of estates. As I have said several times at thee My 
unless estates practically adjoining can be cage; the 
very little saving to be made. Take On een 
saving I can see is that a portion of the London et cage 
directors’ and secretarial fees, could be reduced. | gl 
£385, and, assuming that half could be saved, Met oy, B 
be a saving of £200 by amalgamation with ane 
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be an advantage in regard to marketability of 
would, rd th this object in view the matter will receive our 
sareful consideration. ; 
ving the adoption of the report and accounts I would 
Before Se on behalf of the board and on your behalf, if I 
like a ; ks to all concerned in the East for the attention 
may affairs. 
ven tO ai that the report and accounts for the year ended 
Sree 1936, be and they are hereby approved and adopted. 
ae oe ies R. de la Bere, M.P., to second this resolution, but 
bee ‘ng it to the meeting I shall be pleased to answer, to 
bility, any questions you may care to ask. 
sco a wen M.P., seconded the resolution, and there 
en ‘is questions it was put to the meeting and carried 
A mead of 4 per cent., less tax, was declared. The retiring 
director (Mr W. Egerton Martin) was unanimously re-elected ; 
and the auditors (Messrs Fitzpatrick Graham and Company) 
having been re-appointed, the proceedings terminated. 





ARGENTINE GREAT WESTERN RAILWAY 
COMPANY, LIMITED 


IMPROVING CONDITIONS 


The ordinary general meeting of this company was held, on the 
yoth instant, in London. 

The Right Hon. Viscount St. Davids, chairman of the company, 
in the course of his speech, said: —The most important thing is, I 
think, that during the past year we have paid off all our arrears— 
three and a-half years—on our Second debenture stock, and also 
the holders of that stock have been paid 5 per cent. upon those 
arears. The new factor is that we propose on December 1st to 
pay a half-year’s interest on our five per cent. debenture stock. 

The most salient fact in explaining the financial position is this: 
that during the past year the Buenos Ayres and Pacific Railway 
st {985,000 upon exchange, and if they had not had that ex- 
change loss, which it was absolutely out of their power to avert, 
the financial position of the system would be very, very different. 

To turn to some of the details. The passenger traffic which has 
been falling off for some years has shown a slight improvement ; 
the goods traffic showed a big improvement, it rose from 
1,512,000 tons to 1,679,000 tons, being an increase of over 11 per 
cent. This goods traffic has been steadily rising during the last 
three years. The wine traffic is the largest since 1930, and has 
mached nearly 600,000 tons. 

As regards prospects for the current year, the general business 
of the country is improving and, if the prospects of a good cereal 
harvest is fulfilled, the traffics of the railway are likely to be main- 
tained at least. Sales of wine are expected to be satisfactory, and 
we think that the amount to be carried by the railway will not 
be less than last year, and should reach about 600,000 tons. The 
area under cultivation for fresh fruits and vegetables is still 
increasing. 

The report and accounts were unanimously adopted. 





CENTRAL URUGUAY RAILWAY COMPANY OF 
MONTE VIDEO, LIMITED 


The ordinary general meeting of this company was held, o 
the 9th instant, in London. = ae aah 
Mr G. H. Harrisson, C.M.G., M.Inst.C.E. (the chairman), who 
oe » Said that the results of the past year’s working must 
‘a oe disappointing, although in terms of Uruguayan 
had been an increase in most items of traffic. When, 
» the receipts and expenditure were converted into 
the net currency increase became a sterling decrease of 
to the fact that the rate of conversion used this year 
than that applied in the previous period. A debit 
177,000 was brought forward from 1934-35, and after 
full debenture and other fixed interests a final debit 
/000 remained to be carried forward to the current 
It was evident that the company was far from 
emer ieypenmeeet under the mora- 
liquidated before the payment of 
interest could be tesumed. The committee of stock- 


Hil 


Hi 
pe 


Fi 
‘| 


é 
Ff 
g 


FHF 
f 
g 
| 
; 
E 


fey 
i 
i 
| 
| 


THE ECONOMIST 329 


CENTRAL ARGENTINE RAILWAY, LIMITED 
DIVIDEND ON PREFERENCE STOCK. 


The annual meeting of the Central Argentine Railway, Limited, 
was held, on the 12th instant, at River Plate House, London. 

Mr W. K. Whigham (the chairman) said that the gross receipts 
showed a decrease of £250,000. As a result of drought, the earn- 
ings from wheat and linseed traffic had decreased by £588,000, 
those for wheat being the lowest for 18 years. . Maize, however, 
had turned out well and the increased earnings under that heading 
had gone a long way towards recouping their losses in connection 
with wheat and linseed. They would have done much better had 
not the shipment of the maize crop been held up by excessively 
wet weather during the closing months of the financial year. 

Recent developments warranted a little more optimism than had 
been possible for some time. As evidence of that, he would point 
to the large increases in traffic returns up to date for the present 
financial year as compared with last year. For the 19 weeks which 
had elapsed since the beginning of the new financial year those 
increases in the aggregate now stood at £370,127 at the average 
rate of exchange. In all the circumstances the directors had felt 
themselves justified in recommending a dividend at the rate of 
3% per cent. on the 4} per cent. preference stock, that being the 
first time that a dividend had been declared on that stock since 
1933. 

That dividend might be regarded as a good omen. It was a 
sign of improvement not only in their own affairs, but in the affairs 
of Argentina herself. The corner appeared to have been turned 
and credit should be given to those responsible for the control of 
the country’s Government and finance. He believed that with 
good will on both sides the majority of their avoidable difficulties 
could be speedily removed. 

A cablegram which had recently come to hand from the Chair- 
man of the Local Committee in Buenos Aires stated that there was 
every indication that the improved traffic receipts recorded since 
July rst this year would continue as there were now some 
2,200,000 tons of grain on hand at stations and farms, for which 
there was a good demand, against 2,000,000 tons last year with 
weak demand. Passenger traffic showed improved results and in 
general the outlook was satisfactory. 

The report was adopted. 





PHOENIX INVESTMENT TRUST, LIMITED 


IMPROVED POSITION 


The twenty-second ordinary general meeting of the Phoenix 
Investment Trust, Limited, was held, on the 12th instant, at 
25-31 Moorgate, London. 

Mr Norman Holden (the chairman) presided, and in the course 
of his speech said:—The net revenue available for appropriation 
comes out at £12,889, as against £13,414. It should be borne 
in mind that the new money raised by the issue of debentures 
has scarcely had time to earn its keep, as certain securities were 
purchased which produced little, if any, revenue during the period 
under review, but which your directors anticipate will give both 
a reasonable return and capital appreciation in the future. 

Again your directors gave very serious consideration to the 
ordinary dividend, and although not quite earned we decided to 
recommend 2 per cent., which I trust will meet with your 
approval. 

With regard to the balance sheet, which is very simple and 
straightforward, I feel I need only draw your attention to the 
value of our investments as at the closing of our accounts. They 
amounted to £484,086, against a book cost of £645,591, and, as 
stated in the report, the valuation shows a depreciation of 24.08 
per cent., compared with one of 36.82 per cent. in September, 
1935. I only trust that this improvement will continue. : 

With regard to our hopes of some repaymen‘ on our Russian 
holdings, the action of the British Government in pressing a 
{10,000,000 loan on the Soviet, without even a whispered com- 


ment about the old debt has naturally postponed any posslbility 
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BIRMINGHAM SMALL ARMS COMPANY, LIMITED 
INCREASED PROFIT AND TURNOVER 


The ordinary general meeting of the Birmingham Small Arms 
Company, Limited, was held, on the roth instant, at Birmingham. 

Sir Patrick J. H. Hannon, M.P. (deputy chairman), presided in 
the absence of Sir Alexander Roger, the chairman of the Company, 
and read Sir Alexander’s speech, which stated that the outstanding 
point of interest to shareholders was the progress in recovery they 
had been able to achieve during the year under review. The profit 
for the year, amounting to {270,835, compared with {112,182 for 
last year. The turnover was the highest of recent years, and all 
the trading subsidiary companies had earned profits, a position 
they had not been able to report for the previous two financial 
years. The favourable result had enabled them to make arrange- 
ments for the conversion of their {1,576,811 6 per cent. first 
mortgage debenture stock to a 4 per cent. basis, and, as the issue 
price would be 102} for the new stock, that would enable the 
premium of 2} per cent. on the existing stock to be discharged 
without cost to the company. The costs of the issue would roughly 
amount to £34,000, but the saving in interest represented £30,000 
per annum. 


CARS 


As to their cars, the names “ Daimler’’ and ‘ Lanchester” 
remained the hall-mark of car quality. The year under review 
had shown an increase in sales of the current types of cars, 
and the introduction of the Daimler light 20-h.p. saloon had 
substantially increased their turnover. The Daimler fifteen continued 
to be a popular model, while a fast owner-driven light straight 
eight had been introduced successfully. They had also recently 
launched the already popular 14-h.p. Lanchester roadrider. Export 
sales of cars were 30 per cent. up on the previous year, and the new 
financial year had started well with a substantial increase. With 
regard to B.S.A. scout cars, dealers’ orders for the home market 
were three times greater than 12 months ago. The Company’s bus 
orders were nearly double those of 1935. This rate of progress 
was being maintained. The buses, which incorporate the Daimler 
fluid flywheel transmission, were being used by 28 municipalities 
and other transport undertakings, and were widely regarded as 
representing the best engineering job in the bus world. 


MOTOR CYCLES AND CYCLES 


The sales of their motor-cycles had exceeded last year’s by 
12 per cent., which was a satisfactory result considering the poor 
weather conditions. The Company’s percentage of home business 
had increased from 18 per cent. in 1932 to 23 per cent. in 1935-36. 
For pedal cycles weather conditions had again been against them, 
but they had achieved a record year. Their sales were 31 per cent. 
higher than last year, and export orders had increased by 33 per 
cent., and they hoped to continue that improvement. 


ARMAMENTS 


A year ago he told them that the position of the pure armament 
side of their business was deplorable and that although they had been 
the sole manufacturers of the Lewis gun, it had been announced 
in the House of Commons that the new gun known as the Bren, 
would be manufactured at the Royal Small Arms Factory at Enfield. 

They were continuing their representations to the War Office 
with a view to their being, in the future, sure of sufficient work to 
give them a reasonable return on the large amount of capital lying 
virtually idle in their armament business. 

A certain amount of work had been given them meantime under 
the Defence Programme and they might reasonably expect to 
receive further orders, which would undoubtedly be of great 
assistance to them during the next three years, but they were in 
a different position from that of non-armament manufacturers 
who were receiving work in connection with the Defence Programme. 

The tool group, concerned with the manufacture and sale of 
machine tools and small tools, had had a successful year with 
@ 50 per cent. increase in orders, whilst on the steel side of the 
group, the year had been one of continuous advancement with 
satisfactory results. 

Speaking generally, he would say that their prospects, if no major 
political upheaval took place, were, for the current year, good, 
and in conclusion he would ask shareholders to join with him in 
thanking their managing director, Mr Geoffrey Burton, their various 
managers and the entire staff and workpeople, of whom there were 
over 11,000, for their strenuous and loyal service during the past 
year. 
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RECORD PROFIT 
DISTRIBUTION OF 52} PER cEny, 


The twenty-sixth ordinary general meetin 
Star, Limited, was held, on the 12th insta em View ax 
bury, E.C. Alderman, 

Mr John A. Agnew (the Chairman) said that it gave him 
pleasure to draw attention to the fact that a Profit of Brat 
after payment of London office expenses, had been <n 
was a record in the history of the company. That which 
profit arose to a great extent from the successful re-treatment 
the tailings from the Associated Mine and to there having hea 
no material interruption to operations throughout the year. The 
receipts from bullion and returning charges had exceeded for 
first time {1,000,000 sterling. Three interim dividends 


of 
cent. each had been paid or declared during the year, ew 
board had decided to recommend a final divi Of 12} per 


cent., plus a bonus dividend of 2} per cent., making a 
distribution for the year of 52} per cent. “ 


ORE RESERVE POSITION 


The ore reserve position was again one on which they could 
congratulate themselves. These reserves as at July 1, 19%, 
showed a total of 3,197,200 tons, of an average value of 25.0%, 
which represented a net increase of 161,300 tons after allowance 
had been made for the 584,056 tons extracted during the year 
and a decrease in value of 1.83s. per ton as compared with th 
previous year’s estimate. The slight fall in value was 
due to the large tonnage of low-grade ore developed in the Chaffes 
and Associated leases. It was interesting to observe from; 
study of the ore reserve position at the Ivanhoe and Chatffers hoy 
the general trend of mining operations over the past few years had 
been from north to south. In the Ivanhoe reserves had bes 
steadily declining, while they had been steadily increasing ip 
Chaffers, until this year they were greater in the latter than in 
the former. 

There had been a very satisfactory increase in the amount of on 
broken of over 120,000 tons, the total now amounting to 280,40 
tons. That reserve was being added to whenever the wal 
permitted of shrinkage-stoping being introduced and was hel 
largely in the Associated, Lake View and Horseshoe properties. 

He wished to emphasise two statements in the general manager's 
report. The first was that the average value and tonnage wet 
conservatively estimated and the grade should easily be mai 
tained ; the second was that a development footage of 25,000 pe 
annum should be sufficient to keep the reserves five year ia 
advance of milling operations. It would be agreed that that 
was extremely satisfactory when it was appreciated that the mix 
was producing at the rate of nearly 600,000 tons yearly. 


RE-TREATMENT OF TAILINGS 


Last year a start had been made on re-treating the tailing 
dump on the Associated property. During the year 605,237 ta 
had been re-treated, and since January the tonnage dealt wit 
averaged over 57,000 a month, considerably exceeding the oe 
cast of 50,000 tons. The plant had given every satisfaction 
the manager was to be congratulated on its successful operate 
during the year. : a 

Working costs had been reduced during the year by 18, 
to 25s. 9.49d. per ton, Australian currency, equivalent to 2% 
sterling. That was due to some extent to mine 
che owing to the smaller footage driven, showed a reduction d 
nearly 8d, per ton, while ore treatment costs had been ¥ 
by nearly the same amount. Ore extraction had oo 
about 43d. per ton owing to the advance in wages. 
increase, added to the insurance and holiday pay, was equiva 
to a dividend of 7} per cent. on the capital of ne 

Research work was constantly being naderta eae 
increase still further the overall recovery’ in the te ieee 
and though nothing of an outstanding character enane 
closed during the year, it was being continued, ne posit 
and metallurgical staff had .lways before them the 
effecting some improvement in this direction. year in 

The effect of the results achieved during oT iin, 
had been to place the company in a very 5) masegt 
the utmost credit was due to Mr J. F. Thorn, the geaersl tite 
and to his very capable staff, who had been respousiit 
results. They had had on more than one occasion “ee 
appreciation of the board for his very capable bandlisg ae 
affairs of the company. ere 

The report and accounts’ were unanimously adopted: 
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November 14, 1936 
PARNALL AIRCRAFT, LIMITED 
YEAR OF GREAT PROGRESS 


general meeting of Parnall Aircraft, Limited, 
instant, in London, Sir Louis Vaughan, 
(the chairman), presiding. 


first ordinary 
Bee on the roth 


., DS.O. 
K.C.B., K.BE., in moving the adoption of the report and 


te Oe Gat they had two separate claims against the Air 
accoun! Oe oid were somewhat interrelated. The first was for 
rial to the Secretary of State for Air and for develop- 
patents 2 er to the incorporation of Parnall Aircraft, Limited. 
aad included improvements and additions to those patents 
sce their company was formed. Stace leccesad 

The second claim related to development expenditure incurr 

by the company. He could not give any further information 
eae the first claim, but they had no reason at present to 
joubt that it would be settled amicably and that they would 
neeive fair and adequate recognition from the Government for the 
very valuable asset placed in their hands. : 
The appearance of the re-armament programme immediately 
ater the formation of their company and the subsequent receipt 
of very large contracts made it necessary to increase their manu- 
gcturing facilities beyond the compass of their original capital. 
Starting as one of the smallest and least important contractors to 
the Air Ministry, to-day they ranked second to none in the 
importance of the work they were undertaking. 

Considerable extensions had taken place to their premises at 
Yate and Tolworth in order to meet the Air Ministry’s require- 
ments. Should the Government require them to undertake more 
work than could be executed with their present contemplated 
capacity, they would have to consider the possibilities afforded by 
the Shadow Scheme. Orders on hand could keep them working to 
capacity for a long time to come. 

They had been fortunate enough to secure the services of Mr 
i. W. Healy as general manager of the company. He would not 
like this to be taken as any reflection on the capabilities and 
netits of those who had borne the heat and burden of the day for 
the first year’s working. 

In his opinion shareholders had a very valuable property which 
would, he hoped, be a source of pride and profit. 

The report was unanimously adopted. 





BUKIT KAJANG RUBBER ESTATES, LIMITED 
DIVIDEND OF 5 PER CENT. 


The twenty-seventh annual general meeting of Bukit Kajang 
Rubber Estates, Limited, was held, on the 12th instant, at the 
registered offices, 7 Martin’s Lane, London. 

Mr W. Arthur Addinsell, the Chairman, moved the adoption of 
the report and accounts and the declaration of a dividend of 5 per 
cent, for the year. He said: At the last annual meeting I referred 
to the substantial increase in profits. On this occasion I record 
a reduction of £2,597, accounted for principally by a decline of 
‘proximately 268,000 Ibs. in the crop. This is solely a result of 
curtailing our output under the Restriction Regulations. 

In June last Castlefield (Klang) Rubber Estate, Limited, made 
4 new issue of shares, and your directors were satisfied that they 
could profitably employ part of this company’s available cash by 
participating in the issue. An allotment of 15,000 shares of 2s. 
tach at 3s. per share was received, costing £2,250. The market 

comet is £3,000, so that we have already secured some 


oe draw your attention to the recommendation that the 
“ value of buildings and machinery should be written down to 
ee amount of /1. 

ine deem it prudent to recommend a dividend of 
hetory as compared with 6 per cent. It is not an unsatis- 
as return for the period under review, and leaves the company 
on — of the International Rubber Regulation Committee 
ae quota allowance from January onwards will ensure 
in eat figure, and even if there is no further improvement 
ing aa confidently anticipate a higher average net sell- 
epecing For the same reasons there is ample justification for 
wal aa-improvement in dividends on’ our holding in. Holy- 
Ses er, Limited. The Edensor Company has recently com- 
lee and should soon be a contributor to income. 
7 r should only exceed last year’s figures 
to the additional crop, as overhead expenses will 
change. The area under rubber in the company’s 
‘™ capitalised at the reasonable sum of {£37 per 

Conditions I feel every confidence. 








The seventy-eighth ordinary general meeting of the Bengal- 
Nagpur Railway Company, Limited, was held on the ratli 
instant, in London. ' 

Sir Trevredyn Wynne, K.C.S.I., K.C.1.E. (Chairman and 
Managing Director), presided, and, in moving the adoption of the 
report, said that the gross receipts for the year 1935-36, as com- 
pared with earnings for 1934-35, showed an increase of 56} lakhs, 
or 7 per cent. Comparing the figures of gross receipts, working 
expenses, and net earnings for the years 1932 and 1936, he pointed 
out that for 1936 the figures showed an increase of gross earnings 
of 136 lakhs, a reduction of 17 lakhs in working expenses and an’ 
increase of 153 lakhs in their net earnings. 

A very large amount of their gross earnings came from the iron 
and steel industries. There were three companies at the present 
time. The Tata Iron and Steel Company, a very big company 
producing pig iron and steel, the Indian Iron and Steel Company, 
producing pig iron only, and the Bengal Iron Company. The 
works of these companies were situated at stations on their 
railway and all their raw materials, with the exception of coal, 
were supplied from stations on their railway. Those three com- 
panies had come to an agreement to erect a new steel plant at 
the works of the Indian Iron and Steel Company which would 
increase their traffic in raw materials. This increase might be 
very substantial. 

On their railway there was practically no limit to. the tonnage 
of iron ore available, its quality being from 50 per cent. to 63 per 
cent. iron. He had been making inquiries and he understood that 
iron ore could be delivered at Calcutta for shipment at about 8s. 
per ton, which might be less for large shipments. 

The report was unanimously adopted. 


CONSOLIDATED TIN OF BURMA LIMITED 
INCREASED OUTPUT 


The annual meeting of the Consolidated Tin Mines of Burma 
Limited was held, on the r1th instant, in London. 

Mr Reginald Pawle, A.R.S.M., M.Inst.M.M., who presided, said 
that whilst the results showed a modest improvement, they would 
have been much more favourable if their concentrates had been 
saleable at the prices ruling in the previous year. The net surplus 
on operations amounted to £26,496, and there was a total avail- 
able of £29,272 ; after payment of the dividend of 6d. per share 
recommended, there would remain £8,066 to carry forward. 

Turning to the balance sheet, which showed a sound liquid posi- 
tion, he would point out with regard to the investment in the 
subsidiary company (Mineral Products, Limited), which at the 
height of the economic crisis in 1932 was of negligible value, that 
at its annual meeting a few days ago he had been able to announce 
that its capital had now been fully restored, and it was confidently 
expected that an initial dividend would be paid during the current 
year. 

It was satisfactory to report an output of 1,022 tons for their 
own company for the past year—an increase of 300 tons. Work- 
ing costs showed a moderate reduction of £6 1s. rod. per ton. 

It was considered in the best interests of the shareholders that 
an independent consulting engineer should conduct an examination 
and valuation of the properties, and submit a comprehensive re- 
port. After that, consideration would be given to a scheme for 
the reconstruction of the capital, 

As to prospects, production for the past four months was slightly 
higher than for the corresponding period a year ago, and the 
board looked forward with hope and confidence to the future. 

The report and accounts were unanimously adopted. 








Orders for the publication in these columns of 
the reports of Company Meetings should be 
addressed to :— ci 

The Reporting Manager, 
THE ECONOMIST, 
8 Bouverie Street, 
Fleet Sireet, 
“London, E.C.4. 
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GOVERNMENT RETURNS, &c. 


NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended November 7, 
1936, amounted to £15,520,000, against ordinary expenditure of 
£26,248,000. After allowing for an increase in Exchequer Balances 
of £266,988, the operations for the week, as shown below, increased 
the gross National Debt by {11,220,000 to approximately £8,010 

illions.t 





(000’s omitted) F 
Treasury Bills ..... eassieniabiiews + ¢ a seeatenss Sontag Certificates...... - - 
Public Department ances ... + Road Fund ...........0:.ceeeeeeeeeree - 
Land Sett. (Facilities) ............ + ww 





11 — 168 
¢ Including ees millions on Py Exchange Equalisation Fund and Borrowing 
for Statutory Fund. : 
A complete analysis of the approximate position of the National 
Debt at September 30, 1936, appeared in the Economist of October 3, 
1936. 


Total Receipts into the Exchequer 





REVENUE for the A 1, April 1, Week Week 
year ios, to eee 


1936-37 Nov. 9, Nov. 7, | Nov. 9, | Nov. 7, 














1935 1936 1935 1936 
ORDINARY REVENUE 
Inland Revenue— £ £ £ 
Income Tax ........csceceses 66,631,000} 2,460,000) 5,664,000 
GurAaE ....00002...crcccesceees 6,700,000] 210,000} 150,000 
Estate, etc., Duties ......... 50,320,000] 1,650,000} 1,080,000 
epenmsaccognensnonsenens 13,290,000; 340, , 
Excess Profits Duty and 
its Tax : 
Land Tax and 
Rights Duty .............. 130,000 
Total InJand Revenue ...... 433,000,000 | 143,185,000) 137,071,000) 4,660,000) 7,484,000 
Customs and Excise— 
a }121,742,000| 128,416,000) 4,476,000) 4,816,000 
eee £900,000} 1,425,000; 1,300,000 


i | | J 


5,901,000) 6,116,000 


en ood 







ome D csaacssiehaulaiie 5,000,000} 2,568,000} 2,647,000} 871,000} 774,000 
Post pa Bet Receipt) 10,000, 850,000} 1,000,000 
Crown Lands ..............005 1,350,000} 890,000) 910,06 shi =, 
ee Sees Sundry Loans §,000,000} 3,245,004) 3,147,856 99,877 84,609 

banetine 25,250,000} 15,489,183) 13,912,771) 312,953) 61,333 


eee ff 








Total Ordinary Revenue ... |798,381,000 |362,869,187| 361,004,627) 12,694,830/15,519,942 
SELF-BALANCING 
Post a ~ 69,344,000) 36,250,000 850,000} 1,000,000 
-ssiceeeesoninigaintaliil 250, 39,300,000 , 1,000, 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 26,500,000} 7,872,000} 8,260,000] 428,000) 432,000 
Total Self-balancing Revenue | 95,844,000) 44,122,000) 47,560,000} 1,278,000] 1,432,000 
IIE icciovesenlpstsosasoane 406,991,187/ 408,564,627) 11,624,701 |16,951,942 
Total Issues out of the Exchequer 
to meet Payments 
Estimate 
EXPENDITURE fear | Aprilt, | April, | Week | Week 
1936-37 1935, to 1936, to ended ended 





Nov. 9, Nov. 7, | Nov. 9, | Nov. 7, 
1935 1936 


7,500,000; 3,225,500} 3,842,163} 230,393, 248,465 
socceecnescossocoscosonoose ,000| 1,795, 43,422 47,129 
20,5 =a 420 


see eeeeeweeecerseseeeses 


t Estimated Expenditure as per Financial Statement (H.C. 77) 


ba ope Ao -pael y = 23.57.00 
8,372,000 


806,268,000 
The aggregate revenue from April 1 to November 7, 1936, is shown 


omitted) 


RRAVORGG 5.550.0.0.00csicesssceceseessenes 961,008 


soecceesnessososes 71 
erevescvecesosogescos cece 


© -paleiitny Will tal Whe tn ea Steamist to easet ae 8 Pants 
in 1938 by borrowing. tatutory Sinking Funds 


November 14 


POSITION OF THE FLOATING Mowe 


Nov 9,'35 Mar. 31,°36 Noy, 7 19. Wedel 

“Ahaneaty Biok Ennio aisha al 
Vv ‘ . ,000 toe 

Treesury Bille outstanding ........... 899,775,000 Stik ar a t fom 

Total Floating Debt ............... 935,465,000 782,170,000 gep.aman . ——— 

® , the 600, 260,000+11 3755, 

ery proceeds of which were not carried to the Exch Wine 

TREASURY BILLS BY PUBLIC 
Tenders for {45,000,000 Treasury bills were 

1936. The amount applied for was 172,395,000" 00 November, 

accepted for Treasury bills at three months dated oe wer 

Friday, at £99 17s. 2d., about 42 cent. and sb h 


Saturday at {99 17s. 3d. and above in full. 
cent. was Ils. 0°59d. The amount allotted — 148.0000" me 









90 a 

62,745,000 Hr . 

eo'908'000 | 34 ot ie 

, 0 a +n 

72750;000 | $ ota 

O 0 B tn 

77,980,000 0 10 +n 

NATIONAL SAVINGS CERTIFICATES 
Total Sales of Savings Certificates | PR Vel 

kn en ee ee 
Week ended October 17, 1996........0..c-sssesseseseseneee 

Week ended October 24° 1936... ss ssssssecec cc | ae 

February, 1916, to October 24, 19396 ..........0+.-:esssee 1,274,319,067 | 1,002,177,1% 











At the end of September, 1936, the amount remaining to th 
credit of investors in Savings Certificates, excluding in was 
£390,321 ,686. oe Ee 








THE BANKERS’ GAZETTE 


BANK OF ENGLAND 
Return for Week ended Wednesday, November 11, 1996 
ISSUE DEPARTMENT 








Notes Issued :— é Government Debt..........:+-s0+ tala 
In Circulation .............000 446,622,473 | Other Government Securities . 247,104,328 
In Banking Department..... 62,037,873 | Other Securities ........ss0+s00 1,825, 

HI ver COiM .......ccceesceresessneee $5,208 

Amount of Fiduciary Issue 260,000,000 

Gold Coin Bullion .....+-+000 268,000,8 

508,660,346 508,600,34 
BANKING DEPARTMENT ‘ 


-. 8,202,480 
14,915,895 


® Including Exchequer, aoe 


Com: 
dend Accounts. 
Both Amount Inc. or Dec. on | Inc. or Dec. 
Departments Nov. 11, _ Last Week Last Yeat 
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21, 
= 7,655 19,980 $2493 t 
; 8 i I 
2,419 | 249,004 | 41H | fo°433 | 8,628 | 20,286 | 62.951 | 40 


BANKERS’ CLEARING RETURNS 














LONDON 
(000’s omitted) 
| =_e aewcpatan| Country | Total 
—196 i ¢ an cet eae ea 
sauary 1 to October 28. ...... 280,980 | 1,668,425 
ie esis 78,583,752 "45,1 
Week ended November 11.....+ 766,950 40,690 
‘cies 29,731,682 | 1,754,390: 
pepe 1935 cam aianals 27,967,547 | 1,636, 
ose {| $1,764,195 | + 117, 
Inerease or decrease in | =" 63% (|= 7: 
i te: 92,443,575 | 1,887,112 
Taal ior ve 1994 aaa 30,740,117 | 1,759 
+1,703,458 | + 127 
Increase or decrease in 19354) 3% |= 7 





PROVINCIAL 
(000’s omitted). 





te Totals 
Week ended 
Movanther 7 Month of October a. ; » 





' Inc. or 
1935 | 1936 1935 | 1936 Dec. 1935 | 1936 





mS 





% £ 
12,314 | +26-4 | 103,841 118,338 
4,644 | + 7:2 | 39,847 42,939 
6,096 | + 6-1 | 52,795 56,594 
3,928 | +10°3 | 352,848 , 
4,429 | +15-1 | 40,051 41,135 
3,419 | + 7-1 | 29,528 32, 
30,480 | +21-2 | 253,006 | 265,467 
50,207 | +13-8 | 430,628 | 451,290 
6,311 | +21-3 | 58,239 58,050 
2,388 | + 9-4 | 21,053 | 22,449 
4,720 | +21-0 | 37,917 44,536 
23,697 | 34,217 | 110,924 | 128,936 | +16-2 |1,099,753) 1,166,673 





E * Restricted area from April 1, 1935. 
N.B.:—Totals exclude Dublin for which figures to November 7 have not 
been received. 


OVERSEAS BANK RETURNS 
SOTE—The latest return of the Bank of Italy appeared in the Economist tor 
Hommber 9, 1985. Tur in J ulgaria, 
October $1. Aagentina, Denmark, Eee F Finkea Gesesb ani tone ia Beton 
BANK FOR INTERNATIONAL SETTLEMENTS 


(In Millions of Swiss Francs) 








Oct. 31, | July 31, | Aug. 31, Sept.30,*) Oct 31, 
(eld in bars. Asszrs 1935 1936 1936 1936 1936¢ 
Gn 32-2 | 29:9] 35-9] 35-3] 38-5 
fads 2-9] 13:1] 16-4 5-8 | 16-3 
Beet ine 19-3} 21-9] 13-1] 14-8 6-2 
i 127-5] 121-5] 112-3| 110-9] 119-6 
a MUtidhiaieaniiatns bah noanenis 211-6 | 203-0] 217-6] 211-8] 165-2 
xceeding 3 months ............... 40-3 38-7 43-6 55:5 34°3 
Onli and investments ate 222-9 | 219-5 | 225-6 | 224-9| 222-2 
MPMI odecscodcccccesta, 11-6 8-0 7-9 9-4 Il 
Capital paid ap TES 
ne UD evsvssseennsees 125-0 | 125-0} 125-0] 125-0! 125-0 
cals ie I dn 20-9] 22-1] 22-1] 22-1] 22-8 
BOCOUME cece cceeeeseees 154-8] 154-5] 154-8] 153-1] 153-3 
ira Government deposit fund 77-41 77:3| 77-4| 76-6) 76-6 
Goverament fund | 61-9] 61-9] 61-9} 61-9] 43-3 
hee tr vitesse 2-0 2-0 2-0 2-0 1-4 
months ;-— 

Fer ane BOER cscs 104-5 | 117-1 | 126-5 | 124-9} 97-2 

4] 25-6} 28-6 

“4 6-0 61 

7 0-7 0-9 

‘S| 24:0] 28-4 

9| 37:1] 38-8 











erent RESERVE BANKS.—In 8's 's omitted) 
-R. Banks Nov. 1 Oct, , ° 
Resources 005 soe oe" 1936 eee” 


609,330 | 8,635,890 | 8,650,848 8,726,340 
8,875,350 | 8,91 / , 
oe 8,913,930 | 8,911,550 8,981,990 


Total bills discounted......... 9. 170 10 6,870 
Bills bought in open market vee Susp So S000 3.90 
Total bills on hand ............ 13,750 9,260 9,.200| 10,170 9960 
Industrial ad > epee 32,690 | 26,430} 26,900] 26.470 26,280 
Total U.S. Govt. securities... | 2,430,170 | 2,490,230 | 2,430,290 | 2,430,290 2,490.290 


notes in 
actual circulation............ 3,562,090 | 4,091,060 | 4,086,240 | 4,134,7 


476,780 | 2,465,910 | 2,465,720 
20 |12,106,940 "068,570 1z04ese IF ist9s0 


4,142,980 


i iitiedlitiiieneiene 3,050,000 130, 160, 40 i 
Re | dies ia . ra a ihe 
reserve account ........ eves | 8, .! pi 

t deposits ........ 77,770 eo 94,550 54,590 
Total deposits...............0++. 6,072,610 | 7,009,060 | 7,051,550 | 6,988,008 7,070,400 
cope pels in and surplus 298,710 302,830 302,820 302,810 
Ti aia alncnieisagiiiins 10,666,120 | 12,106,940 |12,065,570 [12,048,650 12,134,950 
Ratio of total reserves 
ecutindions 76-6% | 800 80-0 90:1 80-1 
ities combined......... . . . . 
U.S.F.R. Banks anp % * * * 
Treasury ComBinep 
Resources 
Monetary Gold Stock ......... | 9,747,000 |11,008,000 |11,031,000 | 11,058,000) 11,105,000 
Treasury and National 
—_— babies - sobnhede 2,399,000 | 2,514,000 | 2,514,000 | 2,515; 2,516,000 
LABILITIES 
saney in Circulation... ...... 5,746,000 | 6,311,000 | 6,302,000 | 6,378, 6,393,000 
posit with Federal Re- 
serve Banks .................. 2,641,000 | 2,491,000 | 2,490,000 | 2,487, 2,421,000 


NEW YORK FEDERAL 


Bills ht in open market 
Total U.S. Govt. securities 
Total bills and securities..... 
Deposits — Member-bank — 


reserve account ............ 
Ratio of total res. to dep. 

and F 

liabilities combined 


Nov. 14, t. 22, t. 29, ; Nov. 5, ; Nov. 12, 
1935 1936 1936 1936 1936 
3,010,780 | 3,321,240 | 3,307,040 | 3,305,310 3,385,030 

Fs 5,1 4; 5,580 5,410 
1,800 1,100 1,100 1,100 1,100 
741,820 645,240 645,240 645,240; 645,240 
758, 657,780 657,500 658,420; 658,220 


Res. note 


RESERVE BANK.—In $'s ((000's omitted) 





2,724,260 | 2,919,750 | 2,920,450 | 2,918,850, 3,013,250 


81-5% 85-1% 85-0%, 85-1% | 85-3% 


FEDERAL RESERVE REPORTING MEMBER BANKSt 
In $’s (000,000’s omitted) 





Oct. 30, a 30, ) Oct. 7 Oct. 28, 
1935 936 1936 1936 
LR ssccdevsensasenseqpen 7,902 8,753 8,751 8,721 
Investments ............ 12,476 13,929 13,820 13,796 
Reserve with Federal 
Reserve Bank ...... 5,023 §,350 5,390 
Due from banks ...... 2,219 2,363 2,389 2,371 
Demand its ...... , 598 15,116 15,228 15,340 
Time BD. vadeoees 5,13 5,063 5,072 5,065 
Government deposits 547 847 772 704 
Due to banks ......... 5,475 6,403 6,502 6,550 6,508 
¢ Revised figures for banks in 101 of 91 
now exclude cash in hand or in process of collection. 


AUSTRALIAN COMMONWEALTH BANK.—In {'s (000’s omitted) 
Se ee ee ced Nov 11, Oct. 12, | Oct. 19, | Oct, 26, Now 3, Nov. 


Cee nent ene eeeenereeeres 


Peete eeneneeeeseeenee 











Gold coin and bullion .. 
LiaBILitizs 


Note circulation eeeeeereesesoorreeersenseeeees 
Government esceeseseeseececos 


Pereererereresesonereenaree 


Chartered banks. 
Ratio of reserves to notes 
liabilities 


Reserve, of which .........+. uhetenitiannd 


eeeceereeeserese 


Dominion Government securities......... 


Seoeereserrererepercenesenseeereeere 
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q MONTHLY STATEMENT OF LONDON CLEARING BANKS 
(000’s omitted) 


bi —eaetnrt nae ce 121 |. |. tee oe 












rf ‘ ° ° . e West- Wi 

4 Gl Lloyds | Martins | Midland | National] Provin- | 

% Average Weekly Balance Barclays Coutts = ‘see senile Back Bank Bank Bank cial minster | Deacon’ 
tober, 1996 Limited and Co. Limited! and Co.| Limited | Limited | Limited | Limited | Bank Bank Bank ‘~ 


3 Limited | Limited | Limited 











. ASSETS £ £ £ 
Coin, bank notes and 
balances with the Bank 
of England .............. 41,789 | 2,153 | 7,955 | 3,894 | 36,678 9,250 | 50,509 3,242 | 30,783 | 36,957 3,666 


Balanceswithandcheques 
its : in course of collection 


3 on other Banks in Great 
Britain and Ireland ... 10,983 786 | 1,747 | 1,067 9,650 2,735 11,122 277 6,386 | 10,308 1,580 
Items in transit............ cee a no ‘sk 3,516 545 aad si és Nea 2 
4 ney a 
7 ‘ poy ms j a at 22,479 | 3,094 8,708 | 7,984 | 27,410 5,451 28,240 5,257 | 24,130 | 24,703 6,673 
’ , Bills discounted ........... 69,984 | 1,187 | 8,042 598 | 64,462 | *3,214 | 90,441 1,519 | 45,875 | 64,096 1,262 | 350,69) 
Investments ............... 109,975 | 8,847 | 28,634 | 11,321 | 111,296 | 37,142 | 123,691 15,380 | 87,560 | 108,623 12,943 
Advances to customers 
and other accounts..... 174,673 | 10,080 | 27,811 | 15,394 | 154,951 37,586 | 191,651 14,989 | 120,649 | 128,135 11,962 
Liabilities of customers 
for acceptances, en- 
dorsements, etc.......... 8,287 481 | 6,759 | 2,499 | 31,385 5,977 16,494 249 7,764 | 21,663 1,580 
Bank premises account 7,651 412 | 1,565 740 7,774 2,609 | 10,165 729 7,399 5,486 1,051 
: Investments in affiliated 
F banks and subsidiary a 
companies ............... 7,009 me sae bee 5,085 on 7,579 on 2,514 2,993 





























452,830 | 27,040 | 91,221 | 43,497 | 452,207 | 104,509 | 529,892 | 41,642 | 333,060 | 402,964 | 40,717 
Ratio of cash to current, 
deposit and other ac- 
: } CORA rtenccerseeccosnccte 9-99 | 8-77; 10-13 | 9-95 9-25 10-14 10-36 8-66 10-00 | 10-19} 10-05 
LIABILITIES 
Capital paid up............. | 15,858 | 1,000 | 2,976 | 1,060 | 15,810 4,160 | 14,248 1,500 9,479 9,320 
Reserve fund................ 10,250 | 1,000 | 2,976 530 8,500 3,100 | 11,500 1,110 8,000 9,320 
Current, deposit and 
other accounts ......... 418,435 | 24,559 | 78,510 | 39,133 | 396,506 | 91,254 | 487,650 | 37,440 | 307,817 | 362,649 
Acceptances, endorse- 
ments, C6C..........60.005 8,287 481 | 6,759 | 2,499 | 31,385 5,977 | 16,494 249 7,764 | 21,663 
Notes in circulation bids ia eae ese 6 18 tad 1,343 ode 12 


Reduction of 
premises account 





v—————C—Oo OO: |: ee ee | | | | SF | 


452,830 | 27,040 | 91,221 | 43,497 | 452,207 | 104,509 | 529,892 | 41,642 | 333,060 | 402,964 , 





* Includes 607(000) first-class securities maturing within six months. 










































“ 
SOUTH AFRICAN RESERVE BANK.—In {’s (000’s omitted) THE REICHSBANK.—1n Reichsmarks (000’s omitted) 
‘ ' Nov. 1, | Oct. 2, | Oct. 9, | Oct. 16, Oct. 23, Oct. 3 30, Nov.7, ) Oct. 23, ] Oct. 31, ch 
id Assets 1935'}| 1936 | 1936 | 1996 Asezts 1935 1936 1996 | 1988 
Gold cain end ballion vaadbitt 25,7468 73.008 sa500 ae 22,999 28 CEE. shacenstannsdniaimacgruadanneatinns 87,998 | 63,830 os = 
discounted: Foreign... | 7, , ’ , , RRR eset seesneces 1,034 | 27,873 
; Investments ............0-.+s0--. 1,726 | 1,733 | 1,733 | 1,733 | 1,733 | 1,733 thats op am ah no are ate aes maT 5144 |S) 
: BEBCES rise nes. orcveccccnes 14,293 | 11,734 | 11,676 | 11,325 | 10,925 | 11,964 Bills of exchange and cheques .......-. 3,912,213 4,431,138 vers Vin 
Ne ed ih ices «= SVE GRMGURETORIR cccsecccsecccsscnnne 5,351 | ‘201,1 08,345 
H Notes in circulation............ 13,822 | 15,545 | 14,675 | 14,022 | 13,774 | 15,se2 «Sliver and other colin  ...+..+.---sssvsss+e 72°30 | 36192 | 79390| 2988 
| a 2,248 | 2,631 | 2,247 | 2,499) 1,733 Investments — ......sscsscssssscossosscveneees 660,607 | 524,125 | 523,902 | Sa 
x Bankers’ deposits............... 25,566 | 18,251 | 19,055 | 19,340 | 19,514 | 19,267 Other assets ......c.sscssssesesersveosseeces 688,902 | 581,945 | 576,291 | 5738 
. Ratio of cash reserves to E LIABILITIES 
to public ......... 56-1% | 50-3% 1/58-7% " 59-9% | 58-6% | 58-4% DRAUSS Siigsendicrsniibectbtbbttibbe cisices 471is4 | 473,561 as 381 
SOME sikisctlde ectseciscsio 3. ,669 | 4,274, 713,382 
i RESERVE BANK OF WDLto epee (000’s omitted) See ane ee "02116 | 683.773 | 688,797 ‘tis 
~% lb 
a 4° 2 ae ASSETS 
be ae | Rupee coin wsoesnnrnnenn $8,47,48 ea24e7 | 67:69:42 NATIONAL BANK OF BELGIUM.—In belgas (000's omitted) 
; = ue it Sterling securities? o..00.0....---. | 66,18,83 | 67,31,71 | 67,31,71 | 67,31,71 : | oe 1 oe Oct, 22, | “loan | tae 
' = SA, <cocbiidincen ae ten | 25,51,96 | 23,41,67 | 23,41,67 | 23,41,58 GONE ...-e.soessveenernees 434,665 {3,768,778 wagon | eee 
1 = Investments ....sssssssssceceseseesees 538,96 | 5.40.44 | 5,40,43 |  5,38,35 Silver and other coin | 57 50,969 | 5 6 
: oe Note circulation .........00....0sss00«0 1,62,90,61 | 1,71,52,04 | 1,71,04,72 | 1,73,59,60 Advances .............+. "115,507 | ’ 67,883 | 67,800 | 70,188 | 68, - 
| — LiaBILitizs 66,1 
} - WF sioconscappcccwopianeas 6.27.69 ae ome 8,20,01 oe - “6 ans Maas 693 wax} wane 29,123 
: % | if ce oct paid aad cbgting wet 33,58, . 26,27 25,65,05 0 229 852,323 
LR leah eg it er eeiieehieedne ees Se . 551% | 55-0% | 55-1% 





BANK OF FRANCE.—In francs* (000’s omitted) 














1,459,090 | 1,453,090 | 1,449,151 
3,704,896 278,430 





12,302,602 | 12,302,602 | 12,302,602 


ner cae 











AssEtTs 
,780 | 5,639,780 | 5,639,780 =» Golf... ccsceueeseesevees 07 2,075,945 2,075,945 
sms | am | sme gat a tae Ma 
3,647,146 | 3,809,938 | 4,040,604 Discounts.................. | 77,883 | 120,445 
85,240,889 | 87,197,628 | 86,718,820 GB 2a <dticewaniecsocks 






4,214,776 | 3,972,727 | 3,198,976 = Advances ..............++- 
9,145,192 433 
8,785,747 | 3,654,749 


64- 64-1 . POSITS .........c0e-s00es 
FSi geld sods ta bened Ux She Seas ot 40 alligmme on ced ches Oot. 1008 
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CS eee ee ae — 
BANK —OLT, i ELECTRICAL ENERGY for for 
1935 1996 1936 1996 ' | 1996 

Aer 384,279 | 435,445 | 425,799 | 436,384 | 436,557 Heating and sll Industrial 
Maite Tos] same | nee) eee cae on ‘the North - East Coast 
Swedish eet Eat 69,806 70,163 70,163 70,163 70,163 
Porelgh «nese - 
Gol eve Sapeoctet izes | $1157 Treen] iteeel fetes 


yable in Sweden..... 624 | 219,709 | 228,764| 237,746| 246,699 
Bi Payable abroad .--- | 229° | Oo1100 | 288249 | 278902 | 287290 
29,603 | 29,353 29,256 | 29,198] 29,962 


THOM ....-+00% 120,025 





BANK OF er taen escudos (000’s omitted). 
Sept. 9, = 16, — 23, 
1936 | 1936 












ra cascsenssoce 909,360] 910,443] 910,448 910,449 910,453} 910,453 
Salenoes abbr0ed ...ce..coecoeee 452,887} 512,803| 513,988] 508,108] 539,184] 529,492 
RRIIRUID csnessoncseccceeveonsee 327,339 327,815| 325,374] 319,570| 324,482) 322,746 
FC 70,004} 121,363} 121,363) 121,362) 121 
Government Joans ........++0+ 1,047,483) 1,044,860 |1,044,860) 1,044,860 |1,044,860) 1,044,860 
Notes in circulation ......... 2,101,625| 2,130,812 2,115,160) 2,008,886 2, 158,089|2,191,662 
Government deposits .......+. 549, 482, 
F ERS. veccccccsccecs 
sc a ase ate] zee) dizz7e| Sas Sens Buss thd isan 
Fecgwemmincais ~~. | 21,000! $7,496) 37,489 _S7.4ail_ 37,3091 57,600 yea term bills | 08 mt -_ 52'583 
: : Loans t securities ....... 55 
AUSTRIAN NATIONAL BANK.—In schillings (000's omitted) “*Tasnurriss ie 
Assure Oct. 31, £7, | Oct, 18, | Oct. 28, | Oct. 31, — jonenien eulation won. a 
Cash reserve— 1935 1936’ | 1936 1936 1938 Se caraceeenneintes teen ~ 
Gold coin and bulllion..........+- 242,441 | 242,740 | 242,745 | 242,748 | 242,759 9 Gaverinent mueuate rent 
Other foreign exchange .......-..-« 136,595 | 125,735 | 116,248 | 113.974] 111.877  ZOvermment accounts -........ 
Bills discounted ............0se+0e00s 228,691 | 213,310 | 213,132 | 209,954 | 210,022 ; Gold francs up to and including September 28, 1936, only 
Fld Geb nn sernernn 624,444 | 624,444 | 624,444 | 624,444 | 624,444 : 
ABILITIES omens 000 i 
Votes ta cleculation..........+...0++- 963,077 | 903,914 | 891,121 | 852,484 | 931,992 BANK OF LITHUANIA.—In It. (000's omitted) 
i eties .. | 283.760 | 277,296 | 278,649 | 315,201 | 234.885 31, “ie” “fa Tie 30,) Oct. 15; Oct. 3, 
¢ In accordance with Art. 53 of the Statutes. AssETs 1936 
BANK HUNGAR Silver and other coins ......... a5.08 | 63 $227 oP a8? Sie 7181 "Kass 
RATIONAL OF HUNGARY.—In Hungarian Pengé Foreign currency ............... | 10,314] 8505] 8282| 8365| 3,507| 3,548 
(000’s omitted) Discount ......csecceseseeeseeses 86,229 | 70,092 | 69,464 | 70,234 | 73,026 | 78.697 
pa — Ot. BT, | OT, | Oct 18) Oct 28, Oct 3 Adwamoes oncscacenencene 11,631 | 13,111 | 13,010 | 13,128 | 12,598 | 12,377 
teserve— 1936 Lrasiuitt 
bullion Bank notes in circulation .... | 104,061 | 107,013 | 108,933 | 108,030 | 107,798 | 111,369 
en one | SORES) Ieee 78.96 32807 | 38,660 CHMTEMt ACOOUMS saeserseeeenn 18,605 | 37,842 | 43,210 | 41,772 | 45.356 | 52.611 
' Tobe MOMEY........cscsseccseeeeseecoveees 6,349 | 6,901 | 6,227 | 6,686 | 5,183 Deposite s.r nnnns 19,907 | 12,305 | 12,503 | 11,841! 12,743 | 10,829 
at Inland bills, warrants and securities... | 553,747 | 499,550 | 489,854 | 478,565 | 507,735 
1 mn Adrants to Treasury rsreseneneesn 72,476 | 94,150 | 94,159 | 94,159 | 94,159 BANK OF DANZIG.—In Danzig guider (000’s omitted) 
i oe Notes in circulation ........c.-c.cee-sesees 411,746 | 400,148 | $80,535 | 363,883 | 427,406 ———————T Cet. 51, | Aug. 15,] Aug. 31, Sept. 15,|Sept. 30,) Oct. 15,| Oct. 31, 
i | se Curent accounts, deposits, ete. ...... 101,581 | 161,529 | 173,206 195,752 156,905 ‘aah OR, | Ang, Sy Sag re See ooeaey eeee” 
345 COMLIFICALES 00.0... eeercesrreererseeees . y i : 
= as Other liabilities... 171,201 | 164,412 | 163,768 | 165,457 | 167,153 ae 17,120 | 20,806 | 20,807 | 20,808 | 29,018 | 29,300 | 29,393 
392 TION ANK ECHOSLC OI Lactic 685 | 4,566] 4,059] 4,601] 4,092] 4666] 4,151 
ho =» ye ” een spony a as 11,498 | 11,164 | 4,951 a 3,538 
; ' foreign bills ...... | 14, , , / , 
S61 | 473 (000's omitted). Adena isiincn- 88} 498 498 | 498] 483 
- 4 a Ost 31, | ORT, Oct 18, | Oct 2S, | Oct. 3, Discounts .........] 18,870 } 14,063 14, 373 14,381 14,372 | 14,087 | 14,212 
935 | 20028 op Oa 2 Notesincirculation | 29,638 | 29,235 | 30,963 | 28,886 | 31,470 | 29,034 | 31,557 
9% |_| Balances abroad and foreign ated bec sseaut tcuecenihi beammmanedl Pacecnacen Depositsondemand| 2,412 | 9,254! 9,769 1 12,346} 11,630 | 14,088 | 11,215 
s omitted) Sanam tad adams” | 1.200060 | apttians | suntan | aeied | Atez7s 
Shay 916, 929,120 | 1,652,269 | 1,619,613 ‘pail ’s omi 
State notes debt balance ... | 2,055;311 | 2,030,433 | 2,029,942 | 2'029,602 | 2,029,476 BANK OF JAPAN.—In yen (000’s omitted) 






5,714,645 | 5,705,293 5,638,318 | 5,419,872 | 5,651,715 Assets 936 
476,813 | __575,923 |__648,928 | __ 723,878 |__ 503,526 = .44 coin and bullion ...... | 494408 | 535,218] 837,042 | 537,869 | 538,642 






ee on cee and 1,154 st on October § Government bonds ......... | 423,904 | 356,082} 474,249] 447,522 | 438,944 
nee deposit resul from new devalua- Liasiuitizs 

sessesecceesessssesesceseee | 1,231,963 | 1,208,325 | 1,365,260 | 1,297,745 | 1,283,003 

Seen’ ‘Ss $72,383 | 348,636 


tO aeveee 967 
BANK OF JUGOSLAVIA.—In dinar (000’s omitted). Other deposits .........c0..-. 36.320 | 72102! $7,040} 55,937 | 48,622 


MONEY AND EXCHANGE RATES 
LONDON MONEY RATES 












eeeese 


enereseeneoes 


eereereee 

















Comparison with previous weeks— 
Ott Nie Trade Bills 
° nr el 6 Months | 3 Months «none | 6 Mont 































1936 
Oct. 15 %, ~ 23 24-3 
a * i if Ht 2-2 24-3 
» 29 — 2-2 24-3 
Nov. 5 Ht 2-2 24-3 
» i2 le 2 
- x LONDON RATES OF EXCHANGE 
1.—Spot Rates 
(Range of the day’s business) 
Parof | x jov. 9, | Nov. 10, | Nov. 11, | Nov. 12, 
London oo | Bach. | Niaag | Site” | Nase” | “ieee” | ioae"” | “eas 
| 
New York, $ | 14-863 ls. -87 fe a 4- ie -8$7}-874)4° a on 4-87}-S8} 
Montreal, $...| 4-86§ |4-87 i: 863-87 7$/4 - 86-873 
Paris, Fr. .. 124-21 |1054-§ 105)04 105 4-4 ood h 105 4-A a 105 #5 — 
Brussels, Bel. | 35-00(a)|28-80-92 |28-80-85 |28-80-84 28-81-64 |78 os io = 
Milan, L...... | 92-46{| 88-93. | SORE; | Ot fa | “ob-b2s | 92-831 | 92-581 
Zurich, Fr. ... 25-22$/21- 21-27 |21-20-23 oun’ 21-20-22 |21-21-24 |21-21-24 









Athens, Dr. . : 30 | 540-560 | 540-560 | 535-555 | 535-555 
Hels’fors, M. | 193-23 | 226-227 |226}-2273|226}-2273| 226-227 |226}-227}|/226}-227} 


Nominal | Nominal | Nominal | Nominal | Nominal | Nominal 

Madrid, Pt.... /25° 2a { 54-50; 54-507 54-507 54-507 54-507 54-50; 
s : Lisbon, Esc... 110 110-1108 110-11¢ 110-1103) 110- 1108 110-1103 110-1103 
Amst'd'm, Fi. 12-107/9-08-12 {9-07} 9-08-10} |9-054-094} 9-06-073/9- 053-07 





Berlin, Mk.... | 20-43 [12-10-14 [12-10-13 [12-10-12 [12-10-13 |12-11-14 [12-11-14 
Registered 

Marks .. (e) 45-50 45-50 45-50 45-50 | 454-50} | 4543-50} 
Vienna, Sch. 34- 254-274 af -27 253-27§ | 25-274 | 254-278 | 253-273 

Bu’ Pen. | 27-82 26-28 26-28 26-28 26-28 26-28 

pest, Pen. 165% ie°e 164% | 168% | 169% | 168% 
Prague, Ke. §164} 197-1308)1375-138 1374-138 |137}-138 |137§-1384|137§-138 
Danzig, Gui 25-00 = -2 254-26} | 25$-26} | 254-26) | 254-26} | 254-26} 

Warsaw, Zl 43-38 “38 254-264 | 254-264 a 254-264 | 254-2 

Riga, Lat. 25-224 34h 2st 24 oh 243-25} | 249-259 | 249-25¢ | 243-25 
Buchar’st, Lei} 813-8 — 660-680 —— 58 —— rare on -s78 

. 6 613* - 612 612 

* Const’ple, Pst} 110 615k 615k 613k 613k 613k 613k 
ets Belgrade, Din.| 276-32 | 209-219 | 208-218 | 209-219 | 209-219 | 209-219 | 208-218 
Kovno, Lit. 48 28)-295 284-294 | 284-29} | 28-29) | 28}-29} 
Sofia, Lev. ... | 673-66 390-420 | 390-420 | 390-420 | 390-420 | 390-420 
E « Tallinn, E. Kr.) 18-1 178-188 173-183 | 173-18} | 173-183 | 173-183 | 173-183 
. Oslo, Kr...... | 18-159}19-85-95 |19-85-95 |19-85-95 |19-85-95 |19-85-95 |19-85-95 
; St’ Kr. 18-159}19-35-45 |19-35-45 |19-35-45 |19-35-45 [19-35-45 |19-35-45 
Cop’h’gen, Kr.| 18-159)22-35-45 |22-35-45 [22-35-45 [22-35-45 [22-35-45 [22-35-45 

Alex’dria, Pst. 9784 973-4 973-4 9738-4 978-4 972-4 

i Br. India Rup|t 18d. 184-4 [184-4 |I88-& [188- I84-% [184-8 
Hong Kong, $ |¢ 149§-15 114 27-15.5,| 149-158 | 147-155 | 149-15) | 147-154 
Kobe, Yen 58d.| 14-14%) 14-144) 14-144] 14-144] 14-144| 14-144 

Shanghai, ¢... |t ott 148- 144-4 «148-9 «(14-8 14 a -8 

+ 28d. /28 28 24-4 j284- 28 4- + 


Fa 
Betavia, F — 11 |9- on me 9-02-074 }9-02-05 |9-01-05 |9-01-03} [9-02-05 


ae 28 - #S 23-#f 
iT 7 ho Goes ho tbe 17: eg! 17 bo bbe 1740 17: bh, 


cant 11-454 17-00h | 17-00h | 17-00h | 17-00h | 17-00hk | 17-00h 


ant 





33 Valparaiso, $ 40 asite 131 fe (1) oe (4) sates (l) | 131 be (2) sate (1) 
< : - - - - —26 
7 M'video, $ ... |t sid.{ ashes ; aye ; oo saebe 395%) rT 
; Lima, Sol. ... | 17-38 os 19-50- |19°50- |19-50- |19°-50- |19-50- 
; 20-50 20-50 20-50) 20-50) 20-50 20-50 
: Mexico, Pes.. | 9°76 |17°50- [17-50- |17-50- |17-50- |17-50- ——‘|17-50- 
18-50) 18-50, 18-50 18 18- 18-50 
: 4 Manila, 4 .|124.66d, | 243-3 248-4 242-4 243-3 244-4 «=(244-h 
: : Moscow 244m | 244m | 249m 249m 249m 243m 
B'ngkok, Babtlt21 “62a | 22-291 | 22-293 | 22-293 | 22-22} | 22-223 | 22-22 














~ Usance : T.T., except Alexandria (Sight); Rio de Janeiro, Lima, Valparaiso (90 days). 

eee * Sellers. Pence per unit of local currency.  ¢ Par 8-23% since dollar devaluation on 
a? i Pek February 1, 1934. § Par, 197-104 since koruna devaluation on February 17, 1934. 
a llatae & (@) Prior to devaluation on April 2, 1935. (6) Official Rate. (c) Per cent. discount. 
: A (e) Latest “export” rate. (f) Official rate is 4}d. sellers. (g) Official rate 





ol of is $15 sellers. (hk) Average remittance rate for importers. Rate for payments 
; a ‘ to the Bank of England :—{i) For account Controller of Anglo-Italian debts; (j) Under 
+ et Anglo-Spanish Agreement; (k) under Anglo-Turkish Agreement. (i) Nominal. 
(m) Approximate. Dealings in Roubles at 4} French francs to 1 Rouble. 


IL.—Forward Rates 
(Closing quotations) 






Nov. 6, | Nov. 7, ; Nov. 9, \Nov. 10, jNov. 11, ;Nov. 12, 
London on | 1936 1936 1936 1936 1936 — 
Per £ Per £ Per £ Per £ Per £ Per £ 








(a) 


wrens BA HA a 


a (a) (a) (a) 


uo i th toe 


Piincusinnionia 
od E as 
. #-2 
ii 4) S (a) 
Brussels, ae 21h ait 2 rh i 21 
6-3 4 
Geneva, cent. ... 4 Month = ar 
3, | 48 i i aH 


Milan, lire......... ; ro one ore see wee eee - 


{e) Premium, Le. “ under spot.” ‘gp baatan bn, Sacasenel? 
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November 


Ae nike Had ONE AND FRCHANGR ty 

m 
exchange rates in New York :- 7 ” co 
Nov. 13, Oct. ct. 14, Oot. 31, Oct. 28 


|. -_ . ee ee 

















t 
4-91 | 4-881 
49237] 4-801 ‘3 
49225) 4-89 | 4. tan 7 
6 +9887) 4-6537] 4.45 f 
16-90 | 16-855 | 16-m95 | ipa 
82-51 | 22-985 | a2.9ag | shee a 
8-11 5-264 5-26 n 
124 | 40-21 Jon log Me! 
13-655 |. -n wn ’ 
‘92 | 54-14 | 53-60 | gy 
22-00 | 21-84 | 21-695 | Sree : 
24°75 24-58 24-57 ovo ™ 
25-39 | 25-22 | 25-91 | 96.15 a 
0-94 | 0-805 | 0-808 | Om o 
98 Ht He 
28 75 | 28-50 | 28.56 | ae f 
37:20 | 36-965 | 36-96 | se. he 
8- 8-24 8-24 2 . 
We are informed that the Bank of Latvia will appl 1 . 
discount rates as from November 1, 1936: (a) For a a cae 
5 per cent.; (5) for private persons and firms, 5} per cent. Other Overses . 
Bank Rates, together with South African, Central and South American, Ps 


and Australasian Exchange Rates were given in last week’s issue on 


286 and 287. 
GOLD AND SILVER 
The following statistics of imports and exports of gold 
for the week ended November 12, 1936, are issued by the 
Department of H.M. Customs and Excise 


IMPORTS AND EXPORTS OF GOLD 


a8 


5 


























































(Into and from United Kingdom) No 
Imports | Exports 
From Bullion* | Coint To | Bullion® | Coin* Ns 
Irish Free State ... § coo & Palestine. init ia " 
2,000 ritish India ...... 
Sitar none - ee 72;140 | Germany............ ‘im to 
riti . ica... 24,371 nai > - 
Gibraltar ............ i 9941 | PEAMCE.......-rrer00 4st 
ee. = ee - Switzerland ...... = 
Kenya ............... 4,019 Egypt ........c0evees “ = 
Anglo - Egyptian Sada <osseseceiuente . 
SUGAR vecccccccese 2,071 oat Other Countries .. 
British Malaya...... 41,568 ase 
New Zealand ...... 17,924 Ri 
Trinidad & Tobago Be 
British Guiana...... 
Germany .........++. 
Netherlands ......... ) 
Belgium ............ e 
France ...........0006 N 
Switzerland ......... 
Venewicla ~ 
Other Countries Gree 
\ 
vecese | 2:201,470 14 aou'aon | —-— Total ...... wi 
IMPORTS AND EXPORTS OF SILVER Os 
Sout 
Tots 
From — 
pt 
Co 
(by ¢ 
N 
New “Zealand {by ¢ 
Germany ........-+.+ § 
Netherlands % 
PROMOS ..0-.00c0c0000- — 
—_ ears & 
w 
Total ......+.. Pa 
* At current market value. f which 
entered at face value and shown in italics. Other coin > BNULANY 
GOLD MOVEMENTS: BANK QF Sen” ‘ 
wea ee Sa PH a sooo Pinas 
. eeeeeceoeeeersremerereeres O08 eed cencnsnsnsnsseeeetenet Z 
” 9 Veceesneennsevneeveenee 7” 4 . eoreeeee covenasssnnnrnenneet Wee 
” Seeeeeresreererees eeceoecses Nil a 10 eoeveneeee cosconsnnsnnsnnneere” 
se EY ceweseere Pree il qcatin cocoscsosncsseeenennn # 
” 11 soecee eeercecceeeeceseoooesens Nil ” 12 sesnecncnqsanenennnaetntnnn: - ag 
” 12 pe ccecceeses cesses ese Ceeeeeees mi ” . 8 
itil: a Total er 3 
Nov. rer 1996, to Nov. 12, 1896 (inclusive)... 
anuary ary i to Nov. 1 






aah Ne, 


eeveoenccscooess 
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tive activity, moderate at first, on a poorly supplied 

eo. nod Ret ety response. Bears became nervous, demand being 
accentuated by forced bear covering purchases, but the rising prices 
appeared only to encourage further speculative inquiry and buying became 
ulative, resulting in the rapid advance to which we have referred. 
Followi the rise in this market, the price in New York advanced on 
November 9th from 45 cents to 47} cents after having remained unchanged 
at the former figure since May 20, 1936. This possibly imparted more 
confidence, although the price at the advance was still iow London 
itv and America has not bought in London during the week. Sales 
Cea hen made on China account, and speculative resales were in evidence 
at the advancing rates, but sellers continued to show a great deal of 
hesitation, and the rise was helped in a large measure by the paucity of 
offerings. "The heavy appreciation in the price seen this week was too 
rapid and, in present circumstances, not considered warranted ; the reaction 
which occurred on November 11th, when the price fell $d. to 22 &d. was 
not, therefore, unexpected. Even at November 11th figure, the market 
would appear overstrained, and further downward movements are antici- 


Canadian Paeific... | 45 31 17220 


Antofagasta (Chili, | 1936 


asta 
and ivia)...... 


£ 





Central Uruguayan | 18 |Oct. 31! 273 
C, Urg. (East Ext.) | 18 31; 3il 
C. Urg. (N. Ext.) .. | 18 31} 185 
C. Urg. (W. Ext.) | 18 31) 211 


Quotations for gold and silver are shown below :— Cordoba Central.... | 19 |Nov. 7 











45 Nov. 8 934| i 12,890 — 
' £ $167,200 + 
Argentine N.E. .... | 19 | 753 ° 1,022 


1,996,000 + 
*£117,412 + 
705,000 + 63,000 1 

| Pee fsa'700 + tae 44 

456,700 + 441, 

Central Argentine. | 19 7, 3,700 */144,512 + 26,110 
213,117 + 1,107 
£2,572 + 690 





GOLD MARKET OVERSEAS RAT 
uel Montagu and Company write on November 11, 1936: RAILWAY RECEIPTS : 
Messrs Sam of England gold reserve against notes amounted to Gross 
The a © November 4th showing no change as compared with con 4 
346 In the open market about £2,450,000 of bar gold was s 
_ the daily fixing. Prices continued to be fixed at about dollar 
disposed of at Tt vigher owing to the appreciation of the dollar in terms of 
parity, od ee were again taken mainly for the United States of IND 
America, and the movement of -_ 2 o sey Siete 11988 i =; 
; franc has maintained a steady flow, exports from England —Asaam Bengaj...... | 29 loct. 20! 1, 
raluation of Oe amounting to about £21,600,000.’ The ss.“ Mooltan,”  Barsi Lt. Ry. ~~. | 28 |" 10) “aal *Yanisup + $8808) 9ze4gee + 3.77.84 
since sailed Bombay on November 7th, carries gold to the value of = Bengal & N.Western| 3 20'2,112} $959,698 + 92,714| 18,58,816 + 2.03,576 
which $715,000 Benkal-Nagpur .-..| 29] 20 3,268) $22,54,000 — 57,011! 4,40,91,814 —26,23,145 
about £749, SILVER MARKET ao ae C1.) 31 31 3,072} +31,39,000 5,000 6,26, +24,81,000 
during the past week, a wave of speculative  fladras& S.Mabr..| 29 | 20 3,229, $15,83,000 —2,79,186 3,96,15,883 + | 1,611 
tive conditions developed during the p , pocuay Robilk’d & Kumaon| 3 1 15 3; + 14,771 
Ac rices rapidly upward from 203d. quoted for both deliveries South Indian 28 10 2,532 $14'98.722 — 40,766 2,85 * 1 
buying to November 10th quotation of 22 #gd. This was reached after 710 da 2 iit 
a week ee rises of 1 4 d., and is the highest touched since last December, it ye. 
ee of optimism with regard to the outlook for commodities which CANADIAN 
= the re-election of President Roosevelt, pervaded the silver market 


* 1936 $ $ 
Canadian National | 45 [xow. 7 23613) $3,917,926’ + 268,701 187,182,516 +-10847,208 
3,023,000) +- 166,000 117,216,000, +8,120,000 


SOUTH AMERICAN 


. 610 6fs,080' + 580 
17,200 3,023,800 + 354,800 
177,514 + 20,733 


$1,357,000 + 73,000 24,169,300 + 336,300 


2,897 + 329,000 
757,114 + 18,832 
»443,820 +6,326,770 

2,609,260 + 370,127 

yi 42,771 





6,229 
24,438 + 4,751 
+ 3,999 
+ 422,000 
24,170 


24,500 33,200 
i . »200, 4,054,800 255,400 
Price of Bar Silver in | price of Silver Entre Rids .......... 19 7; 8104 S7t3206 + a 238.049 + 14,808 
Price of Gold Rquivatent London per ounce standard New York G. Westn. of Brazi] | 45 7| 1,082 12,100 + 2,800 344,200+ 4,600 
i ad sive excmged epee ae | a calierd LeopoldinaTermal. | 45 7 va-_| Ms, $70;000 4 38°00 15,087,000 +1,680,000 
: ina i y A + , 
he Statistic: Months Nitrate wc. ......., 44 'Oct. 31) 397  taf4102— 5,005 101.887 — ° 25,077 
Paraguay Central. | 19 |Nov. 7| 274 $2,381,000 + 336,000 48,671,000 +7,591,00 
D 4 “3 d. d. a. 1936 Cents Salvador.............. 19 100) roan . iota 10s,eoaee Ssearteee 
Riise 3 11 11-33 20 20 Nov. 4 45 — San Paulo ........... eso00g . 
a ia 6 | 1111-08 ot ae oe ae san ruaty - | { 0£28,992 + 5,915 1,294,450 + 218,308 
. ee 142 7 11 10-96 20 20 2 45 United of Havana 19 7 1,353 15,320 + 1,673 291,311— 13,050 
ae 142 8 11 10-87 21 at » 9 47 * Converted at average official rate during week ended Nov. 7-17-00 pesos to the {. 
* " beseee . Z 4 196s ot = » 10 47 o Free market rate. t Receipts in Argentine pesos. ¢ Fortnight. 
w» Il... ' @ Converted at official rate. e Converted at “‘ controlled free " rate, 
kam = 7 os DE a f Converted at the “ free” rate as a result of a decision of the High Court. 


SUEZ CANAL 





The highest rate of exchange on New York recorded during the period 
from November 5th to November 11th was $4-89, and the lowest $4-87}. 


COMPANY NEWS 


WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 


Gross Keceipts, 


Suez Canal ....... 








Egyptian Deita 
Light Railways.. | 29 
Egyptian Markets.. | 43 
Gr.Southn.of Spain | 34 
45 Nov. 7 


Mexican Railway... 
TRAMWAYS WEEKLY 











1996 
Oct. 20| 621 
29 





Aggregate Gruss Keceipts 1996 























t 10 days. 
OTHER OVERSEAS 
45 109!— “00s 

235 


Aug. 29 ]04] Ps. 14,208 — 62, 
483!  $247,100'+ 25,400 


RECEIPTS 







Frs. 
— 1,880,000 
viser7'+ “p14 


4,780,000, + 206,200 
GROSS RECEIPTS 


| 1936 i t i 
44 Nov. 4| 328 $677,873 + 63,372 28,112,152 + 379,408 


week ended compared with 1935 Anglo-Argentine ... 
(0) Week ended Nov 8 1936 (45 weeks) S. Rise Uawens. 17 Oct. 25 $65,542 — 6,254, 1,071,531 — 35,878 
Nov 6, 1936, | Miles 6'wo) £°000, Burnley, Colne and | 
(c} Week ended | Open | : ; n . Nelson Jt. Trspt 1 ‘Nov. 7] 76 5,380 +- 305 nn 
Nov, 7, 1936, | 93 3 a $i 338 3 ae Calcutta Tramways | 45 | 7] .. | Rs1,12,442— 5,992) ... j— 117,582 
5 ila 3 ei - 3 3 or Isle of Thanet Elec. 43 Oct. 28 2,708 — 76 nen + eee 
ee = iverpool Corp..,... | 31 Nov. 4 ,265 + 5 + ’ 
“a § & $3 3 4 Madras Electric 28 Oct. 15 tRs. 52,840 — 1,919' 9,46,262 - 62,985 
3,740 | 174! 208. 108! 316] 490 9,548! 8,588! 4 ga! 13,087! 22,695 aan 
yi ’ ’ 4 ’ ’ 
1935) 3,748 | 163 196 121 317] 480] 9,370 8,236 4,444 12,680 22,050 MONTHLY TRAFFICS 
as 5,382 | 277 353 243 596) 873 | 14,718 14614 10409) 25,023 39,741 
‘aes 6,336 | 265 349 258 607| 872 ' 14,406 14116 9,971| 24,087, 38,493 Receipts : D 
R917 | 406 521 262, 783, 1,189 22,641 21499 10726) 32,225) 54,866 Z De- for Month Receipts to Date 
9253) 388 493' 271| 764/ 1,152 22,083 20296 10312! 30,608) 52,691 Company § | Ending | scrip- | 
, ote 261| 59 26) 85| 346 13,990! 2,831 1,379) 4,210] 18,200 3 tion 00 
—— 4171 | 253) 58 31) 89} 342 13,724) 2,784! 1,332! 4,116| 17,840 16 | +o t= 
Cast 19149 1118 1141; 639 1780 2,898 60,897 47532 27013, 74,545|195442 
| ‘91814 1069 1096 681 1777, 2,846 59,583 45432 26059 71,491|131074 10 |Oct. 31} Gross} £5,900|+ 600) 63,600|\+ 3,000 
80 | 1-8 0-5 2-3 117-4) ... 24-1] 141-5 9 |Sept. 30] Gross | $305,126] + 20,883)3,929,758) + 380,504 
a $43 i t+ [oe [OG 26 116-2) ... |... | 22-9) 199- Net | $42,138|—  9,958]1,693,333] + 232,216 
a se 0-8 sos | ove | 8°7 18-7 489-0] ... |... | 425-6] 913-6 1 |Oct. 31] Gross} £12,460}+ 4,082) _... os 
oar 8-6... |... | 9-3 17-9 468-3 422-5] 890-8 4 |Oct. 31] Gross} £82,005)+ 112) 339,051/+ 39,386 
1,400 - 9 31-1) . 58-8 89-9 1622-9 1862-0/3484-9 10 |Oct. 31) Gross} £1,110/+ 45] 16,010)— 
24 27-2 57-9 85-1 1570- 1745-4 3 10 |Oct. 31] Net | $407,542|+ 3,773,003] + 192,057 
WITH CORRESPONDING Periops, 1934 and 1935 State of Bahia S. Western | 6 |Oct. 31| Gross}; £3,643) — 482) + 


Be 


(HHS onaitted? 









L.MS. | LER. | Southern 


3 


Company Sept., 1936 


$ 
14,934,000 


1,466,000 
30,568,000 


494,000 
1 1,000 
3,609,000 


1 
Union Pacific ......... { Giowe) *3-S8k'000 





btteteeett+ 





AMERICAN RAILROADS 
Month of | Compared 





i938” 7090 wie ic 





$ $ 

2,415,000 000 | + 19, 
895,000 | 21,147,000 | + 
"ais | cites | + See 
3,849,000 | 261,539,000 | + ao eis oun 
558,000 | 32,690,000 | + 9,31 
emcee | ees | ¢ Sunes 
1,887,000 | 59,098,000 | + 
3,982,000 | 143,052,000 | + aioe 
ges | nau | ¢ Laie 

12,979,000 | + 2,484,000 
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DIVIDEND ANNOUNCEMENTS 


Rate % per Annum, except where marked °% or Stated in Cash 






























































Total 
* Interim] Date of | Comparison |___EE 
Name of Company or Pay- with ; 
+ Final | ment Last Year | Latest | Previous 
Year Year 
BANKS % 
British Overseas Bank (A ord.)... sae Dec. 12 hin 6 
Commercial Bank of Scotland “A” 16¢ | Jan. 2 Same 16 16 
Do. do. “we 10t | Jan. 2 Same 16 10 
TEA AND RUBBER 
Bekoh Consolidated Rubber ...... . 24 24 
Bukit Ijok Rubber .................... Nil* io see 
Castlefield (Klang) Rubber ......... mu 8 73 
Chulsa (Selangor) Rubber ......... Nil* oe oo 
Consolidated Tea and Lands ...... Same oes oe 
Devon Estates, Malacca ............ Nil* ese a 
Eastern Assam Tea ...............++. §%* ooe ons 
Glen Muar Estates .................. a 4 3 
Hong Kong (Selangor) Rubber ... 10%* ove oe 
Johore Rubber Lands ............... s 24 24 
I NE actcacincndvotiniginanen + whe 10 3 
Kanan Devan Hills Produce te Gan 4°,* on 2 
Kapar Para Rubber .................. : Nil* one see 
Malaysia Rubber ..................... lov. a a oes 
Sagga Rubber (2/-) ................+ 12 Same eee oe 
Semenyih Rubber _...............00+ Nov. 3%* ose nes 
South Perak Rubber ............... ba a 34 24 
Tambira Rubber ...................... Dec. 1 oe 2} Nil 
Tenasserim Plantations ............ id First 24 Nil 
United Sua Betong Rubber ...... Dec. 8 5%* oe 
Vallambrosa Rubber ................. on Nil* eee ote 
MINING 
Raper DiRaen TU...20.00000000 0050000080 Dec, 3 a ove eee 
Bulolo Gold Dredging ............... Dec. 11 _ * one 
Burma Corporation ............-...++ a we 34 4ih 
Central Mining and Investment ... Nov. 25 Same eas ae 
Cons. Gold Fields of South Africa aa Same 20 20 
I ED Seadnttinvcacéunstinncusendit Nov. 24 Same — oe 
Mount Coolon Gold .................. Dec. 10 whe on an 
Mount Lvell Mining .................. sae ae 10 24 
New Goldfields of Venezuela ...... Dec. 17 First fae aod 
North Kalgurli (1912) ............... Dec. 28 Same a am 
UL TED diinackaimibanpenerunivbebansesit Dec. 2 sii om ine 
Placer Development ................ Dec. 11 sine oan ove 
ear Dec. 18 sae mm sm 
I I Nolin ideas undsineeniensi Dec. 5 iol se in 
TIED inicncmisnnbarrpeneniess ore Nil* nad os 
OTHER COMPANIES 
A. Boake Roberts and Company 14%t* cies ie 
Acadia Sugar Refining ............... bin 2 Nil 
Amalgamated Press................... Same whe a 
Anglo-Scottish Tea Investment.... es 1} 1 
Argentine Southern Land ......... sie 6 4 
Associated British Maltsters ...... sity 15 10 
Australian Mercantile Land, etc. wal 4t 2 
Benskiu's Watford Brewery ....... 114% 20 174 
IE SEED ‘cicninbaincepuernsdpeces sa 13t 13t 
SIIIIEE vcicengnaimcnscvatnncdendiosge 6% FT 10 9 
Brampton Brewery .................. Same ote a 
British United Shoe Machinery ... 74%*t a ae 
Brooke Bond and Co. ............... Same ae xe 
Charrington, Gardner, Locket...... Same ae ce 
Chrysler Corporation (Com.) ....... a $12 p.s.]| $2p.s 
Ge hs ondiancsnbatsinssiscenaens 74%* oe ied 
Connaught Estates 33%* ‘is ee 
Consolidated London Properties .. Same ae a 
Consolidated Trust (Def.)............ 2%° oa 
Cowburns and Scott ..............0005 see f a 
Daily Mail and General Trust...... Same 11} 14t 
RP MEE EMG  eencstscccasaseivenss 24% 3 6t 5¢ 
I a ES ATE SE ei 6 6 
No scctnlesinniidad ca 4 64 
PE MENIEINID- sc cnbacssobseoancnsiatad Same ae oo 
Dennis Brothers (1/-) ............... 1/2 p.s.t 1/8p.s. | 1/6 p.s 
Deritend Stamping .................. or e-. ot 
Bisctric Furness  ........00..sc0ssse0e Same rae ae 
First Scottish American Trust...... Same of 
OS 5 REESE Same ss ey 
a 6% Ft 10 9 
Galloway me and Company ... des 2h a 
Gartsides (Brookside) Brewery..... Same a nin 
en Ee Ges. sas Same ee os 
yeneral Motors (Com.) ............ ai 4-50 25 
Guest Keen and Nettlefolds ...... Same ’ ae os 
Hancock (Wm.) and Co., (Def.)... ae fie = 
Hatherley Works ....:.........0..0005 Same aa 
Hawker Stidsley PIER dentenyses aoe 30 , 
India General Navigation ......... Same sc es 
sane ont Se. an as Same Ks a 
lustrial Newspapers Prefd. ... as 5 ‘3 
Be Deferred... i 16-171 | 9-7027 
Johnson and Phillips ............... Same a 
Kenward and Court ...........0...065 Same 10} 104 
ss 8 6 
Same a = 
oes 1}d. p.s 
a, 4 ws id. ps. 
a 3 (t) eve 
174%t 25 
Nil* ah -_ 
ee | : 
. 54 5 
Se Kae -) and Co. ......... fio Same oe 
s Sugar Factory ............ : i 
Second Anglo-Celtic Trust ......... 
South Durham Steel Ord. ......... 
Do. 
thet ae sidiatiobations 
) : 
ransvaal Delagoa v.. 
Urban ony. - ceeenoea? 
Weardale Steel 
Western Electricity .................. 
Wiggins Teape and Co. ............ 
Yates’s Castle Brewery............... 
Yeo( John) and Co. ..0..........00008 
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to be paid December 12, 1936. 3, 


AFRICAN AND EASTERN TRADE CORPORATION, LTD. —(«: A” 
—-Payment will be made on January 1, 1937, of six months s 
1936, less income tax at 4s. 9d. in the £ on the 6 per cent. ¢ dividend to 
shares of this company. * Cumulative “A” ‘Dretensnes 
COMPANY, LTD.—Bonus, one 


aed yo d har fully-paid 

share for each ten ordinary shares held, to h ; Ordinary 

on November 11th, omnes ot eens ordinary shares on rege 
ASSOCIATED 


Interim dividend of 5 per cent. actual, less tax, on i 
1936. The directors state that at the present time the 

business in hand than at any other time, and it is expected t tonae larger vole 
year of the subsidiary companies will show a very substantial increase forthe can 


BRITISH INDUSTRIES FIXED TRUSTS—THIRD 
distribution of ie sub-unit, free of income tax, Tepe Te ao. Second a 
Sth to 


the half-year ended October 10, 1936. Income warrant posted aoe 

certificate holders registered as at October 10, 1936. There oe bees — 

the next half-year equivalent to 0-15648d. per sub-unit, free of income tax, forward 
RALEIGH CYCLE.—Profits have risen from £370,785 t Raleigh 

Holdings Company will pay final dividend 15 oe and bonne cent 

22} per cent. for year, against 15 per cent. 7” 


TATE AND LYLE.—Tate and Lyle, Ltd., announce ividend 
making 18} per cent. for the ane For the previous a total aa 
just over 18% per cent., allowing for the increased capital. Reserve 
against £310,000, and also £316,000 is transferred from investment to 
account. The carry-forward is {£58,874 against £56,234. 


CHRYSLER CORPORATION.— Chrysler Corporation's dividend for the fourth 
is $5} per common share, This brings the total payment for 
share, against $2 for 1935, Se ue 


DENNIS BROTHERS.—Dennis Brothers, Ltd., pro: to recommend 
meeting on November 30th a final dividend of 1s. ia. Ser ease making with o 
a total of Is. 8d. per share, or 1t6§ per cent., less tax, i the year. In the Preceding 
150 per cent., less tax, was paid in two dividends of 334 per cent. and 116§ per cent,, 
was followed by a special bonus of 50 per cent., tax free en capital profits, 


THE BRITISH OVERSEAS BANK, sao f 
Payment, subject to audit, of the full aes ae. _ aeeting, her 
less income tax) on its ‘“* A " ordinary shares for the year ended , Per annum 5 


fz 


afl Ff ia 








REPORTS AND NOTICES 





: Mr Hugh Vaudrey has recently joined the board of Preston Breweries 
Ad. 

Lord Wigram has been appointed a director of the London Midland and 
Scottish Railway Company. 

MESSRS KITCAT AND AITKEN have admitted into partnership as from 
November 3rd, Mr. Victor Percy Brooks, who has been associated with 
them for the past fourteen years. 


RAILWAYS 
CENTRAL URUGUAY RAILWAY.—tThe report to June 30, 19%, 
states that working expenses were 88.32 per cent. of gross r on 


parent line and 80.42 per cent. on combined system, against 88.78 per 
cent. and 83.23 per cent. respectively. There was steady appreciation 
of sterling exchange value of Uruguayan peso during year, the “ fre” 
rate having risen from 19.59d. to 24.19d. From receipts and from liqui 
tion of frozen —_ loan from company’s bankers has been reduced duri 
year from £535,000 to £245,000. 


CENTRAL URUGUAY EASTERN EXTENSION.—Gross receipts to 
June 30, 1936, £114,105, against £100,556. Net receipts £48,975, 
£40,222; add {51,062 brought in, and Government guarantee 28, 
making £128,277. Deduct debenture interest accrued £57,333, estate duty 
£1,282, interest £964, and income tax £22,082, leaves £46,616 forward. 


CENTRAL URUGUAY NORTHERN EXTENSION.— Report to June ®, 
1936, shows gross receipts £81,557, against £59,949. Net receipts £34978, 
against £23,979. Add balance of fixed quantum receivable from Central 
Uruguay Railway under working agreement £1,899, makin no 
Against this has been charged debit balance from 1934-39, 12,44, 
debenture interest accrued £31,357, interest £4,850, estate duty {70 
income tax £8,541, leaving debit forward £21,037. 


CORDOBA CENTRAL RAILWAY COMPANY.—Working by the Cordobe 
Central Railway Company for the year ended June 30th last resulted it 
a debit balance of £316,136, against a debit of £341,956 for the previous 
twelve months. With the debit of £554,519 brought in, there is @ 
debit to carry-forward of £870,655. 


MISCELLANEOUS 


LEWIS BERGER AND SONS.—Lewis Berger and Sons rr a net 
profit of £147,127 for the year to July 31, 1936, compared with ( 
in 1934-35. Depreciation provision was up from £4,000 to £5, , fl 

allowed for demolition of factory buildings, and tax and fees accounted 
for £8,500 against £6,000. ‘The year’s preference div ~ 
£28,000, ordinary dividend 16 per cent. against 15 per cent. 
forward £114,133 compared with £109,370 brought in. 


EDMUNDSONS ELECTRICITY CORPORATION, LTD.—The 
the operations of the Edmundsons group of companies during th of 
of October, 1936, as compared with the corresponding mon’ 

show an increase of 15 per cent. of units sold. 


ROCHDALE CORPORATION 3} PER CENT. RED . i 
1955-60.—Williams Deacon’s Bank, Ltd., give notice tha . 
prepare the warrants for the interest payable on {ore 
Rochdale Corporation 34 per cent. redeemable stock 19 , 
of the various accounts will be struck at the close of business on 
1936. The persons who on that date are registered as $ 
entitled to receive the dividend next payable. 


ROCHDALE CORPORATION 3 PER CENT. REDEEMABLE 
1956-58.—Williams Deacon's Bank, Ltd., give notice 

repare the warrants for the interest payable on 1356-58, the balaoes 
Rochdale Corporation 3 per cent. redeemable Stock If on Deoet 1, 
of the various accounts will be struck at the close of business vil 
1936. The persons who on that date are registered as stockholders 
entitled to receive the dividend next payable. 


HENRY MEADOWS.—The directors propose to reorganise the 
The market value of the “A” shares is £8 IIs. ao ean 
value itis thought that, in addition to amalgamating 000 
them 5s. each. The “B ” shareholders will receive £8) Me 
shares of 5s. in : ee oo ies —_ 2 Frew of 
shareholders will receive £7,600 in 30, I 

of one for each twenty “ A” subdivided shares of 
olverhampton on December 10th. 
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| November 14, 1936 


divid seat brought forwar' from the preceding year of £44,016—an 
increase of approximately £25,000. 


t £145,967, against £123,092 for the year ended 
The net profit show tal of the net balances carried forward, at £89,135, 

June 30, 1999, an of £11,429. Appended to the report is a consolidated 

shows mache pore and liabilities, which also shows the comparative figures 
temen 


at June 30, 1935. 


COMPANY OF CANADA, LTD.—Quarterly 

ATIONAL NICHES shows a net profit of $9,572,105.83, equal to 
statement to a on common stock after allowing for preferred dividend. 
@2 cents per S wth net profit of $9,070,186.61 for previous quarter, 


This compares 


inst $1.14 a year ago. The conso 


jes, as a 
seas amounts to $116,894,400.79. 


CLARK .—The report covers a period of 51 weeks to 
pOsTER 16 1936 La tal are la £81,644, compared with £96,379 
tember 1, 52 weeks to September 26, 1935, Profit from sales of 


equal 
hare. Net profit for first nine months of 1936 was 

to $9 cents per § ith $18,080,827.01 for same period in 1935, 
179,078.88, 2 — ae fidated balance 
or $1.75 per 30, 1936, shows current assets at $72,598,637.46, including 
56 in cash and government securities, compared with current 

$43,535, 37. 109,935.98, including $32,720,024.06 in cash and government 
assets of $60) t December 31, 1935. The total of the earned and capital 


this year, 
pensions 





THE ECONOMIST 


sMELTIN CORPORATION, LTD.—The profit and loss 

DAPERIAL ee shows a surplus of £69,314, after meeting the 

jocount to J the cumulative ——t shares of £134,538, compared with 
on 


investments amounts to 


sum was placed to con y reserve. 
ainst 3,200 last year. A 
for advertisin, 


£10, 


contingency reserve. 


the same as in 1934— 
£64,319. 


GALLAHER, LTD. (OFFER 
AND SONS).—Gallaher, Ltd., 
Robinson and Sons, of St 
shares are offered 80s. 
preference share. 


BROWN BAYLEY’S STEEL 

July 31, 1936, were £64,976 higher at £1 
of 5 per cent. (tax free) preference capital are brought up to July 31, 
1935, by the payment of three years’ arrears, 
£75,000, while in addition there 
general reserve and £25,000 to rese 
and machinery. The carry-forwa 
brought in. 


PERUVIAN CORPORATION, LTD. 
June 30, 1936, show that gross railw 
£200,000, to £975,825. Working expenses, however, have also advanced, 
, which leaves net receipts £10,751 


totalling £807,164, against £617, 
A debit of £938,876 is carried forward, against a debit 


up at £168,661, 
of £780,266 brought in. 


23,542. 
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£13,291, against £4,424 last year. The latter 
No provision is made for taxation 
Last year £15,578 was placed to 
‘ E year , was 

Ordinary dividend for the 51 weeks is 20 


35. The carry-forward is reduced from 
TO A 


cent. 


,278 to 


SHARES OF E. ROBINSON 


CQUIRE 
has offered to acquire the shares of E. 
- Holders of E. Robinson 
per share, while 30s. is offered for each £1 5 per cent. 


WORKS, LTD.—Net profits for year to 


Dividends on the £500,000 


£1 ordinary 


This distribution takes 


is this time an allocation of £25,000 to 


tve for obsolescence of buildings, ree 
rd is £20,124, compared with £21,582 


—The accounts for year ended 
ay traffic receipts have risen over 














































































for the previous 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 
Net Profit Appropriation Corresponding 
Welance After Amount Period Last 
eins jane oe — Dividend ae Year 
ampere Ending Last Deben- Distri- Prefce Ordinary Reserve, Balance é 
Account ture bution : Deprecia-|Forward || Net | Divi- 
+ Interest Amount] Amoust tion, etc. Profit | dend 
Banks | £ f £ | £ % f | £ % 
onian Bank, Ltd. ............ | (m) 14,567; 12,080! 26,647 12,000 2 a 12,042; 2 
Breweries me m . 
ee Sept. 30} 309,824) 495,928) 805,752)| 17,500' 249,288) 25 225,000} 313,964) 429,307] 224 
san Ueleed Pareweriss a Sept. 30 43,220| 93,543) 136,763) 13,800} 62,160 184 17,500} 43,303} 89,933] 174 
Holt Brewery ........0..000000 Sept. 30 42,396} 59,109} 101,505|} 23,493] 30,442 5} 5,000| 42,570} 59,158} 5} 
Financial Land, etc. ; 
Ayentine Southern Land... | June 30 20,440} 57,423} 77,863 33,870} 6 20,000} 23,993), 34,047) 4 
astralian, Mercantile, 
“tand, bie. a ee : ah June 30 71,747; 66,684) 138,431 45,500 4 2.331 35,468 nat 
British Empire Land Mort. | Sept. 30 810 431 1,241 tee a ae A Ni 
Capital & Prov. Prop. Trust Sept. 30 1,800} 14,339} 16,139]) ... 9,856, 4 4,700} 1,583) 18,121) 5 
Dalgety and Company ...... June 30 116,267; 145,852} 262,119)} 25,000 90,000 6t 25,000) 122,119)) 96,789) — Sf 
New Zealand and Aust. Land | Mar. 31 9,967 4,023} 13,990] 34,000 aa ..  |Dr. 30,000; 9,990) 32,865) Nil 
Iron, Coal and Steel ; : ae 
Brown, Bayley’s Steelworks | Aug. 1 21,582) 123,542; 145,124/|(c)75000 50,000; 20,124 aed oe 
Fairfield Shipbuilding, etc. | June 30 7,458 51,244 58,702 ate 46,763 11,939 37,415 
Thornycroft (John I.) ...... July 31 |Dr. 33,463} 40,240 6,777 aN 6,777|| Dr102054| Ni 
Motor and Cycle ; 
Enfield Cycle ............0000. Aug. 31 46,945} 18,095}  65,040|| 2,775) 12,867 74 25,000} 24,398)| 18,922) 74 
Short Brothers (Rochester) | Aug. 31 49,452} 75,971] 125,423||_ ... 45,000 1,127} 79,296}| 68,404) 20 
Rubber 
A BN  eicbwadnviedvies June 30 |Dr. 10,910\Dr. 2,108\Dr. 13,018 we es Dr13,018\\Dr. 728 
Sumatra ............... May 31 9,975 1,433} 11,408 4,000 5 i 7,408 Hew 
To iia June 30 1,211 5,022 6,233 3,563 3} 1,500} 1,170 5,088 
Castlefield (Klang)............. June 30 1,868} 10,374) 12,242/|_ ... 8,000} 8 iis 4,242 ae 
Hevea (Johore) .......... June 30] 2360 5,084 7,444 9335! «4.4511 4 ve a: sa ia 
lnsulinde (Sumatra) ......... June 30 3,147 2,299 5,446)... 3,030 24 253} 2,163 ame d : 
Johore Rubber Lands ....... Mar. 31 7,112 2,088 9,200 2,744 24 : 6,456 yo 24 
RT June 30 235 1,875 2,110 = iI aa a) te} 
Preanger (Java) ............... une 30 759 541 1,300 o - 
South Perak ......0..ccceceees So 30 688 2,646 3,334 2,000 3} 500 834 2,613} 24 
Carolina Tea of Ceylon ...... June 30 7,302}  7,467| 14,769] 3,456/ 2,565) 3 1,000| 7,748)| 7,221] +24 
‘en: and Sons ... | Sept.30| 21,839} 17,318} 39,157 20,000; 19,157)| Dr. 742) Nil 
buses 
ape Electric Tramways ... | June 30 59,624, 69,763) 129,387 19,649 4 48,096] 61,642/| 57,735) 4 
East of Scotland Dib ili coves Sept.30} 11,742} 22,690}  34,432/| 11,625 7,750} 5 : soe as “ : 
Foreign ways Invest.... | Oct. 31 45,080|Dr. 183 44,897 a i sea “a y 
Scottish National ............ Sept. 30 28,456, 42,196} 70,652|| 23,126) 10,792 3} 10,000} 26,734 : : vl 3 
Industrial ............ Sept. 30 19,557} 31,529} 51,086} 13,903} 12,373 4 7,108} 1 ao oes 
i Sept. 30 23,709; 46,957} 50,666] 17,344 4,625 2 5,000] 23, ’ 
Dv 17138\\Dr. 5,247| Nil 
Coffee ............ Dec. 31 |Dr. 11,392|Dr. 5,746|Dr. 17,138)... ‘ ios ’ 
) and Sons...... July 31] 109,370] 147,127] 256,497|| 28,000; 84,364) 16 . ened yee rh} ; ; 
wand W.)......... Sept. 30 13,260}  51,589|  64,849]} 6,000} 36,000) 16 8,125 ee o2370| it 
.) and Sons...... Aug. 31 17,454| 28,671)  46,125|| 18,750 6,000 1} 5,000 Seen -seen ane 
ivi vediis caves Aug. 31 8,379}  18,388|  26,767|| 11,153 3,717 5 2 ae eee ae 
eh lvsiens June 30 44,016} 159,836] 203,852/| 134,538 ie sig ao : y 
Mh cid ss Sept. 30 2,194} 19,958)  22,152|| 5,766} 11,915)  (s) pe (s) 
mpey ......... July 31 2,391} 23,641}  26,032|| 6,591 8,112; 10 9, _ 
Materials Associ. Sept. 30 2,687 6,159 8,846|| 6,910 aa ae oe - 
a June 30 378 5,550 i — ve 2,000 ‘ wa 
eae iodass . 31 |Dr. 10,043 1,421|Dr. 8, oes es ss wee 
Se Aug.31| 43,654] 72,657} 116,311|| 12,600} 48,000) 12t 10,000 iif 
: : 80 38,000 30 
Greyhound | Sept. 30 16,367| 54,663}  71,030)| 9,150) 18,300 yor ma 
Drainage | Mar. 31 8,097 2,686}  10,783||_ ... x 
y cent. dividend on 
oon t© July 31,1935. + Free of income tax. _—_ (a) No comparable names: (s) Represents 5 per 
dina: as compared with 3 per cent. for year 30, 1 ee ee 


to “or 
i with 9-7027 per cent. for year to September 30, 1935. 


(m) To August 31, 1 
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COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


Two unexpected developments occurred to disturb the even 
tenor of the commodity markets during the past week. The 
first was a bearish estimate of the American cotton crop and 
the second a surprise advance in tin quotas. 

The improvement in sentiment following last week’s 
announcement of the agreement with Siam carried tin prices 
to a new high level for the current year. On Tuesday the cash 
price touched {245 5s. per ton. In the circumstances, the 
announcement on Wednesday that production quotas would 
be raised to 105 per cent. of the standard tonnages, with 
retrospective effect from October Ist, came as a shock to the 
market and quotations slumped heavily. Nevertheless, the 
reaction was short-lived and prices remain well above the 
level of a week ago. Meanwhile, the steep rise in the price of 
other non-ferrous metals has been checked for the time being. 

The United States Department of Agriculture sprung a 
surprise upon the cotton market on Monday, by forecasting 
the American crop at 12,400,000 bales. This was substantially 
in excess of market expectations, and was responsible for a 
decline in the price of American cotton. Egyptian sakel., on 
the other hand, scored a recovery, after last week’s easiness. 
Wool continued very strong in sympathy with the buoyant 
tendency of markets in Australasia, while flax and jute were 
also marked up. Few new features were apparent on the 
market in vegetable oils and oilseeds, but good trade buying 
was responsible for a further advance in the price of rubber. 

Wheat quotations were rather higher, despite a week of 
quiet trading, and other grains were also dearer. Bacon was a 
firm market, and butter was marked up on shorter supplies. 
Sugar scored an improvement but, on the other hand, the recent 
strength of the tea market was not maintained. Eggs declined 
in consequence of a slackening of demand, but potatoes were 
rather dearer, the bad weather having retarded loading. 

American markets were closed on Wednesday, but the 
general tendency of prices during the week was again upwards. 
Thus Moody’s index of the dollar prices of staple commodities 
(December 31, 1931=100) was 186-3 on Wednesday, against 
183-6 a week earlier, 183-6 a month ago and 166-5 on the same 
date last year. 


COAL 


.-—There is an active home demand for industrial fuels’ 
Small coal is rather difficult to obtain, demand for supplies by coke and 
electricity works being at ahigh level. Asaresult of the mild weather there 
is not much business in household coal. There is a fair export demand for 
prompt shipment, especially for smalls, singles and doubles. Demand for 
hard coal is easing and enquiries for forward delivery are limited. 


NEWCASTLE-ON-TYNE. — The new Anglo-Italian trade agreements 
which comes into operation on November 16th, will be of Gonsiderable 
benefit to the coking and gas collieries in this area. This section of the 
market has already shown much greater strength under an active home 
trade; and, unless production is considerably increased, supplies will 
not be easily obtainable when business with Italy is resumed. Quotations 
for forward shipment exceed current prices. Steam coals of all classes are a 
firm market, there being little coal of any description available until the 
end of the winter. Patent oven coke is very scarce, and Danish consumers 
complain of lack of supplies from this district under trading agreements. 


_ GLASGOW.— Although slow to gather momentum, the seasonal expan- 
sion in home demand is now more pronounced, and the general outlook is 
good. Industrial needs are brisk, and coastwise business proceeds on 
satisfactory lines; but while shipping collieries are mostly well booked 
into next year, they are still affected in the prompt position by the dis- 
placement of tonnage due to the recent stormy weather. This, incidentally, 
has diminished the demand for navigation bunkers, but other classes of 
fuel remain steady, with doubles and pearls scarce in a generally firm 
market for washed nuts. 


CARDIFF.—On the Cardiff coal market on Tuesday disappointment 
was expressed with the terms of the new -Italian commercial 
ment. In 1929 the United Kingdom exported over 7 million tons to Italy, 
and the Bristol Channel ports alone nearly 3-2 million tons, while even 
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in 1932, when most of the international agreements 
coal were arranged, British exports totalled over § mili - 

of the Bristol Channel ports 2-3 million tons, The | 
last Monday limits the importations of coal and coke front aay 

to a quarterly c.i.f. value of 45-3 million lire, and on the 
f.0.b. prices, freight rates, and the sterling lire exchange, this of omy 
only about 400,000 tons, or 1-6 million tons for the whole wea reprete 
mental period of twelve months. As Italy normally take ne 

of its British supplies from South Wales, the agreement 

to Italy from South Wales will amount to a total of eet dh 

tons per annum, compared with 2-3 million tons in and 3-6 


tons in 1930. Moreover, on the assumption that normal 
from all sources in the period coveed be the nal scans 
ne 
Cent, 


BE2SB842538 2 | 


i 


of from 8 to 84 million tons per annum, the Briti share 
will be less than 20 per cent., compared with ae 90 “ 
pre-war year. On Monday a delegation from the South 
Board proceeded to Rome to discuss the position with the 
authorities. The volume of trade shows little change, and at 
shipments in the foreign and coastwise trades last week were 
— in the Sere week last year. Prices are 
changed, except for some of the smaller grades whi 

by about 6d. per ton. * nich howe. Sia 


S*SseRa8— 


iE 


Ss 


He 


i 
teen. & Se 


IRON AND STEEL 


_ LONDON.—The weekly report of the London Iron and Steel 
indicates that there has been no relaxation in the busy conditi 
have ruled in the iron and steel trade for many weeks, The 
exercised by consumers to obtain urgently needed material is g 
feature of the position. In many cases plant has been working con- 
tinuously for long periods and manufacturers would be glad if there wer 
a lull in the demand to provide an opportunity for an o i 
overdue. In most departments makers are concentrating upon 
their contract commitments and are not seeking new business, 


In the pig iron section the scarcity of foundry and hematite iron stil 
causes some concern. Although consumers are closely rationed, a number 
of producers have fallen behind in their deliveries contracts 
Demand for basic iron is of almost record proportions, but home output 
plus the imports from Russia appear to be sufficient to meet requirement, 


In the semi-finished steel department stringent conditions still nik, 
but lately the situation has been eased by the imports of material from th 
Continent. British works are producing practically at capacity, but they 
are unable to satisfy the full requirements of their customers. 

Operations in the finished steel section of the market show no dedi 
from the high rate which has obtained for many weeks. In 
all departments demand is in excess of the capacity of the producer, 
although efforts are being made by them to distribute their output as wel 
as possible among consumers, there is a tendency for delivery amas 
against contracts to accumulate, 
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SHEFFIELD.—Business continues to run at a high level, and ther 
is every indication that this state of affairs will continue to the end of t 
year and apparently well into 1937. Consumers of forge and foundry im 
are finding it increasingly difficult to place contracts, business mally 
relating to limited parcels. In this area users have to rely upon 
Derbyshire makers to meet their needs, no Lincolnshire ma’ a 
now available owing to the growing needs of that district. It is 
that some producers are now having recourse to the rationing of the 
customers. So far no alteration in quotations has occurred, but theres 
a general expectation that an upward movement cannot much x 
delayed. There is a distinct shortage of West Coast hematite, and Bat 
Coast material is not now so readily available as was the case 4 
ago. Demand is keen and business is done subject to a premium of 
10s. per ton. The improvement in the demand for finished iron i wi 
maintained and the outlook is regarded as moderately sa , For 
basic steel billets the demand is as insistent as ever, and acid D ; 
quirements show an upward tendency. There is plenty of — 
atalens steel sheets and strip and bars. Structural steel busines 
eavy. 


All branches of the steel trade here are active and orders on oie 
scale continue to flow in, One order alone is valued at £100,000 ants 
for special hollow forgings for Italy. A good deal of le 
coming in and the railways and collieries are placing W here 
siderable value. 


MIDDLESBROUGH.—Demand for all classes of iron and sted em 
tinues to increase. A considerable proportion of the pig iron product 
locally is going into direct consumption at the producers own steelwors 
Supplies of foundry iron continue to be rationed to the various 
who are pressing for increased tonnages. Actual business in 
pig iron or hematite iron is small, for, owing to the heavy 
ducers are practically sold out until the early months of next yeat. 
to home consumers are unchanged. Merchants who have purchased ro 
for shipment to customers abroad are meeting with little success of sent 
efforts to obtain delivery. Re-rollers are receiving good suppl 
finished steel from producers but are also taking some 
ma 


The constructional and shipbuilding sections of the steel trade 

active, and, in some cases, deliveries are delayed. A further ant 

been placed with Tyne shipbuilders for a large twin-screw motor ve 
New business in foreign ore is little heard of, but deliveries 

contracts continue to arrive at a steady rate. Good Durham 

coke is maintained at 24s. 6d. per ton delivered works. Heavy sted 

can easily be disposed of at 60s. per ton delivered. 


GLASGOW.—There has been no change in the iron and st 
this week, business in all branches being aracterised and Bas 
Demands for shipbuilders’ material both from the dificult 
yards are particularly heavy. Re-rollers are finding al 
adequate supplies of semis, and it is impossible for rps 
programmes for more than just a week or two ahead. ee 

ractically fully employed now and the improvemen 
5 the export is maintained. Business placed, ‘s 
manufacturing industries is on an important 
for an increased number of skilled operatives. 
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the price of tin has stimulated the current 
caxpire— The = led ee works are at present well cuptores 
demand ia the f quotas. Shipments at Swansea last week to 

to the compared with 52,844 boxes the previous week, and 107,230 


182 ponding week last year; and although the home trade 
roxes in the pe ty Arcee T) from 93,810 boxes to 108,809 boxes, compared 
was steady, Stocks in the corresponding week last year. Prices were 


ith 58,141 boxes basis box f.o.t. for inland supplies and at 18s, 9d. 
at 1s tea slightly better export market in galvanised sheets, 
to.b. _ unaltered and tinplate bars continue to be quoted at £6 per 


seer’ OTHER METALS 


COPPER.— rising to £45 per ton, copper prices have shown a 
i ae during the past few days. If, as seems likely, this 
e continues, operators who have recently been “ bulling * the 

be expected to liquidate some of their holdings. Cons ; 
ph better covered and, moreover, consuming industries will be 
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ve in the near future. Hence, the market seems unlikely, 
<_< ly less arr its recent display of strength. Meanwhile, the United 
: irmpors B Pe eneatic quotation was raised by half a cent, as from November 6th, 
je Bat sa 50 cents per Ib., a rise which seems justified in view of the recent 
eta 0 in the export price to over 10-60 cents. By the raising of the 
Tabi — rice, the relationship between the two quotations has been 
re “ane aealned once again. 

@. Gales on the London Metal Exchange : 5,150 tons on Monday, against 
ED increased 000 tons last week ; 3,300 tons on Tuesday, against 3,450 tons last week; 
+500 tons on Wednesday, against 3,900 tons last week. Domestic spot 
was quoted at 10-524 cents per Ib. in New York on Tuesday, against 
10-40 cents a week ago and 9- 24 cents a month ago. Wednesday’s official 
dosing price for standard cash in London was £43 11s. 3d. to £43 13s. 9d., 
eompared with £44 5s. to £44 7s. 6d. a week ago. Stocks of refined copper 
teel Exchang in British official warehouses at the end of last week, at 47,186 tons, show 
ditions which decrease of 69 tons, while stocks of rough copper, at 1,058 tons, show 

Miel a decrease of 157 tons on the wee 
working con- LEAD AND SPELTER.—A slackening of demand was responsible for 
1 if there were the easier tendency in these metals in the early part of the week. Supply 
thaul & remain unchanged; according to the Metallgesellschaft, world 
ane of smelter lead in September (excluding Spain) was 112,771 
SS, metric tons, against 111,126 tons in August, or almost 5,000 metric tons 
atite iron stil bdow the monthly average output in 1935—a figure which, however 


t Spain. On the other hand, consumption has shown a rising trend 


Z 
t 


nst contrac during the past year, and is outrunning production. The course of lead 
- home output aod spelter prices in the immediate future will be largely governed by 
“requirements the attitude of speculators, who have recently been bullish and who may 
stil now be inclined to take their profits. 
— Sales of lead on the London Metal Exchange: 2,200 tons on Monday, 
city ut ther aginst 1,200 tons last week; 1,900 tons on Tuesday, against 3,000 tons 
. lst week; 2,600 tons on Wednesday, against 3,000 tons last week. The 
decline New York quotation on Tuesday was 5-10 cents per Ib., against 4-90 cents 
‘0 n0 aweck ago and 4-65 cents a month ago. The official closing quotation 
in London for soft foreign for shipment during the current month was 
mae vd {21 &. per ton, compared with £20 5s. a week ago. 
elivery arreas Sales of spelter on the London Metal Exchange: 2,200 tons on Monday, 
against 1 tons last week; 2,400 tons on Tuesday, against 1,900 tons 
lst week; 1,650 tons on Wednesday, against 2,800 tons last week. 
vel, and ther Tuesday's pen in East St. Louis was 4-95 cents per Ib., against 
the end of the ‘cents the week before and 4-85 cents a month earlier. Wednesday’s 
4 foundry ma es en a for ‘(lel — brands ’’ for 
urin, e current month was Ss. . per i 
usiness mill ie ise — per ton, against 


"BS 
ab 
4 


.—The upswing of prices, which followed last week’s announcement 


Itis mating the future of the restriction scheme, continued in the early part 
ioning of “ of this week, the cash quotation closing at £245 5s. per ton anTeentay--e set 
d, but pone high record for the current year. The official quotation suffered a sharp 
nuch . setback on Wednesday morning, following the publication of the announce- 
atite, asd pee a production quotas for the last quarter of 1936 would be raised 
case i od 1 per cent. to 105 per cent. of the standard tonnages, with retrospective 
nin & October Ist. The increase was to be general except in the case 
ed iron fa om, quota was raised from 75 to 90 per cent. It is anticipated 
nie has only Malaya and the Dutch East Indies will be able to produce the 
: ob aoe quota now authorised and that some 4,000 tons of additional 
< business 5 . be expected to come on to the market. Even this increase will not 


, for some time. It was ibly this reflecti d 
paces to recover on Wednesday afternoon. . eurection, welch, caused 


Sales ain on the London Metal Exchange: 825 tons on Monday, 
tons last week; 550 tons on Tuesday, against 600 tons last 
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wok S Be week; 570 tons on Wednesday, a 

, against 475 tons last week. The New York 
ic here of oat bape har caret was 53-50 cents per lb., against 47-40 cents a week 
i —- a month ago. Wednesday’s official closing quotation 
aiken “ane - standard cash was {232 to 2 10s. per ton, compared 
and vend is a week ago. Stocks of tin in London and Liverpool 
CY productd t week totalled 864 tons, a decrease of 93 tons on the week, 

ous consumes = US METALS.—Among other non-ferrous m 
either founér? er ann and bars for home dalivery were again quoted at 1108 
y it 2 to (0s billets at £102 per ton. Nickel, for home and export, 
t year. . ve On _ remains unchanged. Quicksilver, on the spot, 
purchased be wane . per flask of 76 Ibs., the same as last week. Chinese 
Success seat ie at ore ton ex warehouse, the same as last week. 
pl ne Ms. to gene unit, cif. es Pe sage shipment was quoted at 


28s. 6d. to 29s. 6d. per unit last 
ged. 


mek Refined platinum at £9 1 . per ounce remains unchan 









arns. The Lancashire Cotton Corporation 
would be advanced on Monday and this decision 
good progress which is being made in 
scheme in the Egyptian section enabled 
a Quotations and the ening movement has 
Monds The crop estimate of the American 
Y,, last was a distinct surprise for traders; 
ork and Liverpool, with a poseitlty of a further 
effect and during the last days the 

- Most and manufacturers, 
yers are finding it difficult 
is 0 . In some 
increase forecasts of the probable con- 
season and the total may be 12,750,000 
tside ths. 
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for nearly six months 


Spinners 
now healthy order books, Determined efforts are made to ve 
margins in medium counts. The position in es is ones 
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AMERICAN COTTON SUPPLIES.—The officials of the U.S. Department 
of Agriculture are in danger of losing their reputation for accuracy as 
the reports for the 1936-37 crop have by no means reliable. At the 
beginning of August the |g was estinrated at 12,481,000 bales, and 
the yield per acre at 199-7 Ib. aor in September the probable crop was 
cut down to 11,121,000 bales, the yield per acre being 179:2 Ib. In October 
there was an increase to 11,609,000 bales and 186-9 Ib. yield per acre. 
On Monday last a further report was due, which was expected to increase 
the probable crop to 12,000,000 bales, but the actual figure was 12,400,000 
bales, the yield os acre being raised to 199-7 lIb., the same as in August 
last. Prices in New York and Liverpool have not fallen to the extent 
which might have been expected as there continues an active demand from 
the trade, but a moderate decline has occurred which has caused un- 
certainty amongst operators. Owing to increased industrial activity, 
especially in the United States, it is quite likely that world consumption 
this season will be 12,750,000 bales, against 12,500,000 bales last year. 
The decrease in the carryover to next season will therefore probably be 
comparatively small. It is now taken for granted that the restriction 
of production will be maintained in some form or another, but the authorities 
at Washington are closely watching the output of other countries and it 
is estimated that these outside growths for the current season will be 
17,500,000 bales, against 16,000,000 bales for last year. Hence there 
does not seem to be much ground for expecting any big rise in cotton prices 
in the near future. 


WOOL.—Bradford.—At all selling centres in Australasia weekly sales 
continue and the raw material is still rising in price, despite the absence 
of Japanese support. It may now be said that Australia has entered upon 
the most important part of its selling season, big quantities of wool being 
put weekly upon the market. At the end of the current month the supply 
of combing wool in South Africa will be practically finished. Hence if 
Japanese mills still — wools showing length of staple and fine quality, 
they will be compelled to make their purchases on the Australian market. 
Japan is at present paying prices in South Africa considerably above 
what similar wools are costing in Australia. The extended competition of 
the Continent in Australia has undoubtedly given a fillip to the market. 
Wool is in very active demand and prices are still moving upwards. The 
clip this season appears to be well grown, showing sound manufacturing 
properties. Attention is now centred on the final series of London Sales 
which begin in Coleman Street next Tuesday. Selling brokers have 
declared 100,500 bales as being available. The merinos mostly comprise 
new clip wools, and the crossbreds from New Zealand will be largely 
slipes, scoured, and old greasy parcels. A very good series is expected 
with marked advances in prices. Meanwhile, home trade continues healthy 
with most mills working overtime. 


GRAIN MARKETS 


WHEAT.—Apart from some active buying of new crop Plate wheat 
by Italy, the market has been featureless during the past few days. 
Nevertheless, prices at the close on Wednesday were rather above the level 
of the previous week. Meanwhile, oe news from the growing areas in 
Australia and Argentina remains satisfactory. 

On Tuesday last, ‘‘ December ” futures were quoted in poor 7 at 114§ 
cents per bushel, against 114} cents the w before and 116} cents 
a month ago. Quotations in London, Wednesday: No. 1 Northern 
Manitoba, ex ship, 43s. per 496 Ibs., against 42s. 6d. a week ago; No. 2 
Northern Manitoba, ex ship, 42s. 9d., against 42s. 3d. a week ago. 
According to the Corn Trade News, total shipments of wheat and flour 
last week totalled 1,560,000 quarters, against 1,516,000 in the previous 
week and 1,408,000 quarters in the corresponding week a year ago. 





COLLECTIVE SECURITY 


— SOUGHT AFTER BY NATIONS — 

Is provided for the savings of the individual 

by collective action with the thousands of 
policyholders in a Mutual Life Office. 


LIFE ASSURANCE GRINGS SECURITY 
Write for information to the 


NATIONAL PROVIDENT INSTITUTION 
48 GRACECHURCH STREET, LONDON, £.C3 
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OVER ONE HUNDRED YEARS OF SERVICE 


SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY 
ASSETS - EXxceeD - £16,000,000 
FIRE LIFE ACCIDENT MARINE 


London: 5 Walbreck, RO and 45 Pall Mall, S.W.1 





FLOUR.—Demand has been quiet and quotations have suffered a 
renewed decline. Wednesday’s London quotations (excluding quota 
ayments) were: Straight run, delivered Home Counties, 36s. per 280 
bs., against 36s. 6d. a week ago; delivered inner London, 35s. 6d., as 
compared with 36s. a week ago. Manitoba patents, ex store, 33s. 3d. to 
34s. 9d. against 33s. 3d. to 34s. 9d. a week ago, Australian, ex store, 
32s, 6d., against 32s. 6d. a week ago. 


BARLEY.—The market has been steady this week. ‘ December” 
futures were quoted at 60} cents per bushel in Winnipeg on Tuesday, 
against 58} cents a week ago. Quotations per 448 Ibs. in London on 
Wednesday were: ‘‘ English feed’ (new), at farm, 28s. to 29s., as against 
28s. to 29s. a week ago; “‘ English malting” (new), at farm, 34s. to 50s., 
against 34s. to 50s. last week; Californian (new), ex ship, 47s. to 58s., 
against 47s. to 58s. last week; Chilean, brewing, ex ship, 36s. 6d. to 42s., 
against 36s. 6d. to 42s. a week ago. 


OATS.—Prices are somewhat higher on the week. On Tuesday, 
“December ”’ futures were quoted at 42} cents a bushel in Chicago, 
against 41% cents a week ago and 41% cents last month. Quotations in 
London, Wednesday: ‘‘ English Black” (new), at farm, 21s. to 22s. per 
336 Ibs., against 21s. a week ago; ‘‘ English White’ (new), at farm, 
21s. to 22s., against 21s. a week earlier; mixed Canadian feed (Vancouver), 
landed, 21s. per 320 Ibs., compared with 20s, 9d. last week. 


MAIZE.— After the easiness of recent weeks the market has developed a 
firmer tone, partly in sympathy with Chicago. ‘‘ December ”’ futures were 
quoted on Tuesday at 101} cents per bushel in Chicago, against 95} cents a 
week ago and 95} cents last month. Quotations in London, Wednesday : 
“* Plate,” landed, 22s. 9d. per 480 lbs., compared with 22s. 9d. a week ago; 
** Plate,” ex ship, 21s. 9d., as against 21s. 9d. a week ago; ‘“ Plate”’ 
““ November,” 22s. 3d., as against 22s. a week ago; yellow maize meal, 
ex wharf, was quoted at £6 to £6 5s. per ton, as against {6 2s. 6d. last week. 


AMERICAN WHEAT MARKETS.—The following table shows wheat 


quotations for selected weeks in 1934-36 :-— 





Jan. 3, | Jan. 2, | Nov. 13,} Dec. 31,) Nov. 4, | Nov. 10, 
935 1935 1936 1936 


Neargst Futures | 1934 1935 1 





Es  stutentie 65% 823 82} 84$ 106} 1054 
Cents per 60 ID. ....ccsees. 84} 98} 933 758 | 114g | 1143 





The visible supply of wheat in Canada amounts to 82,876,000 bushels, 
against 86,548,000 bushels last week, and 145,868,000 bushels in the 
corresponding week last year. 


SALES AND PRICES OF BRITISH CEREALS.— The following table 
= the estimated sale of home-grown wheat during the harvest years 
932-33 to 1935-36 :— 





| 1932-1933 | 1933-1934 | 1934-1935 | 1935-1936 





Estimated : sales of home-grown Cwts. Cwts. Cwrts. 

1 week to November 7 ............ 352,853 452,258 332,624 
10 weeks to November 7............ 4,779,042 4,744,991 3,264,321 
Average price of English wheat per s. d. s. d. s. d. - 
GUM canccevcevcasscocsenenncccosenesecas 411 6 1 8 9 








The following is a statement showing the quantities sold and the 
average price of British cereals in the past two weeks, and for the 


corresponding week in each of the years 1932 to 1935 :— 





Quantities SoLp 


Week ended sesidahaaiiitiaieeaidiissdmanetinn 
wheat | Busey | Oats Wheat | Barley | Oat 
SSeS 


Cwts. Cwrts. Cwts. s. d. s. d. s. d. 
November 5, 1932 ... | 334,481 408,323 56,941 5 6 7 7 6 0 
November 4, 1933 ... > 499,216 48,020 48 97 5 4 
November 10, 1934... | 352,853 386,369 44,886 411 8 10 6 7 
November 9, 1935 ... | 452,258 498,034 45,927 61 8 10 6 3 
October 31, 1936 ...... | 435,655 503,604 70,101 811 911 6 11 
November 7,1936 ... | 332,624 502,716 8 9 9 10 6 10 





OTHER FOODS 


BACON.—The market has been generally steady this week, although 
English and Irish have been in rather quiet demand. The official quota- 
tions (per cwt. for No. 1 Sizable) which formed the basis for dealings on 
the London Provision Exchange this week were: English, 88s. to 90s. ; 
Canadian, 80s.; Danish 90s., as against 88s. to 90s., 80s. and 90s. last week. 
Arrivals in London last week included Danish, 11,145 bales; Canadian, 
6,310; Dutch, 2,160; Lithuanian, 1,217; and Polish, 2,720; as against 
12,646, 6,116, 2,288, 1,092 and 2,681 bales, respectively, in the previous 


BUTTER.—Supplies of unsalted butter from Colonial sources have 
been absent from the market this week and quotations for other descrip- 


choicest salted, 110s. to 111s.; Danish, 125s. 
with 106s. to 107s.; 106s. and 122s., respectively, 


CHEESE.—The market has been steady to firm. Quotations (per 
cwt.) on the London Provision Exchange on Wednesday were as follows : 





English, finest farmers, 82s. to 86s.; Canad 
71s.; and New Zealand, finest coloured, 71s, rain Cloud, Ym, 
70s., and 68s., respectively, a week ago. P to 6s, Gay 4, 
COCOA.—The spot quotation in New Yor 
er lb., as against 8§ cents per Ib. last week. ie ruaeay was § Cents 
ast, good fermented new crop, “ November- January,” was on Wi 
per 250 kilos., c.i.f. Continent, against 38s. 6d, a wee aS quoted 395, 
movements of cocoa in London were as follows : , Last 


Week's 
delivered, for home consumption, 5,548 bags: 2,241 bag 
stocks, 118,855 bags, against 114,334 bags a year oe be 


COFFEE.—The spot markets both in New Yy 
been quietly steady. On Tuesday, Rio No. 7 (cach) naan London ha 
per Ib. in New York, as compared with 8} cents per b 1 at 8 om, 
7} cents per Ib. a month ago. Movements of coffee in Londen Veet ad 
were as follows: Brazilian, landed, 18 ewt.; delivered, for last weet 
sumption, 201 cwt.; exports, nil; stocks, 9,307 cwt,. home om. 
a year ago. Central and South American, landed 6 cots a 12.643 
for home consumption, 2,682 cwt.; exported, 903 ewt.: stocks 
cwt., against 85,668 last year. Other kinds: landed 348) ed 
delivered, for home consumption, 4,291 ewt. ; exported 860 cw: a 
95,925 cwt., against 112,565 last year. , 5 stocks, 

EGGS.—In consequence of a less active demand. pri 
a decline this week. At Smithfield, on Wednesday, Englich i 
packing, Grade I, about 15-154 lb.) realised 19s, to 20s. 120 on 
20s, to 22s, last week, while Danish (154 Ib.) made ih 16. oe 
against 16s. to 16s, 6d. last week. - 6d, as 


FRUIT.—The seasonal quietude associated with Nov 
accentuated by the bad weather of the past week, and ne aa 
easy. At Covent Garden, according to The Fruitgrower, the apple trade 
remains steady, although the volume of supplies keeps prices at a rather 
low level. Pears, on the other hand, have shown a hardenij 
in consequence of a reduction in the quantity available. Englj hothouse 
grapes have shown an improvement, though some imported varieties are 
selling at lower prices. Cobnuts and walnuts are easy, while Tunis dates 
are plentiful and cheap. Oranges continue to sell well, but at rather low 
rates, while lemons show a further drop in prices, consequent upon an 
increase in supplies. Grapefruit, although cheap, are a rather better trade 


MEAT.—Business at Smithfield was only fair during the past week 
On Wednesday last, Argentine chilled hindquarters were quoted at 
3s. 8d. to 4s. per 8 lbs., as compared with 3s. 6d. to 3s. 10d. a week 
New Zealand frozen mutton was 3s. to 3s. 8d. per 8 Ibs., against 9, 
to 3s. 8d. a week ago. According to the Smithfield Market official report, 
supplies during last week amounted to 10,000 tons, an increase of 544 tons 
on the corresponding week last year. Beef and veal accounted for 5,1% 
tons, mutton and lamb 2,752 tons, and pork and bacon 1,230 tons, a 
compared with 4,894, 2,453 and 1,376 tons, respectively, in the same week 
of 1935. 

PEPPER.—Wednesday’s spot price for black Lampong (in bond) was 
24d. per Ib., against 24d. a week ago. Movements of pepper in London 
during the past week were as follows: Black, landed, 10 tons; delivered, 
11 tons; stocks, 1,797 tons, against 1,453 tons a year ago. White, landed, 
37 tons; delivered, 45 tons; stocks, 11,866 tons, against 14,987 tons a 
year ago. 

RICE.—The spot price of Burma No. 2, cleaned, new crop, was 9s. per 
cwt., ex warehouse, on Wednesday, as compared with 9s. per cwt. a week 
ago. ‘* November—December”’ in singles to Continent and U.K. wa 
quoted at 8s. per cwt.,’against 7s. 10}d. last week for “October-November.” 
Movements in London during the past week were as follows: Landed, 
13 tons; delivered, 281 tons; stocks, 2,010 tons, against 6,948 tons 
a year ago. 

SUGAR.—The firmness noted on the New York market a week ag 
has continued and prices are again higher on the week, London prices 
have shared in the upward movement. ‘The spot price in New York on 
Tuesday was 3-70 cents per lb., as compared with 3-50 cents per Ib, last 
week and 3-35 cents per lb. a month ago. Wednesday's sales of raw 
sugar in London included December delivery at from 4s. 11}, to 4s, I}d. 
against 4s. 10}d. to 4s. 10$d. a week ago. The movements of raw sugar 
at public warehouses in London and Liverpool last week were as — 
Imports, 37,021 tons, against 14,380 tons last week and 17,974 tons in 
same week of last year; deliveries, 15,836 tons, against 18,032 tons last 
week and 15,284 tons last year; stocks, 116,824 tons, against 95,639 tons 
last week and 167,432 tons last year. 


. “ . s the 
TEA.—tThe following table shows the average prices (compiled by 
Tea Brokers’ Association) of tea sold in Mincing Lane on Garden Accouat 
in recent weeks. 







Northern| Southern Africa | Total 
Week ended India | India Ceylon | Java | Suma 























a 
d, d. d. d. d. d. . 
Nov. 7, 1935 13-33 | 12-31 | 15-03 | 12-18 | 9-42 1-8 es 
Oct. bir 13-39 11-95 13-41 10-91 9-90 os 1348 
Oct. > 13-22 11-92 13-62 10-81 9-95 i 12 
Oct. 15 13-18 | 12-00 | 13-87 | 11-06 | 10-11 11-39 a 
Oct. 22, 13-24 | 12-08 | 13-96 | 11-32 | 10-07 ue 7 
Oct. BD, 9 ceceee 12-99 12-12 14-61 11-61 10-03 9 9-0 
ae Yee 13-03 12-51 14-95 11-93 10-12 
The quantities catalogued for the public auctions in Mincing 
week comprised 52,864 packages of Indian and 21,937 peckame do 
tea. Demand for Indian grades was not quite so brisk as ast. 


¢ 


i i The market @ 
quotations were consequently a shade easier. 
grades was irregular arid, here also, prices were rather lower. 


VEGETABLES.—Canary Island tomatoes, states ed Fre 
have been a more prominent feature at Covent Garden by 
rather lower in price. Cucumbers, in limited supply, are 


ah 


demand, but mushrooms hold their price. In consequence of at alow 
ance of supplies, prices of cabbage, cauliflower and ae sells wel 
level. Sprouts are also more plentiful and easier, DUP Voter, but 


Onions are easy. Carrots, turnips and parsnips are moving 
sell at sedans potocs. Meanwhile, t - bed west ia 
retarded the loading of potatoes, while dem 

otations for best siltland King Edward consequent | 
s. 6d. to 9s. 6d. at the Borough on Tuesday, against 5s. 


MISCELLANEOUS COMMODITIES 


rather 

AND OILSEEDS.—The market has t 
ne ms oOo is in improved demand in near positions, 
is neglected so far as English crushers are concerned, , Furcherg 
however, is still restricted owing to the un assured mini 


Argentine Government's policy in regard to the 
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; of the new crop in'South America indicate —_ Hull, but is in slow request. Oilcakes are unchanged in price, demand bein 
a, while, Piet 3 we rain in several districts are to hand, but normal for this time of the season. ee : 
3 a” — vild Reports : unusual at this time of year. The old Plate crop RUBBER.—In consequence of an active trade demand, and a further 
to am either serious me in fair volume, and the unsold balance is now in U.K, stocks, the price of rubber scored a renewed advance this 
are tinwes t0 move tons. The quantity now afloat for Europe is week. The spot ‘price in New York on ne was 17}} cents 
8H cents ated at ON 18,200 tons from India, or 12,600 tons less than _ per Ib, compared with 17 cents per Ib. a week ago and 16% cents a month 
N 18200 1005, incl -s United States and Canada 77,800 tons, against ago. Wednesday's bu ice for s ard ribbed smoked sheet 
€d 3s, igst weeks and for o. Trade in linseed oil is mainly for early delivery —_ on the spot in London was 84d. per lb., as against 84d. on the correspond- 
St Weel’, 35,600 tons & year ag active, though price fluctuations are very small, ing day last week. ; In forward positions, business has been done at 8}}d. 
24l bags. nd is 8 little a delivery is reported at £24 10s, per ton ex Hull for “December” shipment, as against 83d. to 8d. a week ago. 
872 bag: pasiness fot forware Stocks in London and Liverpool at the end of last week totalled 94,131 tons, 
ail Janwary-Ausus ayer in sympathy with Alexandria, but demand is canines 96,673 tons a week earlier, A year ago stocks amounted to 
ae Cotten cotton. oil has been marked up to £26 per ton, naked, ex 167,007 tons. 
at 8} cen, , : 
a 
Week 
ny WHOLESALE COMMODITY PRICES 
cs, $911 UNITED KINGDOM 


- 
a 


The prices in the following are revised with the assistance of an eminent firm in each department. 
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AND MEAT a s. d. s. d, WOOL— ca ¢ cies + . 4, 
on GRAIN, Bre.— ed Screw. 86 96 ~» Lincoln hog, washed... iit Dry and Drysaited Cape. Pe 0 of 0 7 
aS agains Ho. 2, N. Man. 496 Ib. 42 9 pa lb.— aC anton cat take ae ae Best heavy oxandheifer 0 5 0 
16s, 6d, a Do bas. av. per owt 9 10 coseeeee =O 2h N.Z., grsy., half-bred 50-56 ......... 15 Best COW ...ssccceseeeereee 0 & 0 si 

pate, Bag. Gas. av. =» 9 10 White Muntok. 0 . Tope— 10's Ave rated 40-44 ut Best calf o...cccscsecsesees 0 6 0 9 
Oats, . Cinnamon— 7 a verage Peereesecccesos 
eeu =e hn bout 22 9 os oe. oS wae sesreeeseesnm 34 —. Sechit S 
apple trade HE pr, Lon. stan. ex muill, sssesvasesecorcceecs 65 0 e:. auimennci ... . perlb, 5 6 6 O 
at a rather £00 Td. sovorsrnvvnrnsnens 3 0 Jamaica, ord. to good 60 0 85 0 LEATHER— 
i tendene _— teseaiaipiniend b 20 28 See ents /14 h— 
hothouse ot 6 Ibe.— pa CHW socnccensennes oe COAL— 4 a. AN TI avareasennenseen ss Ss 
arieties are sid 00 ....0- 34 42 SUGAR— Welsh, best Ad’ty...ton 19 6 Bark Tanned Sole ...... 23 38 
Tunis dates Argentine hinds 3 8 4 0 (Duty, 11/8 per out) Deshem, bet gu Lone Shouiders fan DS Hides im) 0 10 
ae —— . 5060 shipm.,c.if.U.K./Cont. 5 0 prmcosanssocsoeneee 0 ooo - * 4 th 
rag we 3 0 3 8B p Uy eine YUN nase 9 SW Goncunenaad "se 23 0 25 Do. Eng. or WS do. 0 5} 0 9 
otter tanta ry ae Java, white, o. & f. India aaa. 16 20 
walt ie Unb pe 8a Be ss 56 “DOC. s.sccseeeeeees at ala. Ro, Eng. Calf, 20/30Ib. 3 6 4 6 
quoted at HM pu Baglsh, per Site. 6 0 6 8  — Reviep—Londoa— = = ee ae: Aust. Bends ........0.+.-.+ 1 1b 1 6 
a week imam. a aes Bars Me brea eneven 210 0 VEGETABLE OILS— fs. 4. 
inst. 2, M2860 et ne 00Ct—“‘é‘éCC‘#Crus=beeeé=@iwanuneee eosecseseee 20 75 #&#&#& #&#& ~~ Steel rails, heavy......... Linseed, naked, p. 
iced et OTHER FOODS Granulated ............... 18 6 19 4 Tin plates ....... per box 18 9 Rape, refined vervessc.c0.+- 34/10/0 
of 544 tons fi MOS perewt. 88 0 90 0 mace 18 3 18 7$ MET. fs 4 fd. Cottonseed, erude .....- 26/10/0 
fo 1h 3, °° fiers (—— ae ee Pe 
30 tons, a DURIR ereesooocossoonens po : iit O 11h 1 2} Standard  ...........000 43/11/3 43/13/9 Oil Cakes, Linseed, Eng., 
ee Broken Pekoe .........- Oil} 1 4 Eng. pig. pet ton 29/10/0 | tO enennsrnnee 8/5/0 
92 0 94 0 Orange Pekoe............ 0 Ht 2 1;  _ Soft foreign ..... sesoeee 21/5/0 21/6/83 Seeds—Linseed— . 
bond) was Canadian eeececceesoesos 0 96 0 Broken one Vv 11 2 6} 5 es bao + Seeeeerseee esa) i60 16/7/6 La Plata, a: a 
deliver ys O11 0 — erceccesce 0 ni 2 2 Standard cash ....., 232/0/0 232/10/0 s. d. 
nite, landed, 0 Broken Pelsoe wnn.-n omy} a Turpentine, per cwt.......-: 41 3 
98? tons ©1860 Boe Omage «18 8 4 MISCELLANEOUS PETROLEUM PRODUCTS— 
oe. an 9/6-10/6} per Ib Acid, cltrie, Ib.,less 5% 1 % t of don rami 5 
. per !d., per Ib.,less 5% 1 0 2 OR ——__ GOD seveeveseveesecerenesss 
nae a 0 88 0 “Bape 7/54- eaters tite ; % 0 St a ot ° 8 
UK. ws 0 50 0 8/3¢ per Ib.) Oxalic, net .......ecesece0e 05 06 rel cate os 
November” V: leaf Tartaric, English,less5% 1 0 1 Of .. ane seeeal 
. cae 8 2 6 Alcohol, Plain Ethyl ..... " o fe contracts, 
5: 1 
7 1 4 Alum, lump ...... ton 10 15 Furnace ... per gall. 0 3 z 
6,948 tons 6 39 9 ‘ é Aman lump we 10027 0 28 0 I as apuek pergall. 0 4 
BB ccccoccccccocsescee out 
“wee wae 6 1 6 lump ...... parton 98 Bg 9 Americans. per ton 18/5/0 19/15/0 
ma ek a4ak 
per Ib. last ¢ = i Borax, gran. ...... per cwt. 1s 0 aan: * c“ 7 
‘om Uk 0 78 0 Mid-American .... per Ib. 6-79, Nitraie of soda por cw ee Remo per lb, 0 11 
‘flo 0°66 0 Yarns, 92s twist cscs 11) Sulphate wee percwt. 9 9 10 9 SED Grange ... percmt. 49 0 54 0 
tons in the 0 20 0 ee ee 7 8. £0 Crystals......... .perewt. 5 0 & 3 SHELLS— fs. cs 
32 tons las! 0 16 6 —Livonian ZK......perton 68 0 68 10 of Copper,per ton 15 0 15 10 W. Aust. M.o.-P. 
95,639 tons Pernau HD.......000-.00+++: 67 0 68 0 CEMENT, best Eng. d. site, tartow— . & 
6 16 6 Slanetz Medium Ist sort 77 10 78 10 London wort oa ained at 10d. oaakan London town percwt. 24 0 
led by the 0 14 0 ftallam PC. wn parton @4 0 Paper bags 20 to ton (tee, non-return: Tae wana % 
jen Acoust 0 18 0 Manilla, Nov.-Jan. “Jz” 30 0 — ae 2}x7.. 19 5 0 
0 27 0 African .........s00000 24 5 2615 4-ton loads and upwards 39/- per ton ‘0 Bein « OSS 
01 0 1 and up to 4-ton loads 41/- per ton me aS « ee 
re sve ARE. SD. Stra bts Pitch plne sesssevees-e per load 910 0 
ica | Total c.i.f, H.A.R.B. S.D. Straits c.if., per ton 17/2/6 Rie .. per std. 32 0 0 
Vera, £890 .erecreeese 11 0 13 0 Nov-Dec, .ssecssseseses sj DRUGS a 3d. Teak .....c..csc0-... per load 26 0 0 
7 ie ba arene Daisee 2/8 cif. Dundee eee ——-, ‘matt Honduras Mabg. logs .... ¢. ft. 0 12 9 
a 13-88 ? Le... 80110 SsiLK— te ee & s. d. Ipecacuanha wees per Ib, 6 6 Abie conway 
5 | woes 10 0 16 6 Canton ..vccoseeveeperib, 6 0 8 : pr —_ 4° pegpemuneest "060 
S| ine Ti 80% 9) ioe FS SS ‘per'b, © St 0 S$ Baglish Oak Plants... 5 0 8 6 
59 | 9 wnomeee POE Owt. 64 6 67 0 talian—raw, fr. Milan 7 6 11 O West Indian............ . 0 30 4 “ ss oe 
7 is t These prices are for fuel oil for inland consumption—other than for use in Diesel-engined road vehicles—and do not include the Government 
——e 
g Lane this 
a UNITED STATES 
3 
in Cop (New York quotations unless otherwise stated) - ' 
.4, Nov. 
tt ad at wa: ett. Mom, 6, More Noyes” 1896" 1938" 1986” 
1936" 19 a | indie 
* active ter, nearest Cents Cents Cents Cents Sugar, Cuban Centrifugals, 96 = 35 — 3-70 
“an abunt per bushel ... 933 116; 1142114 eg., Spo DDawvscssrerserernns 19.00 12-45 12°25 12-14 
in at a ov future, Chicago, Cotton, é spot, per Ib. 
ss 59} 95} 954 1013 oe Seesereeeeeerereeseseserere 134 16% 17 f 17% 
somewhat Chicago, Petroleum, Mid-Continent crude 
prover POOP eeeeeeecces 263 41} 4li 425 33 deg., to 33-90, at well, per 94 104 104 104 
eck cath We dean it ttseseeeense 494 834 82} 855 Copper,“ Electrolytic,” Domestic, 8-47, 9-724 10-40 10-524 
i future, Chicago, spot, per Ib. ‘solytic.” Export 
es Heeereevessee = (a) 814 80 ‘83 oe aa ytic, — 8-623 9-95 10-624 10-75 
- Ib.... . et eeeseseveesees 3 
thes at ee 63 73 8} 84 Spelter t St. Louis, spot, 4-85 4-85 4-85 4-95 
Log 4 ry cash, per Ib. 84 9} 10 10} per Ib. sstitdliicosscaciessinaiseain 4:50 4-65 4-90 Zs 
J ae future I ead eeescereeseeeeeseseee e 47- ” 
gum pris 4-64 7-87 8-18 8-54 Tin, Berane,” spot, per lb. ...... 53-00 44-55 
(a) Nominal. 
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|| ||) THE FINANCIAL NEWS 


Special articles due to appear next week on the Leader 
Page of THE FINANCIAL NEWS are as follows : 


MONDAY, NOVEMBER 16—THE SISAL INDUSTRY. During 
the past year or two several new East African Sisal companies 
have been floated in the London Market. This article examines 
the prospects in the Sisal Market and the probable fortunes of 
the East African companies. 


TUESDAY, NOVEMBER 17—TIN SHARES. Our Special Mining 
Correspondent, MINOTAUR, in his usual Tuesday article, this 
week takes up the subject of Tin Shares in the light of the fresh 
increase in the quota and discusses its meaning for leading tin 
companies, including: 

Southern Malayan. Kamunting. 

Southern Kinta. Petaling. 


WEDNESDAY, NOVEMBER 18—SILVER. Silver has once again 
come into the speculative limelight as a result of Roosevelt's 
triumph in the U.S.A. elections and of rumours that the old 
silver policy might in some way be revived. In this article a 


Special Correspondent reviews the outlook for the Silver Market 
under the new conditions. 


THURSDAY, NOVEMBER 19—COMPANIES AND THEIR 
PROFIT-EARNING CAPACITY. * No. 26— CHARTERED.” 
This article analyses the position and prospects of the British 
South Africa Company, which probably stands to gain more from 
the copper boom than any Company other than the copper pro- 
ducers themselves. 


FRIDAY, NOVEMBER 20—BRAZIL AND THE COFFEE 
MARKET. There have recently been some slight stirrings in the 
Coffee Market and some signs that Brazil may improve her rela- 
tive position in the Market. This article examines the Coffee 
position and its significance for Brazil and her finances. 


THE FINANCIAL NEWS 


(Twopence Daily) 
On sale at all railway bookstalls and good newsagents 
everywhere. _ 
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atankfurter Zeitung 


Founded in 1856 


The newspaper for home 
end foreign news 
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The Frankfurter Zeitung has a wide Home 
eirculation and in addition is read through- 
eut the world for its up-to-date and reliable 
survey ef important economic and political 
events in Germany end all other countries, 
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Surveys are made by its own correspon- 

dents in all the principal capitals. The Frank- 

furter Zeitung considers the English point of 

view en various subjects. There is therefore 

an ever-growing demand in Engiand for the 

Frankfurter Zeitung and its various supp- 
lements. 
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General Representative for Great Britain 
Dr. Johannes Lothar 
25 Evelyn Mansions, Carlisle Place, 
London, S.W.11 Tel. Vict. 1196, 


A postal subscription costs 30s. quarterly 
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VERNON BARTLETT reru Y 
FROM SPAIN, REVEALS THE TRU] 
OF THE WAR IN HIS ARTICH 


The Spanish Traged 
NSvensen WORLD REVIEN 


NOVEMBER 
@ Other Exclusive features introd ce 
ARNOLD WILSON, ™.P., on © 
POLICY FOR YOUTH.” a 


@ Dr. HODZA, Czechoslovakia’s Pr 
Minister, on his Country’s mi we 


@ FOREIGN BODIES by “Flooc 
(Personalities in the news). ” 
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@ Regular attractions include: -§ 
TOONS, Books, Travel, Finance 
Motoring (by Capt. G. E. T. Eye 


ALSO the fascinating and revealing insight into firs 
world opinion on the big topics of the day in our’ 
feature : THE NATIONS SPEAK FOR ra 


. Monthly everywhere. Annual Subscription, 14s. 
Free Specinuen gladly sent to “* Economist ” readers 


WORLD REVIEW, 40 Chandos St., . 
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